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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1 BONGAS ettt | erseeneia 3,424,956,062 | ....coeveiiieerenienen | e 3,424,956,062 | .......... 2,992,514,542
2. Stocks:
2.1 Prefermed STOCKS. ... vttt sttt st ss s ssessensns | sesessesseneans 13,062,859 | ...ooovieeeeieirieieiereens | v 13,062,859 | ...ccovvneee. 13,545,761
2.2 COMMON SOCKS......veurererrerireirstseessessssesssssssssssesesssssssssessessssssessessssssessssssssessessensessesses | sessessessosens 671,283,162 | ..o | e 61,283,162 | coovvvvvnnen 95,121,530
3. Mortgage loans on real estate:
B0 FIISE NS ettt ennens | ereseeneeenees 18,911,769 | .o | vt 18,911,769 | ..oovvvnvee. 59,516,599
3.2 Other than firStHIBNS......cucvevceeececeeeccecee sttt sttt es st sastesenssanes | stetesnsessssssssessssssesnansans | esessesessssessssssesesnsssssnss | evesessssssessssesessresssnand (0] 10,023,705
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES).....eveeeercereeaeeeeeesesseeesess s sees sttt s bbbt enb st enins | sbseesnssasessestessaneas 499 | s 499 | s (0
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES).......oocvivreciecrireieeieisies s | sveveessesesaenns 3,837,248 | ..o | e 3,837,248 | ..o 3,052,934
5. Cash ($....(574,448)), cash equivalents ($.......... 0)
and short-term investments ($.....190,532,691).......cc...cmrrrurmrrrermreeeneressseesssessssssessssssessssnees | sessnsseseons 189,958,243 | ....oovvorcererineriseniinens | v 189,958,243 | ............. 257,257,145
6. Contract loans (including $.......... 0 PreMIUM NOES).....vueecereerereeeereeseesseeeeseessetseesssessssesenseses | seeessessssessses 297,736 | oo | eveveeeeseeeseeeens 217,736 | cooveeereennne 202,652
T DEIVALIVES.....covurvirceierieceie ittt nanins | sieeninsesiens 1,595,647 | ooorvererirceierinesinnnens | conenineeinens 1,595,647 | oo 1,638,009
8. Other INVESIEA @SSELS........cveuurerceeariieeiceieesi et sesi sttt snssesstes | seesseeens 157,424,376 | ..o, 1,346,846 | ............. 156,077,530 | ..ccoonnven. 126,730,423
9. ReCeivables fOr SECUMLIES............oiuiiiiiiii s | sersbrsenees 29,976,646 | ......coovvvrennn. 53,196 | ..covvvrinene 29,923,450 | ...ccovvveneee 17,692,311
10  Aggregate Write-ins fOr INVESLEA @SSELS.........c.cvierireicicieiee ettt sesens | ersssessesssssssessessssnand {0 I {1 R [0 IR 0
11, Subtotals, cash and invested assets (LINES 110 10).......c.ceevriveieicirisieieseese e sevesiesens | eveirnies 3,901,224,247 | ......coeune. 1,400,541 | .......... 3,899,823,706 | .......... 3,577,295,611
12. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY).......c..ciuireieeieireieieieieeieieieiisiens | ereissiesiesiesssessesesssssses | soessesssssssessessssessesssssss | esssssssesessssssssssessesnd (0 TN
13.  Investment income due and @CCTUEM..........c.oevuiiiieiiiiiiisiississis s | eniissiesiens 30,425,171 | oo | e 30,425,171 | covvvenaee 27,841,243
14. Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............ccccvvcviees | ververreinnnns 57,232,005 | ..ccovoriiind 908,580 | ..ovevreen. 56,323,515 | covverennn 61,007,230
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........cooveveniieieiies | woevveerisnieenns 197,361 | oooveeeeeeereeesiens | covvreiesssiensenns 197,361 | oo 255,395
14.3 AcCrued retroSPECtiVE PrEMIUMS..........cveieiiierieieieieie et ssesssssessesssssssesses | eosesssssssessessesssssssessessnses | sosessesssssssessessssssessessesns | essessssessessessssessessesnd (0 RN
15.  Reinsurance:
15.1  Amounts recoverable from FEINSUTETS............cccveuicineiieiiiieessssssssesssneees | s 6,520,315 | oo | v 6,520,315 | .o 5,471,515
15.2  Funds held by or deposited with reinSUred COMPEANIES...........vrireiriiirinirieieisseieieinees | seesssessesesssssssssessssssesss | sessesessssessessesssssssessessess | soessessssesessessssessesesn (0 R
15.3 Other amounts receivable under reinsurance CoNtracts............cc.uvvnivnivniinsinneesiinnis | vevireiiienis 2,427,169 | oo | v 2,427,169 | oo 4,548,834
16.  Amounts receivable relating to UNINSUIEA PIANS.............cccevieiiiieiice et sesesens | cetesssesss st ssssssesins | evssesessssesssssesesssesssnss | eressssssessssesessssesesina 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon...........cccoceeeveeveviees | coveervivevenns 7,461,547 11,244,028
17.2 Net deferred tax @SSet..........c.cocuiiiiiiiiir 88,441,061 18,790,891
18.  Guaranty funds receivable Or 0N dEPOSIL............cccveueviiireiiieeee e ssebenns | sveseresssissesenns 306,960 |..ooocverercreiieeieeeeees | e 306,960 | v 340,464
19. Electronic data processing equipment and SOftWaIE............c.ccueveveveireesiereieeee e sesiniens | eveveesensnnens 4,832,947 | oo 3,689,910 | .cvverernne 1,143,037 | oo 1,025,634
20. Furniture and equipment, including health care delivery assets (§.......... (1) FOSS R URUTY IRV 4,026,137 | .covvernn 4,026,137 | oooeeeeeeeed 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChanGe FALES............vvevrrirririnriirinis | cerrensiessesessesinsins | revsesesesesssssssssssesssssens | sesssssesssssssssssessssseses (0 U
22. Receivables from parent, subsidiaries and affiliAteS...........ccccccveeeieieieiieieereees e esssieiees | e sessssaes e ssesenes | sevresessessessessessssssessesnes | seesessesesseesssssensesnead 0 [
23. Health care ($.......... 0) and other aMOUNLS TECEIVADIE............c.rvrereereeirrireieessieieesssesenssesess | sersessssssessssssssessssssssssss | ressessssssesssssssssessesssnssnss | sessessessassssssessesssnssenes (0 U
24. Aggregate write-ins for other than iNvested aSSEtS............ceevcveeeierceceeeeeseee e | svesrisseenens 7244064 | ................. 7244064 | ..o (0 0
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 11 through 24)..........ccueeieieieieisisieessiesee s sssnees 4,026,585,475 3,707,820,845
26. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........ocevevveveries | vreerreenen 117,321,375 | oo | e 117,321,375 | oo 113,489,286
27, Total (LINES 25 @NA 26).........uveurrrirreererieisiesiiesssesisesis s ssssee st ens s 4,143,906,850 | .......... 3,821,310,131
T00T ettt | Heseee st | senetee ettt | eresseens st (O TR
1002 oot | HEeeet st | senebee sttt | eressenes st (O RN
1003, oottt | Hesee et | ettt | eresreens s (O RN
1098. Summary of remaining write-ins for Line 10 from OVErflow Page........ccuvieieririeinsisieeiniiens | cvreenieseieesssssieeeennens (0 {1 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LIN€ 10 @DOVE)...........ccvveeverrrererieeriierieierieersseserenes | cversrisiesesessesesinessnas 0 | e 0 | oo (O 0
2401. Prepaid pension costs and other expenses and suSpense debits..............cccvveeviierrieeiniieies | evveverenienenns 6,936,563 | ........cc...d 6,936,563 | ...cvverereiieiieind 0 [
2402. Other assets NONAAMILEA.............cvureeeirrrireieereeersi s eessenses | nesisressesssans 307,501 | oo 307,501 | oo (O O
2403, ..
2498. Summary of remaining write-ins for Line 24 from overflow page.........cccoceveevevvesieveereerenienne
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE).........ccccvererviisririesieressesiessssinnans
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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1

Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.
26.
27.

29.
30.

32.
33.

35.
36.

37.
38.
39.

Agaregate reserve for life contracts $.....1,717,062,106 less §......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
42  Accident and health

Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Premiums and annuity considerations for life and accident and health contracts received in advance

less §......... 0 discount; including $.....177,312 accident and health Premiums...............ccc.urvveriveerrirerisiseies i senenes
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including §..........
9.3 Other amounts payable on reinsurance, including §$.....
9.4 Interest MAINENANCE RESEIVE..........c.vuveiiieeteieteteee ettt bbbt et saenas
Commissions to agents due or accrued - life and annuity contracts §. .0, accident and health $.
and deposit-type contract funds §.......... 0ttt bR bbb bbbttt n
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES QUE OF ACCTUBT. .......vuuveureririeeereiseesseeesseessstse sttt es e es st £ E bR bbbt br e
Transfers to Separate Accounts due or accrued (net) (including §$.......... 0 accrued for expense

allowances recognized in reserves, net of reinSUred alIOWANCES)..........cuuvucuiiieiieieiies et bes
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent OF trUSEE............cvereiiieieeesse s
Amounts held for agents' account, including $.....3,175,209 agents' credit DalanCes............c..coo.ueveeeeeceeciecieciec e
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money $.....55,000,000 and interest thereon $.....342,146.
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24,01 ASSEE VAIUBHON FESEIVE. ......euiiucirieiseiiseisetei st s bbb bbbt
24,02 Reinsurance in UNAUthOZEA COMPANMIES............cveireiiuiiereieiiiesie et b e b st bbbt snsen
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24,04 Payable to parent, subsidiaries and affiliates
24,05 Drafts OUESTANGING......c.evriviiieiseicieieie ettt sttt en
24,06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance
24,08 DEIIVALIVES. .....eucervsieiseeseesesiee st
24.09 Payable fOr SECUMEIES. ........cceveviveiiieie ittt ettt bbbt b bbb s b bbb s b bbb b st bbb st et s b bnee
24.10 Capital notes §.......... 0 and interest thereon
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special SUMPIUS fUNGS...........c.cceriiciricc et
SUIPIUS NOES......vovecveies ettt ettt sttt a e ettt s e ee s s e bbb s b e b s s s st et e s s b bt b s et s e s s st n e s bares
Gross paid in and contributed surplus
Aggregate Write-ing for SPECIal SUMPIUS fUNDS...........rriererieierirsieiseie ettt
UNASSIGNEA fUNAS (SUIMDIUS)......vucvereiecieeeieeiieictesie ettt a sttt bttt bbbt s s st es e s b eesa et st s et benen
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §......... (0] OO SS TS
362 .. 0.000 shares preferred (value included in Line 30 §.......... 1) TSP
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement)..
Totals of Lines 29, 30 and 37
TOtals Of LINES 28 AN 38.........veiievceieietcee ettt ettt sttt bttt s st bt en s ses st nes

1,717,062,106
101,547,150

47,409,716
...451,330,349

873,699
..... 28,383,390

....... 4,053,234
....... 3,175,209

760,753,339 |..

85,755,548

1,515,995,491
....144,767,326
103,694,102

52,347,176
....435,263,597

............................. 358,552

5018634
........................ 19,574 415

3310418
........ 2586.647
30,267,255

..55,342,146
44,740,000

....8,134,736

85,740,176

3,418,677,679

3,166,811,395

117,321,465 | ..

....113,489,375

3,635,999,144

3,280,300,770

....... 6,003,113

..... 45,630,625

50,000,000 |..

.124,950,189 | ..

..5561,904,593 |..

6,003,113
..50,000,000

485,006,248

...607,907,706

541,009,361

4,143,906,850

................... 3,821,310,131

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained assets program liability to claimants and other miscellaneous liabilities..
Minimum pension liability adjustment............ccocvrerenensreeeeees
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......

..79,419,709
6,320,467

..85,740,176

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)...

3401.
3402.
3403.
3498.
3499.

Change in accounting method - SSAP 10R....................

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health Contracts............cceueveieirieicesesee s | e 839,982,446 | ........... 967,718,125 | ......... 1,212,870,311
2. Considerations for supplementary contracts with life CONINGENCIES..........cceviiiieieeree e | ervesiesesssienns 411,755 | oo, 234,625 | ...ovvereinns 512,926
3. NEtINVESIMENT INCOME. .....uieieiii ittt bbbttt | sbeinenines 154,219,362 | ............ 140,510,577 | ............ 188,193,185
4. Amortization of Interest Maintenance Reserve (IMR) 2,366,896 | .. 1,123,954 | ... 1,809,624
5. Separate Accounts net gain from operations excluding unrealized gains or losses.
6. Commissions and expense allowances On reiNSUrANCE CEAEBM. ..ot
7. Reserve adjustments ON reINSUIANCE CEABM. ..........cuiiuiiriiiieiieieicteeie ettt s st b s bbb st s ssntenss | snsessessessstessessessnssssesses | assesssssstessessssessessesnsnns | sbssssssessesssessessessssssans
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

fTOM SEPArALE ACCOUNES.......cuvveiiciiiieiie ettt s st an s s sensenns | essnsessesnnnas 1,344,718 | .o 1,135,242 | ..o 1,565,196

8.2 Charges and fees for depoSit-tyPe CONMTACES...........cciueiiiiiiiieice ettt b st sensens | estessessssessassesssssssessesss | essessssessessessnssssessessntes | sessssessessesssssssessesssanses

8.3 Aggregate write-ins for MISCEIlANEOUS INCOME........c.veireiiiiiiiieieiseieie ettt ssnsensens | srsssessessesns 1,243,341 | .o 1,405,639 |..ccoovirnnee 1,831,559
9. Totals (Lines 110 8.3).....cevvurrrrmrrrneirrrirerineirneinees ...1,001,106,770 |.........1,114,153,746 | .........1,409,598,545
10, DEAN DENMEMILS........cvoceeieii bbbt | rneisninees 34,370,130 | ..cconenene 197,149,778 | ............ 242,676,469
11. Matured endowments (excluding guaranteed annual pure ENAOWMENES)..........ccoiueireiiiinieieiniieessese e sesssssssesses | sessssessesssssssesesssssssesses | ssesssssssesessessssessessesnes
12. Annuity benefits ....34,282,590 | .. 26,620,472 | ... ...36,732,966
13. Disability benefits and benefits under accident and health CONracts.............ccccuieeiiiciiccccee s | ereeaeanns 319,855,074 |............ 302,630,880 |............ 392,432,091

14. Coupons, guaranteed annual pure endowments and similar benefits

15. Surrender benefits and withdrawals for life contracts 112,687,125
16, GIOUD CONVEISIONS......ocvuivivisisetteseetesesessssese b sssse st sesessssebesssebes s seae b s st e s s sese s s s et sse s et s s s bbb et s s b e s st b s st s s sesessaebessstesessns | nesesesssesessnsesesansesesnses | sresessssesesnsesessnsesessnsens | esesessesesesesssnsesasansenas
17. Interest and adjustments on contract or deposit-type CONtract FUNAS.............ccevvvevveerriicreieceeee et | eeveniesessnes 7,317,319 | oo 8,291,766 | .............. 11,212,159
18. Payments on supplementary contracts with life contingencies 1,227,189 | .. 1,241,593 | ... 1,725,608
19. Increase in aggregate reserves for life and accident and health CONtracts.............c.ccoevieeivicrecccciecseeeeeee s | v 217,052,216 |............ 189,872,771 | ............ 203,654,528
20. TotalS (LINES 1010 19)....ruuiveeieerieiseissisieissiesi ettt sttt sttt s s entnes | Sentsnssnes 684,724,473 |............ 806,156,433 | ......... 1,001,120,946
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). ..92,495749 | .. ....86,243,675 | ............ 111,659,710
22. Commissions and expense allowances on reiNSUranCe aSSUMET...........ccueuireueiiererereieiiese e esss e sssesesssssssssssesessns | sressssesesinnes 1,989,143 | ..o 1,430,722 | ..o 2,338,910
23, General iNSUraNCE EXPENSES.........cvreveererereesesssesssssesssssssessesenas ..101,565,894 ...97,789,275 | ... .136,208,904
24. Insurance taxes, licenses and fees, excluding federal income taxes.. ....20,169,261 | .. 20,094,658 | ... ...26,404,249
25. Increase in loading on deferred and UncolleCted PrEMIUMS...........c.ccvcvevevciieie ettt sees | sessasseenas (2,643,812)]... ..(619,075) | ... ....605,694
26. Net transfers to or (from) Separate Accounts net of reinsurance ...(2,687)]... (3,308) | oo (4,219)
27. Aggregate WIite-inS fOr ABAUCHONS..........cvrirerierie ettt es s ssenns | fentsssssssensanssssensansan 0. .(302,555) | ..ovoerirriinas (302,555)
28. Totals (Lines 20 to 27)............ ..898,298,021 | .........1,010,789,825 | .........1,278,031,639
29. Net gain from operations before dividends to policyholders and federal income taxes (| . 102,808,749 | .. 103,363,921 | ............ 131,566,906
30. Dividends t0 POCYNOIAETS. ........cuvreririieirrieisee ettt snnns | seessnsesessntsnsesss st snnns e renerensnes | e nees
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30) ..102,808,749 | .. ..103,363,921 | ... .131,566,906
32. Federal and foreign income taxes incurred (excluding tax on capital gainNs)............oveeverrerrerrerneeneenresernseneessesesssseseesssseseess | sssssessesens 28,824,719 | .cooonne. 19,887,538 | ...ccoovnenes 26,329,692
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSes) (LiNE 31 MINUS LINE 32).......vuruirrrerrirrinrieereseississessesssssssss s ssesssssesssssessssssessessssssessessssssessessans | sessesssssess 73,984,030 | ..ccovvnveee. 83,476,383 | ............ 105,237,214
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(6,017,777) (excluding taxes of $.....6,017,777 transferred to the IMR)...........ccoocvvrerrervierireneinessessessesssesnns | coresessssens (23,324,463) | ........... (100,681,771) | ..evvvenes (134,298,319)

35. Netincome (Line 33 plus Line 34)
CAPITAL AND SURPLUS ACCOUNT

....50,659,567 | ...

...(17,205,388) | ... (29,061,105)

36. Capital and surplus, DECEMDET 31, PHOE YEAI........c.euiuieerieiriissieieieissis ettt sse s tes et ssssessesssssssansessesnns | essessesnes 541,009,361 |............ 511,717,829 | ............ 511,717,829
37. Netincome (LINE 35).......eiierieieneineneseiseeiesise e ....50,659,567 |... ..(17,205,388) | ... ..(29,061,105)
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....3,029,474...........cccoorvrrroneriserseressseieeseenies | ervserissiins 3,949,573 | .o 6,459,464 |............. 16,219,306
39. Change in net unrealized foreign exchange capital gain (I0SS).........cceueuiuririeiriinreessese st snsns

40. Change in net deferred income tax. . ....12,480,805 | ... 4,896,783
41. Change in NoNAdMItted @SSELS............cccveveiieiricesee et ses e sssssesssesessssnsessssesessssessssnsesens | enenenennnnnrnid, 810,405 | i, (14,521,490) | ............. (11,945,242)

42. Change in liability for reinsurance in unauthorized companies
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in asset VaAlULION MESEIVE...........cccuiueuicieieiee sttt bbb bbbt s bbb s s b naebenas

45, Change iN trEASUNY STOCK.........coeiiiueiiicieiicce ettt bbb bbb st s s bbbt et n et nas

46. Surplus (contributed to) withdrawn from Separate Accounts during period ..6,962,416 | ...
47. Other changes in surplus in Separate ACCOUNES SEALEMENL............coceveiiviiieiee ettt s besasnes | sersesssssessssssesessssesaeses | evesersinens (6,962,416)
48, Change i SUIPIUS NOES.........cueveveeiicieieie ettt ae sttt b s st s st es s st n s s s sas st assessnsntanes | sessessessnsanenns (815,278) | ...cvvvvnve 25,000,000

49. Cumulative effect of changes in aCCOUNLING PINCIPIES...........cccviiiveieiieeiietc et b e s s s | sretessssssessssssesessssessness | cresesinesasns 7,596,617

50. Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend
50.3 TranSTEITEA 10 SUIMPIUS.......cvurvrieieeiciictese ettt et b st e bbb a sttt s e b b s e see s st nais

51. Surplus adjustment:
Lo T 11 IO
51.2 Transferred to capital (StOCK DIVIAENM)...........cuererurirreirreeeiierirree et essss s ssesssessessssssnsss | sesesssssssssssessnssessassanes | sesessnsssssessasssssssssessanes | sesmssesssssessassnssnssnssnnes
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders ....(3,200,000) | ...cocvoveeen (47,940,000)

53. Aggregate write-ins for gains and [0SSES iN SUMPIUS.........cvurererreenrerrernirnrirrieenseseeeessssssssssesssssessesssnsessessssssesessesssnsessensens | enseseessssennnessd L 1,950 | iiiiiinnininisnssinnand [ 10,120,799

54. Net change in capital and surplus (Lines 37 through 53).... . . ....69,012,318 |... ...29,291,532

55. Capital and surplus as of statement date (LINES 36 + 54).........c.vvrrrrueuririerieeceese ettt 580,730,147 | ............ 541,009,361

08.301.  MiSCEIlANEOUS INCOME.......ccovvuierirriiirerieissieieessieienissiseise s setseessssssseensesssssessssssssssssessssssssensesssessesesssessessennses | sesneeneneesees 1,243,341 i 1,408,639 | e 1,831,559
08.302. .ottt R R R £ RS E R bbbt | HEien b sttt s et
08.303. <o SRR
08.398. Summary of remaining write-ins for Ling 8.3 from OVEMIOW PAGE........ceuiiirieiireeeeisee s sessesessienns | seresessssssessessssssennes 20 ] 0
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... .1,405,639 | ... 1,831,559

2701, Reserve adjustments On reiNSUFANCE @SSUMEM..........cvireiiuiirireieieissieieieisesesssssesse s sss st essssessessssssssessessssantes | nessssessesssssssessessessssasses (302,555)] ... ...(302,555)

2702, SRR RS AR AR AR AR R R AR s R st sas | esbebaes st et st st et sies | estiesiest st s st e
2703, e O
2798.  Summary of remaining write-ins for Line 27 from overflow page.. L0 0 0
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 ADOVE).........evereiesirssseseesesisssessssssessssssssessassssssessasssssssssesssssssssansnes | sssessssssssessassssssassnes 302,555)]... ...(302,555)
5301.  Change in accounting method - SSAP 10R.................. . e ————— 6,959,896
5302.  Minimum pension liability @QJUSIMENL............ccciiiiieiceece bbb s | seeteses st eee .3,160,903
5303, s | O
5398.  Summary of remaining write-ins for Line 53 from oVerflow PAgE...........cccevierricvereicreieesee et essiessnnies | eresiss e . e 0

5399. Totals (Lines 5301 thru 5303 plus 5398) (LiN€ 53 @DOVE).........cccevereriiirsrciirsiesesseissiesesssnsessssssssssssssessnssnsessessnsens | srenesessensnes 0 1,990 | vvieirisrisesieeisiinenc0 | oviivenin, 10,120,799
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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company

CASH FLOW
Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ...........rvvireirricireriereses s sssse st esssssessssenssessssesssssssssnnns | sonessssesens 847,604,871 | ............. 956,960,165 | .......... 1,209,676,011
2. NEtINVESIMENT INCOME. .....uuireereriiteeesee s eest s ees sttt nnnns | cesnsssenns 120,081,124 | ............ 125,675,713 | ..covvvvennne 158,489,679
3. MISCEllANEOUS INCOME.........oorrrereeiraerieesserisessssss st es st en st nenes | arresenessseens 4,121,831 | oo 4,547,037 | oo 6,238,954
4. Total (Lines 1 through 3).. 971,807,826 |..........1,087,182,915 | ..........1,374,404 644
5. Benefit and [0SS related PAYMENLS...........c.cviuieeieiicicies ettt s st snasnas | ersesenenne 452,845,375 | ...cuu..... 590,402,079 | ..ccouce. 761,268,089
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS...........cc.cvecveiereeeeieiesieeiens | coveeiieieniieiieiis (VACTA) ] (RIS X (4,320)
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS..........c.ocuvvvevevcveisieeseeeee s [ evveveieeas 223,055,713 | .ccevreee 218,232,229 | ..o 276,900,254
8. Dividends paid t0 POCYNOIAETS..........cuiveieiciiisieccse bbbt snsessessssnsns | sressessssessessessstessessesensens | stessessssessessessessssensesnsans | sressessessssessessesnssssansesnes
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......ccoevevervrvererrriisies | eereereieraans 25,042,238 | ............... 20,833,118 | ..o 25,489,676
10 Total (LINES 5 HMOUGN 9)...cvvuuurvermeririeesiesisieesises it esess s ssss st essss bbb sss st ssssssnns | sevissessens 700,940,648 | ............. 829,464,035 | .......... 1,063,653,699
11.  Net cash from operations (Line 4 miNUS LiNE 10).........ccceveiiiiireieieiisie et ss s ssssssessesss | eveesissesns 270,867,178 | ............. 257,718,880 | ............. 310,750,945
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS...vveeveveisceeieese sttt | ereneieen 829,694,985 | ............. 569,995,278 | .....c..c.... 756,691,619
12.2 ...10,709,787 2,193,284 .3,616,325
12,3 MOTGAGE I0ANS.......oociieeiecietetes ettt st et es s bt e st st es et en s san s nsassessetentenes | sresensssaesens 36,080,144 | ...cooovvvrnee 3,505,907 | ccocvrrrnee. 23,856,902
124 REAIESIAIE. ....euu ettt | Seiene st 941,955 | ..ovverviis 5,584,355 | ....ccovverennn. 5,584,354
12.5  Other iNVESIE @SSELS........ccuuurrireiieririeiceieri st ss st ennns | crisesstsenenes 25,177,407 | oo 29,803,425 | oo 52,760,950
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS...........c.ccririrrinennenceeenenees [ crereeeenesisessieeeees | e (3,254) [ v (2,993)
12.7  MISCEIIANEOUS PrOCEEAS. ........cvvecvecverieiieteisie sttt et b s st et b st bes s s s st s st es st sbessesssensessessnsns | sressssassinsans (9,231,139) | oooovrrens 10,268,464 | ................ (6,400,430)
12.8 Total investment proceeds (LINES 12.1 10 12.7)......ciuiieiiiereeeice ettt ssse s sessssae s | creseesinans 893,373,139 | ............. 621,347,459 | ............. 836,106,727
13.  Cost of investments acquired (long-term only):
130 BOMAS .. eeeueeeesseresieeess s ees s s R Rt | crenetis 1,229,726,715 | .cccoooneenes 783,597,629 | .......... 1,114,344,955
13,2 SHOCKS. . vvvurerseeesaeeseeessseesseeeesees st ees sttt enntans | reesrnenteneeines 18,750 | ovverrverereeeeeenrenreeerns [ ceverneeeneeens 1,114,752
13,3 MOMGAGE I0BNS.......coureerereeiaeresseseesseeess s es stk sn s | arbisnensstees 7,800,130 | covoovceeennne 13,678,345 | oo 19,516,613
13.4 Real estate cevvnernnens [ e | e
13.5  Other iNVESIEA @SSELS........cvuurirrceeieriieiceiesi ettt snns | criseenesnenss 42,429,493 | .....covvene 57,805,354 | ............... 67,776,256
13.6  MisSCEllANEOUS APPNICAtIONS.........cuvevervctceeieteteee ettt sttt s s s s ss s sntens | enssssssssanes (60,974,216){ .............. (34,192,244)[ ... 4,195,638
13.7 Total investments acquired (LINES 13.110 13.6)......cccreiriiriieieiieeiesse ettt bs s ssesssseses | assssssaes 1,219,000,872 | ............. 820,889,084 |.......... 1,206,948,214
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES.........vvureririenrirrieesnrire st ssesessessssessssesssessssssessnses | sessessssssssessessssssessesssnsss | onesessssensesessanes VA O 51,740
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNE 14)........ouverrrerreeceieesieseeesssessssesssesssessssesesssssesss | coevessnnens (325,627,733)| ............ (199,563,052)|............. (370,893,227)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cocvucveieicicce et bbbt ss st s b bsss s nas | sesesaessssssssssessssssessesnses | essesaesnanns 25,000,000 | .coccverrnvne 25,000,000
16.2 Capital and paid in SUrPIUS, 18SS trEASUNY STOCK..........c.eveiicriieicrciere ettt sestes s sessssss st ssssssssssesans | ersesssssssssssssssssssesssnses | ersesssensnes 50,000,000 | ...cccoevuee. 50,000,000
16.3 BOMOWED fUNGS......veuorereeecereeseciesi sttt sttt nsssessnns | seessnnsssaneees (3,079,312) [ ..o (3,079,312) ..o (4,105,750)
16.4 Net deposits on deposit-type contracts and other insurance abilities. ............ccvvveveicrerrrveeeeeeceeeeeeeesee s | v (7,794,419)] ... (38,070,646)] .............. (34,925,044)
16.5  DiVIdENAS 10 STOCKNOIABTS. ....cvverereeereeeesseceeieeeesee ettt seess st ssesss s sssss st ssesss st ssssssssessstas | assssnessssanees 3,560,000 | ....occoernvenne 3,200,000 | ...oveernennn. 3,200,000
16.6  Other cash provided (APPHEA).............crerermrreeirerrmirrrisieresiessssseesss s seesssssseseeees 1,895,384 |.........(11,019,212)] ...............(3,771,862)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)......c.... | ccocvcveeec. (12,538,347)] .............. 19,630,830 {............... 28,997,344
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......ccocovvvevvnnee | covrirernnenne (67,298,902) .......coucene 77,786,658 | .............. (31,144,938)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YEAT.....vvtreeeretueiesiecesseeesessee st ses bbbttt | reesisaeens 257,257,145 | .....ooceees 288,402,083 | .....cccoee.s 288,402,083
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c..vveeererrrereeecreeee e seeessseessneetseesesessseesssnesssesssssessssesssensesnnes | eessneeesoces 189,958,243 | ............. 366,188,741 | ............. 257,257,145
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Real estate acquired in satisfaction of dEDL..........cc.ccueiueeieieircieccscce et se s stessesaes | ceviessessssaes 2,137,500 | ccovernne. 22,987,534 | .cccvvirnn 2,734,930
20.0002  Other long-term invested assets acquired in satisfaction Of debt............ccoceveveceiveiviniseeeseeee s | e 5,428,711 | oo | eveeieeieinns 32,320,105
20.0003  Common stock distributed to parent s dIVIAENT. ... ssesssssssssnsesessessenssnsens | ensesessesnses 44,300,000 [ ..o | e
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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... veorerveveresiseis ettt sttt s s sents | Sessessesssssnssassnssnssentensanssessanssns | sestssssnssessnssnssassasssnssessanssnssessans | nessessassssssessasssnssnssessanssnssensnsnnes
2. Ordinary life INSUMANCE. .......c.evivriieieiseieiee ettt bbbt bense e | sbsstessessssssessessesnsns 4,377,100 | oo 4,466,259 | ..o 6,693,189
3. Ordinary individual @NNUIES...........cveevererrirriireirrieiie et ssessss s esssssssssssnnss | soesssssssssssessessnsens 199,400,614 | .ovvvvvrerrcinne 171,910,701 | v 186,012,304
4, Credit life (Group and iNAIVIAUAI..........cccvurireireiiireiesieseie s sssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessessssessessessssessesins | assessessssessessessssessessesassessassesnsns
5. Group life INSUMANCE.........covvveereceeeiiee ettt se s sesae e | eveesssssssessesessessenes 287,482,939 | ..cooveiereiinns 296,189,284 | .....cccovvvereinne 388,945,974
B, GrOUD @NNUIIES. .....veoevvesceeerisiiisiests st enntes | eessenesssensseestenees 71,767,235 | oo 61,156,171 | oo 63,721,914
7o ABH = GIOUD ettt | eseness st 447,463,054 | ..o 454,289,977 | oooooveereereceins 609,458,412
8. A&H - credit (Group and iNIVIAUA)............ccciiireiriieiricteeee ettt ebens | evesssssbesssesessssesesssesessesessssssesss | stessesessssesesssesessssesesssesessesesssns | sietesssssessssesessssesesssesesansesesansens
9. ABH = OlNBI ...ttt | fieess ettt 133,759 | covvoeeeeenereeerecenns 113,853 | oo 157,832
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | ot 0
11 SUBLOTAL. ... | et 1,010,624,701 | ... 988,126,245 | ......ovvvvvcrrrns 1,254,989,625
12, DEPOSIt-EYPE COMTACES.......cocviviveiieciciecte ettt s et bes e | snbetessesesssssessssesesssesessssstesnsess | oesesssesessesessssssessssssessnsesessssesasss | etssssessssesessssesessssesessesesassnsesanans
13, TOMAL ..ot | et 1,010,624,701 | ....coovvvirrrnnn. 988,126,245 | ......cocoovvvevnne. 1,254,989,625

DETAILS OF WRITE-INS

T003. et

1098. Summary of remaining write-ins for Line 10 from overflow page...........ccoevvvrerinrerereinnenn.

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE)......ccrereirenrerresrrsressisesssessesessnesseseees
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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

Accounting Practices

The accompanying financial statements of Reliance Standard Life Insurance Company (the
“Company”) have been prepared in conformity with statutory accounting practices (“SAP”) as set
forth in the National Association of Insurance Commissioners (“NAIC”) Accounting Practices and
Procedures manuals and the NAIC Annual Statement Instructions manuals and with accounting
practices prescribed by the State of Illinois.

No significant change.

3. BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

4, DISCONTINUED OPERATIONS

Not applicable.

5. INVESTMENTS

D. Loan Backed Securities

(2) Prepayment assumptions for single class and multi-class mortgage-backed and asset backed
securities were obtained from broker-dealer survey values or internal estimates. These assumptions are

consistent with the current interest rate environment.

value all securities.

The prospective adjustment method is used to

(4), (5) The Company did not experience any other-than-temporary impairments based on the Company's
intent to sell or inability or lack of intent to retain the investment in the security for a period of time
sufficient to recover the amortized cost basis. Other-than-temporary impairments classified on the basis
that the present value of cash flows expected to be collected is less than the amortized cost basis of the
security are presented in the table below:

Amortized
Cost Present Value Amortized
Before of Cost
Impairment Current Period Projected Recognized After Fair
Date CUSIP OTTI Cash Flows OTTI OTTI Value
03/31/2010 000780HN9 480,650 $ 439,508 $ (60,635) $ 439,508 $ 320,865
03/31/2010 03072SQY4 870,555 162,090 (703,417) 162,090 128,796
03/31/2010 04542BNA6 321,758 223,401 (98,357) 223,401 192,819
03/31/2010 058931BT2 134,851 99,182 (35,207) 99,182 89,273
03/31/2010 05948KTRO 248,318 186,525 (120,215) 186,525 160,151
03/31/2010 05948KVG1 307,692 222,363 (31,585) 222,363 318,928
03/31/2010 05950GBT9 52,105 17,130 (12,094) 17,130 40,010
03/31/2010 059511BC8 476,167 321,810 (154,356) 321,810 280,623
03/31/2010 059513EG2 230,554 162,710 (66,641) 162,710 56,148
03/31/2010 059513EJ6 28,269 20,166 (8,058) 20,166 18,416
03/31/2010 07386HL66 4,850,477 4,109,850 (318,971) 4,109,850 2,926,295
03/31/2010 12544ABT1 56,687 20,679 (35,441) 20,679 17,778
03/31/2010 12544TAW4 46,779 17,837 (28,903) 17,837 16,225
03/31/2010 12566RAMS3 180,903 140,457 (9,787) 140,457 170,514
03/31/2010 12566RAN1 43,247 5,699 (12,853) 5,699 15,595
03/31/2010 126378AL2 5,203,716 5,136,760 (14,171) 5,136,760 3,826,168
03/31/2010 12666RAK6 76,007 59,743 (16,264) 59,743 40,648
03/31/2010 126685CZ7 2,078,068 1,823,214 (115,446) 1,823,214 1,416,132
03/31/2010 12668XAB1 2,502,429 2,304,047 (53,207) 2,304,047 1,532,022
03/31/2010 126694PA0 215,398 138,551 (25,448) 138,551 189,109
03/31/2010 126694PB8 78,423 32,099 (46,187) 32,099 29,248
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Statement as of September 30, 2010 of the Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Amortized
Cost Present Value Amortized
Before of Cost
Impairment Current Period Projected Recognized After Fair
Date CusIP OTTI Cash Flows OTTI OTTI Value

03/31/2010 12669FG23 399,705 161,099 (251,192) 161,099 113,000
03/31/2010 12669GYGO 154,248 124,090 (29,518) 124,090 107,568
03/31/2010 17025LAN8 513,070 374,960 (145,571) 374,960 129,708
03/31/2010 172973X87 1,104,241 238,316 (890,846) 238,316 194,064
03/31/2010 17307G4H8 951,294 815,705 (21,535) 815,705 736,797
03/31/2010 17307GPK8 14,781 12,803 (1,978) 12,803 11,273
03/31/2010 22544QAT6 108,413 10,279 (98,134) 10,279 8,610
03/31/2010 32051GRM9 726,335 403,485 (318,654) 403,485 230,145
03/31/2010 32052LAU7 396,695 223,052 (172,447) 223,052 185,165
03/31/2010 36242DK44 27,685 8,406 (8,553) 8,406 7,750
03/31/2010 36246LATS8 248,657 227,749 (20,908) 227,749 160,181
03/31/2010 43718VAA2 382,661 21,823 (168) 21,823 85,835
03/31/2010 45660NYA7 174,619 151,146 (11,356) 151,146 88,695
03/31/2010 466247UE1 271,352 237,556 (33,342) 237,556 104,844
03/31/2010 466247WW9 246,631 232,300 (14,005) 232,300 178,363
03/31/2010 466247235 15,748 1,281 (607) 1,281 1,252
03/31/2010 46628UAG3 188,311 117,339 (62,411) 117,339 123,253
03/31/2010 46630VAU6G 291,002 39,346 (262,624) 39,346 36,029
03/31/2010 46631BAU9 59,344 1,077 (53,214) 1,077 6,130
03/31/2010 46631NCRS8 9,881,697 9,017,792 (660,331) 9,017,792 8,788,988
03/31/2010 46632MAG5 383,026 267,492 (115,534) 267,492 243,608
03/31/2010 617453AG0 29,690 13,419 (115,596) 13,419 9,949
03/31/2010 617453AH8 127,228 10,731 (169,253) 10,731 9,482
03/31/2010 61750YABS 4,985,789 4,928,190 (57,599) 4,928,190 3,094,466
03/31/2010 69335YALO 459,220 352,644 (107,604) 352,644 158,427
03/31/2010 760985X79 909,320 643,074 (236,979) 643,074 241,226
03/31/2010 76110HPZ6 1,285,578 1,170,996 (124,124) 1,170,996 817,568
03/31/2010 76111XA78 41,188 27,549 (13,639) 27,549 24,236
03/31/2010 76116LDQ4 59,181 29,610 (29,456) 29,610 27,280
03/31/2010 81378AACS 983,475 780,776 (343,877) 780,776 105,096
03/31/2010 863576CX0 243,499 124,991 (118,187) 124,991 113,554
03/31/2010 87222EAC2 3,473,694 3,454,213 (19,481) 3,454,213 2,531,233
03/31/2010 92922FQ92 1,382,456 262,682 (1,119,212) 262,682 191,098
03/31/2010 929766T52 105,231 74,509 (30,722) 74,509 61,258
03/31/2010 929766T78 94,716 68,978 (25,738) 68,978 54,082
03/31/2010 933634AT4 137,922 143,276 (16,710) 143,276 113,474
03/31/2010 933637AQ3 50,305 37,394 (12,906) 37,394 33,837
03/31/2010 94981FAR3 32,402 9,922 (8,377) 9,922 9,328
03/31/2010 94981UAN9 165,565 60,091 (104,815) 60,091 51,131
03/31/2010 94983SBB7 100,978 45,163 (50,005) 45,163 38,836
03/31/2010 94984HAWS 100,069 53,270 (45,784) 53,270 45,847
03/31/2010 94984RAF0 9,596 397 (2,162) 397 386
03/31/2010 94984SAN1 200,625 134,927 (51,769) 134,927 125,995
06/30/2010 000780HN9 439,508 354,619 (73,185) 354,619 293,539
06/30/2010 02148AAF3 5,371,422 4,758,693 (406,712) 4,758,693 4,155,624
06/30/2010 02148BACS8 6,823,627 6,512,806 (159,449) 6,512,806 5,241,854
06/30/2010 03072SQY4 167,139 132,009 (30,081) 132,009 115,907
06/30/2010 04542BNA6 223,401 190,060 (33,341) 190,060 173,099
06/30/2010 05946XGJ6 4,184,734 2,577,638 (1,530,088) 2,577,638 1,513,529
06/30/2010 05948KVG1 288,728 213,187 (1,287) 213,187 328,161
06/30/2010 05950GBT9 40,010 17,831 (5,332) 17,831 34,679
06/30/2010 059513EG2 162,710 151,006 (10,805) 151,006 59,498
06/30/2010 059513EJ6 20,166 13,378 (6,788) 13,378 13,256
06/30/2010 12544ABT1 20,679 - (13,021) - -

06/30/2010 12544TAWA4 17,837 - (9,880) - -

06/30/2010 12566RAM3 170,514 120,709 (10,383) 120,709 159,554
06/30/2010 126378AL2 5,136,760 4,868,454 (194,927) 4,868,454 3,965,013
06/30/2010 12666RAK6 59,743 55,639 (4,104) 55,639 39,899
06/30/2010 1266734Y5 1,203,122 1,007,545 (217,089) 1,007,545 472,044
06/30/2010 126685CZ7 1,823,214 1,452,187 (189,908) 1,452,187 1,310,980
06/30/2010 12668VAC3 679,508 439,392 (183,895) 439,392 457,526
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Amortized
Cost Present Value Amortized
Before of Cost
Impairment Current Period Projected Recognized After Fair
Date CusIP OTTI Cash Flows OTTI OTTI Value

06/30/2010 12668XAB1 2,304,047 2,105,612 (88,562) 2,105,612 1,790,524
06/30/2010 126694PA0 189,109 136,087 (52,515) 136,087 120,454
06/30/2010 126694PB8 32,099 1,726 (25,868) 1,726 1,653
06/30/2010 12669GYGO 124,090 92,767 (31,102) 92,767 85,022
06/30/2010 12670BAC3 2,024,033 1,505,695 (426,483) 1,505,695 1,493,473
06/30/2010 17025LAN8 374,960 278,526 (95,482) 278,526 121,226
06/30/2010 17307G4H8 815,705 689,004 (53,957) 689,004 658,840
06/30/2010 17307G4L9 12,357,190 11,608,822 (89,147) 11,608,822 9,752,691
06/30/2010 17307GPK8 12,803 11,532 (1,271) 11,532 10,679
06/30/2010 22544QAT6 10,279 - (7,719) - 2,561
06/30/2010 32051GRM9 403,485 300,561 (100,525) 300,561 215,596
06/30/2010 32052LAU7 223,052 168,095 (54,326) 168,095 148,336
06/30/2010 362341NJ4 408,651 204,764 (64,359) 204,764 364,795
06/30/2010 36246LATS8 227,749 189,809 (37,940) 189,809 139,705
06/30/2010 45660NYA7 151,146 116,231 (15,375) 116,231 135,263
06/30/2010 466247WW9 232,300 199,042 (32,952) 199,042 168,416
06/30/2010 46628BCES8 69,607 57,760 (11,802) 57,760 52,408
06/30/2010 46628UAG3 123,253 100,132 (17,664) 100,132 104,546
06/30/2010 46630VAU6 39,346 18,102 (21,243) 18,102 16,726
06/30/2010 46632MAG5 267,492 - (111,636) - 155,856
06/30/2010 52522QAE2 10,280,551 9,194,961 (827,432) 9,194,961 9,109,790
06/30/2010 61750YABS 4,928,190 4,717,450 (210,740) 4,717,450 3,641,611
06/30/2010 749580AJ5 299,503 231,540 (68,238) 231,540 124,114
06/30/2010 760985K67 1,364,413 1,054,377 (306,829) 1,054,377 595,929
06/30/2010 76110HPZ6 1,170,996 1,150,704 (6,383) 1,150,704 920,454
06/30/2010 76110WZW9 56,693 37,144 (7,301) 37,144 32,118
06/30/2010 76111XA78 27,549 12,608 (6,050) 12,608 10,738
06/30/2010 863576CX0 124,991 95,570 (29,422) 95,570 83,870
06/30/2010 863579Y69 9,559,959 8,076,041 (1,119,496) 8,076,041 6,888,528
06/30/2010 86359AAY9 3,209,519 3,157,315 (219) 3,157,315 3,062,523
06/30/2010 87222EAC2 3,454,213 2,538,660 (915,553) 2,538,660 2,502,730
06/30/2010 929227UJ3 33,273 21,217 (11,148) 21,217 16,144
06/30/2010 92922FQ92 262,682 151,296 (111,074) 151,296 123,284
06/30/2010 929766T52 74,509 59,632 (14,877) 59,632 52,600
06/30/2010 929766T78 68,978 63,395 (5,584) 63,395 48,649
06/30/2010 933634AT4 121,120 88,535 (32,501) 88,535 92,458
06/30/2010 933637AQ3 37,394 29,582 (7,805) 29,582 28,380
06/30/2010 94981FAR3 9,922 2,789 (296) 2,789 2,672
06/30/2010 94981UAN9 60,091 52,707 (7,094) 52,707 45,146
06/30/2010 94984HAWS5 53,270 - (34,885) - -

09/30/2010 000780HN9 354,619 335,678 (5,036) 335,678 227,405
09/30/2010 02148BACS8 6,512,806 6,292,184 (88,249) 6,292,184 5,490,697
09/30/2010 04542BNA6 190,060 171,300 (18,760) 171,300 106,939
09/30/2010 058931BT2 95,271 82,220 (16,320) 40,584 40,584
09/30/2010 05946X2E2 10,000,000 9,941,048 (55,676) 9,941,048 8,213,820
09/30/2010 05946XGJ6 1,513,529 2,407,001 (152,414) 684,911 684,911
09/30/2010 05950GBT9 34,679 - (16,223) 5 5
09/30/2010 059511BC8 321,810 - (201,692) 120,118 120,118
09/30/2010 059513EG2 59,498 132,924 (17,260) 19,668 19,668
09/30/2010 059513EJ6 13,256 11,605 (1,774) 6,800 6,800
09/30/2010 12566RAM3 159,554 89,039 (8,526) 91,212 91,212
09/30/2010 12666RAK6 55,639 37,717 (17,922) 37,717 26,198
09/30/2010 126685CZ7 1,452,187 1,233,830 (66,423) 1,233,830 1,201,454
09/30/2010 126694PA0 120,454 33,580 (102,507) 33,580 25,883
09/30/2010 126694PB8 1,726 - (922) 537 537
09/30/2010 12669GYGO 85,022 37,226 (47,497) 37,226 36,056
09/30/2010 17025LAN8 121,226 231,002 (46,761) 64,362 64,362
09/30/2010 172973X87 236,674 211,023 (20,220) 142,430 142,430
09/30/2010 17307GPK8 11,532 6,120 (852) 10,679 11,112
09/30/2010 32051GHES8 332,723 433,313 (148,933) 103,524 103,524
09/30/2010 32052LAU7 148,336 147,458 (20,115) 147,458 97,148
09/30/2010 466247RD7 169,016 230,156 (235,114) 39,724 39,724
09/30/2010 466247UE1 125,448 40,542 (176,352) 60,153 60,153
09/30/2010 466247WW9 168,416 133,931 (64,703) 133,931 92,767
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Amortized
Cost Present Value Amortized
Before of Cost
Impairment Current Period Projected Recognized After Fair
Date CusIP OTTI Cash Flows OTTI OTTI Value
09/30/2010 46628BCES8 52,408 39,772 (17,870) 39,772 38,353
09/30/2010 46630VAU6 18,102 - (6,176) 11,926 11,926
09/30/2010 46631BAU9 6,130 - (920) 5,211 5,211
09/30/2010 46631NCR8 8,811,864 8,456,104 (149,713) 8,456,104 9,059,797
09/30/2010 46632MAG5 155,856 - (3,231) 152,625 152,625
09/30/2010 525221EB9 865,748 863,096 (2,652) 863,096 751,410
09/30/2010 617453AG0 13,419 - (9,733) 3,686 3,686
09/30/2010 617453AH8 10,731 - (8,733) 1,998 1,998
09/30/2010 61750YABS 4,717,450 4,622,774 (94,675) 4,622,774 4,247,976
09/30/2010 749228AJ1 4,358,790 4,240,125 (9,686) 4,240,125 3,616,582
09/30/2010 749580AJ5 124,114 103,948 (127,592) 57,150 57,150
09/30/2010 74958FAJ2 100,850 42 (95,862) 42 35
09/30/2010 760985XZ79 222,052 331,199 (238,432) 331,199 98,493
09/30/2010 761118MH8 69,535 34,424 (1,927) 56,556 56,556
09/30/2010 76116LDQ4 29,568 3,412 (13,319) 3,412 1,658
09/30/2010 836120QAH1 41,492 115,707 (871,240) 32,440 32,440
09/30/2010 863576CX0 95,570 37,214 (58,356) 37,214 19,899
09/30/2010 929227UJ3 21,217 7,474 (13,588) 7,474 4,097
09/30/2010 92922FQ92 151,296 81,316 (69,022) 81,316 38,004
09/30/2010 929766T52 52,600 11,886 (23,481) 36,151 36,151
09/30/2010 929766T78 48,649 - (43,280) 20,114 20,114
09/30/2010 933637AQ3 29,582 7,267 (13,091) 7,267 7
09/30/2010 94981FAR3 2,789 - (1,616) 1 1
09/30/2010 94981UAN9 52,707 18,788 (21,114) 18,788 9,578
09/30/2010 94983SBB7 26,234 - (18,678) 85 85
09/30/2010 94984SAN1 108,168 62,896 (14,734) 62,896 59,996
09/30/2010 17307G4L9 12,166,303 11,091,989 (367,449) 11,642,296 10,054,370
09/30/2010 03072SQY4 137,058 101,841 (22,172) 114,885 109,836
09/30/2010 36246LAT8 189,809 - (141,809) 48,000 48,000
09/30/2010 933634AT4 88,535 66,599 (43,979) 44,479 42,205
09/30/2010 000780KK1 449,385 425,578 (5,391) 425,578 226,305
09/30/2010 76111XA78 12,608 - (2,682) 1 1

$ 187,935,429 $ 165,105,010 $

(20,129,750) $ 163,315,982 $ 138,147,532

(6) The gross unrealized losses and fair value of loan backed securities aggregated by the length of time

the individual securities have been in a continuous temporarily impaired position, are as follows:

Less Than 12 Months  More than 12 Months Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

(dollars in thousands)

$ 63,839 _ ($2,725) $355.568 ($82,942) $419,407 ($85,667)

(7) Declines in the fair value of investments that are considered in the judgement of management to be

other than temporary are reported as realized losses. Management evaluates, among other things,
the financial position and prospects of the issuer, conditions in the issuer's industry and geographical
area, liquidity of the investment, changes in the amount or timing of expected future cash flows from
the investment and recent changes in the credit ratings of the issuer by a ratings agency to determine
if and when a decline in the fair value of an investment below amortized cost is other than temporary.
The length of time and extent to which the fair value of the investment is lower than its amortized
cost, the Company's ability and intent to retain the investment to allow for anticipated recovery in the
investment 's fair value and whether the Company has made a decision to sell the investment are
other factors also considered.

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

7. INVESTMENT INCOME

Not applicable.

8. DERIVATIVE INSTRUMENTS

No significant change.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

INCOME TAXES

No significant change.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

No significant change.

DEBT

No significant change.

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND

COMPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

No significant change.

CAPITAL AND SURPLUS, SHAREHOLDERS' DIVIDEND RESTRICTIONS AND QUASI-

REORGANIZATIONS

On January 15, 2010, the Company paid an ordinary dividend to stockholders on its preferred
stock totaling $2,000,000. On January 15, 2010, the Company paid an ordinary dividend in property
consisting of 2,000,000 shares of Class A Common Stock of the Company’s ultimate parent, Delphi
Financial Group, Inc., having an aggregate market value of $44,300,000, to its direct parent,
Reliance Standard Life Insurance Company of Texas. On July 15, 2010, the Company paid an
ordinary dividend to stockholders on its preferred stock totaling $2,000,000.

CONTINGENCIES

No significant change.

LEASES

No significant change.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Not applicable.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND

EXTINGUISHMENT OF LIABILITIES

Not applicable.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS

AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

Not applicable.

DIRECT PREMIUM WRITTEN/PRODUCED BY MGA'S AND TPA'S

No significant change.

OTHER ITEMS

H.

Subprime Mortgages

The Company generally characterizes its subprime mortgage underlying mortgage loans to
borrowers with weighted average Fair Issac & Co., Inc. (FICO) credit scores below 650.
Additionally, the weighted-average loan-to-value ratios (LTVs) of these loans are generally above
80.0%. As of September 30, 2010, the Company owned subprime residential mortgage-backed
securities with a cost, book/adjusted carrying value and fair value of $58,739,325, $56,280,498 and
$58,107,718, respectively. Additionally, the Company had subprime exposure through other
investments with a cost, book/adjusted carrying value and fair value of $59,223,139, $53,139,118,
and $58,967,311, respectively. During 2010, the Company recognized $2,233,467 of other-than-
temporary impairment losses on its subprime investments.
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21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

EVENTS SUBSEQUENT

Not applicable.

REINSURANCE

No significant change.

RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

Not applicable.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT
EXPENSES

Not applicable.

INTERCOMPANY POOLING ARRANGEMENTS

Not applicable.

STRUCTURED SETTLEMENTS

Not applicable.

HEALTH CARE RECEIVABLES

Not applicable.

PARTICIPATING POLICIES

No significant change.

PREMIUM DEFICIENCY RESERVES

Not applicable.

RESERVES FOR LIFE CONTRACTS AND ANNUITY CONTRACTS

No significant change.

ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT TYPE LIABILITES BY WITHDRAWAL
CHARACTERISTICS

No significant change.

PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

No significant change.

SEPARATE ACCOUNTS

No significant change.

LOSS/CLAIM ADJUSTMENT EXPENSES

No significant change.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. AlADAMAL..c.. e AL [ L [10000008,582,103 | o 5,469 | ii09,943,008 | oo | e 18,530,580
2.
3. Arizona....
4. Arkansas.....
5. California.
6. Colorado.
7. Connecticut. .
8. DEIAWAIE......cooveeeeireestse s
9. District of Columbia...........ccoerrrrerrererseienieiessssieseseesiennens DG | o L
10. Florida................. el
11.  Georgia... I
12. ii L
13. L
14. O
15. O
16. O
17. o
18.  Kentucky.. o
19. Louisiana. o
20. Maine...... o
21.  Maryland o
22. Massachuse o
23.  Michigan...... b
24. Minnesota.... . JO
25, MISSISSIPDI......cveveeriercreresieeieisise et bes s aenes MS]|...... L
26, MISSOUI.....vvorierereiiesisiesiesses ettt enes MO|...... L
27. Montana.. WMT b | 143,402 | 132,825 | k805,861 | | e
28.  Nebraska. WNE L 0 1,761,336 542,458 | 2,976,587 | [ e
29. Nevada............ NV L | 1,470,236 | .03,501,894 4,109,037 | | e
30. New Hampshire... WNH L | 624,654 | L0 1,925,728 1,355,041 | [
31.  New Jersey..... Nl 000.12,949,136 | ......28,506,484 | ... 21,807,003 | o |
32.  New Mexico. . el [l T75,774 339,039 [ 1,391,929 | [ e
33, New York..... NY Qe | 98,226 | ....0.3,591,092 1,655,755 | e | i
34.  North Carolina. o
35.  North Dakota... o
36. Ohio............ bl
37.  Oklahoma . Lo
B T 010 o OO (I
39, PennSyIVania..........ccoeeirinenee s I
40. Rhode Island... o
41.  South Carolina. I
42.  South Dakota I
43. [
44.
45,
46.
47.
48.
49.  West Virginia...
50. Wisconsin....
51, WYOMING...oitiieeiciiecee et
52.  American Samoa
53.  Guam.............
54. Puerto Rico......
55.  US Virgin Islands....
56. Northern Mariana ISIands.............ccoceveievecreisreiesieeseisins MP | o Nes [ e
57. Canada......cccccoevererennee
58.  Aggregate Other AlieN.........cccocvevverevereeerreeesnsnesesseniensen O T L d XXX | e | i |
59, SUDIOLAL ... seneseseenenes | (@) ereeeees ..454,160,947
90. Reporting entity contributions for employee benefit plans.............. e XXX s [ e [ e | s
91. Dividends or refunds applied to purchase paid-up
additions and @NNUILIES..........c.ccceriverreiiireeie e e XXX [ i 27,879 | oo | e snssenns | e | eereneenns 27,679 |
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOd.........cceuevcueeeireieiiiseee e e XXX s [ e [ | s | sreseressesese s | e 0
93.  Premium or annuity considerations waived under disability
or other coNtract ProviSIONS...........ccvvveveevneeiercisssse s
94.  Aggregate other amounts not allocable by State 0
95.  Totals (DIreCt BUSINESS).......ccvvriererrerineiereeeineiseeeeiseiseseesniseines 292,597,058 271,167,849 |...covvveenees 454,160,947 | ...oovvvine. 0].1,017,925,854 | .....ocovvrvininne 0
96.  Plus Reinsurance ASSUME...........cueuureuevreriiniineeerineineieesnineinns O, 9,0, S 131,736 | ........ 3,072,012 | oo 38,792,511 | | v 41,996,259 | ..ocvennne 13,466
97.  Totals (All Business)............ ...292,728,794 | ....274,239,861 ..492,953,458 .1,059,922,113 | ..
98. Less Reinsurance Ceded...........ccoeuveveeneenvrninenerncnenneenennennnnens |0 XXX | v 17,175,307 | oo 547,624 |... LA5211,941 | | 62,934,872 |...
99. Totals (All Business) less Reinsurance Ceded ....275,553,487 | ...273,692,237 | ...coovvrirrrnn 447,741,517 ....996,987,241
DETAILS OF WRITE-INS
B80T, 0
BB02. ettt | e 0
BB03. st | e 0
5898. Summary of remaining write-ins for line 58 from overflow page.... | .... G0
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................ L0
9401. .0
9402. .0
9403. .0
9498. Summary of remaining write-ins for line 94 from overflow page.... | .... .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)
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