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Statement as of September 30, 2008 of the

ASSETS

Reliance Standard Life Insurance Company

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1 BONGAS .ttt et | eeseeneea 2,572,541,765 | ..oooveeeriieerereeien | v 2,572,541,765 | .......... 2,345,839,701
2. Stocks:
2.1 Prefermed STOCKS. ... vttt sttt ess s ssessensns | seessesseseans 23,585,129 | ..o | e 23,585,129 | oo 24,208,329
2.2 COMMON SOCKS......veurererrerireirstseessessssesssssssssssesesssssssssessessssssessessssssessssssssessessensessesses | sessessessosens 65,266,375 | ..eveveeereieieieieeneneeens | e 65,266,375 | covverenn 61,678,145
3. Mortgage loans on real estate:
31 FIISEIENS et | eeeeenennees 112,242,170 | oo 99,375 | .o 112,142,795 | ...ooev. 131,315,777
3.2 Other than firSt HENS.........cvereereeeeceise e ssess s sess s ssessssssnnnes | seessseessees 10,816,608 | ...ooverncernnns 983,328 | ...oovvreens 9,833,280 | ..vvveernvens 10,361,967
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES).....eveeeercereeaeeeeeesesseeesess s sees sttt s bbbt enb st enins | sbseesnssasessestessaneas 499 | s 499 | s (0
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES).......oocvivreciecrireieeieisies s | sveveessesesaenns BATA257 | oo | eveveisinnans 5474257 | .o 2,482,634
5. Cash ($....(8,391,948)), cash equivalents ($.......... 0)
and short-term investments ($.....289,974,804)............coccuurrrermrreeeneresneeessnesessssesssssessssnees | sessssesenns 281,582,656 | ....vvomrereeerceireenienens | e 281,582,656 | ............. 158,654,394
6. Contract loans (including $.......... 0 PreMIUM NOES).....vueecereereereeeereiseesseeeeseessetseeessessssesenseses | seeessessssenssenes 162,123 | .o | e 162,123 | oo 146,842
7. Other iNVEStEd @SSEIS.........c.iuuiiiiiiiiiriii e | sboesiessiens 106,749,945 | ... | v 106,749,945 | ............. 259,550,287
8. RECEIVADIES fOr SBOUMLIES........cvvveeeeeeeeeeeee ettt ettt en sttt sensnenenens | eeesesssssninan 22,603,152 | oo 100,399 | ............... 22,502,753 | oo 2,283,310
9. Aggregate write-ins for iNVEStE @SSELS........ccvivveiiiiieiee et | sreneiissesienenees 55,668 | oo (| 55,668 | ..o 0
10. Subtotals, cash and invested assets (LINES 110 9).......cvvereicurieieiciesieeseee e | cveireias 3,201,080,347 | ..ccovvrrernene 1,183,601 | .......... 3,199,896,746 | .......... 2,996,521,386
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......cc.cviuiieieeicireieieieicieieieieiies | ereissiesiesiessiessesesssssses | soessesssssssesessssessesesnsss | esissessesessssssssssessesnd (0 TN
12.  Investment income due and @CCTUBM...........c.cvuiuiiiiiiiiiisiciesissiesissssssie s | eniiesiensnens 27,050,267 | ..o | i 27,050,267 | ....coovveneee 29,326,740
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccceevvveees | vevvereinnnns 60,018,783 | oo 406,873 | .coovviine 59,611,910 | vovvverree 56,448,209
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cocceveveeieieiees | woerreerieneienns 126,244 | ..o | e 126,244 | ..o 186,042
13.3 AcCrued retroSpPECtiVE PrEMIUMS..........cveireiiierieieieieieisesssssssessesssesses s sssesssssessesssssssesses | sssesssssssessessesssssssessessnses | sssessesssssssessessessssassessens | essessssessesessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FeINSUIENS............ccccoiuiiriiniiniiiieiseeieseeseeiies | crverienesnees 5,540,658 | ......cooovverirriiriiniinis [ s 5,540,658 | .....ccoovvvuneee 5,506,684
14.2 Funds held by or deposited with reinSUred COMPANIES...........ccoceiierrieiiiieeeierees ety | cevserereseeses st sesees | seesessssesessssessssssesessssess | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinsurance CoNracts.............c.oveccineniiniiineniciins | crveriviniiness 6,429,979 | ..o | e 6,429,979 | ..coovvveiinan 3,313,683
15.  Amounts receivable relating to UNINSUIEA PIANS.............ccciieiiiieiicesce et eeiens | ceveseseses et sessesesens | esesesessssesssssesesssesssnss | esesssssesssesessssesesisan 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon............c.cooceeeveeviies | coveeivierenns 4,882,652 | ..o | e 4,882,652 | ...covoirereiieiieens
16.2 Net deferred taX @SSBL........ouvwrrricerse st esnines | srseneseenens 56,304,976 | ...cccoovevenn: 49,330,845 | ....ccoovvevene. 6,974,131 | e 7,017,539
17.  Guaranty funds receivable 0Or 0N dEPOSIL............ccovvriiveierieeieeteeesee s sssseresessens | eveeiinans 89174 | 104,311
18. Electronic data processing equipment and SOftWare............cccceevicvciiiceieieeseeeseeesisesnens | e 8,012,546 | ......c.ccoc. 7,042,473 974,864
19. Furniture and equipment, including health care delivery assets (§.......... (0] O U U IV 2,930,954 | ..o 2,930,954 | ..o 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........ccvvveeveiiveeeiieiiees | e sretenes | evesessesies e ssssssesesnes | seevssessssssssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates............cooerverriereiieieeseeeeeeeeeeeeesens | e 479,803 | oo 3,389 | e L
22. Health care (§.......... 0) and other aMOUNLS TECEIVADIE...............c.evrieereicriee et seeies | ervessesessesiesssssssssesssssses | sesessesssssssesssssesssssssnsns | sesisssssessssessesssssessssand (0 U
23. Aggregate write-ins for other than iNVested aSSEtS...........ccecvviveeeieieeeecesee e | sveersisssenens 359,719 | oo 3,596,719 | oo [0 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........c.eeurmmreeerieierieessesssesesesssessessssssessssssens | seneeenns 3,376,543,102 3,312,048,248 | .......... 3,099,399,458
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........cevererevns | ovvevrennns 110,788,505 | ...ovovverereerereisesieies | v 110,788,505 | ............. 141,229,794
26. TOTALS (LINES 24 @Nd 25).........covumrrerrireceiriieeeiinesiseeseessssessssesssesssessssesssessssssssessssesssns | sesneseons 3,487,331,607 3,422,836,753 3,240,629,252
DETAILS OF WRITE-INS
0901, PUChASEA OPLONS........cviveiieireiiieiieieissiesie ettt ss sttt s ssessnsans | svsesssssssessessesnes 55,808 | ...vvvieieriiereierieisiienes | ceeneneineinniennns 55,668 | ...coovverreirerieieieieiiiins
0902, ..ot | sebb e et n sttt | Heenss et | fenes st (O TR
0903, ..ottt R | Seeb et Rttt | Hienes sttt | fenes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenineniensnieieens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE).......cccrrreirierirrnsresssresssiessrresssesiens | onsressssnensseescees 55,668 | ...ovrerieiininieniienens (O R 55,668 | ...ovvrneriinriinneiinnns 0
2301. Prepaid pension costs and other expenses and suspense debits..............ccccveeviierrieeiniieies | ovvevevenienenns 2,210,090 | ..oooevennnns 2,210,090 | oo 0 [
2302. Other assets NONAAMILEM..........cc..ciiiriiiirir s | e 1,386,629 | .....cocevvuuee. 1,386,629 | ..oooovvevririninis 0 [
2303, RS R R Rt | sesteee Rttt | Heenss et | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveeviveeiveereieeeniieiens | eveereereessieessierenenns | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).........ccccviveererrrerierierireresienersnsnennens | evvsrenreninnenndy 596,719 | v 3,596,719
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Aggregate reserve for life contracts $.....1,340,142,409 less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE)........cooeerecieciieeciesie ettt st s s s saessssnes | svssenssssesansnns 1,340,142,409 1,074,612,684
2. Aggregate reserve for accident and health contracts (including $ 679,711,251 ....624,389,331
3. Liability for deposit-type contracts (including $.......... 0 Modco Reserve) 130,526,388 132,153,250
4. Contract claims:
41 62,303,247 59,750,088
4.2 ACCIAENE AN NEAIN..........eoorereeci ettt | Srestenenssessentnen 369,323,495 ....331,068,248
5. Policyholders' dividends $..........0 and coupons §..........0 dUE AN UNPAIG.............coevverrivreriiiriieeises s sssssssss s ssssssssens | cesssssessssesssssssssssssssesssssssssasss | sessssssssssssssssssssssssssssssensssnes
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1 Dividends apportioned for payment (including §.......... 0 MOOCO). ottt stsnes | S8eesaessessessanssse st s s sessestensnsns | Sressnssessessanssns st st s st s neae
6.2 Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less §.......... 0 discount; including $.....146,062 accident and health PremMIUMS...............c..evueeueeueereeeeieeeeeeeeeeeeeeeeseeesesseeeessessesseses | ceeseseseeessessseesaeseans 122,297 | oo, 141,470
9.  Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $.......... 0 accident and health experience rating refunds.
9.3  Other amounts payable on reinsurance, including $.....118,620 assumed and $ 362,787 ....3,391,888
9.4 INtEreSt MAINtENANCE RESEIVE............cvcvivieieeiciie ettt s b a bbbt bbbt s s s bantens | ebassssssssessessnsanens 13,391,445 | oo 15,596,987
10. Commissions to agents due or accrued - life and annuity contracts $.....56,662, accident and health $.
and deposit-type contract funds §.......... 0ttt bbb bbbt s bt a s bbb n s benbens | eviesstensese s senseneenas 56,662 | ....coovverrereriiriieieians 56,662
11. Commissions and expense allowances payable on reinsurance assumed
12, General EXPENSES AUE OF ACCTUET. ... vuuruueereiseeeeesresseessee e steeesesse st e ss st s bbb R bbbt n et sttt
13. Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, net of reiNSUrEd @lIOWANCES)..........cucviuiiireiieieisiee ettt b st s e ssbnes | sessessessessssssessesneas (156,142) (173,477)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes .2,488,826 | .. 3,754,805
15.1 Current federal and foreign income taxes, including $.......... 0 on realized capital gains (losses) 20,094,498
15.2  Net deferred tax liability
16.  Unearned investment income
17. Amounts withheld or retained by company as agent OF tTUSIEE. ........c.cuiiiiriieieeie ettt s s | sressssnsessessessssaneas 4,717,559 ....3,699,956
18.  Amounts held for agents' account, including $.....1,782,173 agents' credit DAlANCES.............c..cevvevveeveeieeieeieeeeeeeeeeesceeeeeseeeeeeis | eeveeesieesieesieesienes 1,782,173 | oo 1,822,114
19.  Remittances and items not allocated .27,071,143
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above
22.  Borrowed money $.....55,000,000 and interest thereon $.....342,146.
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
241 ASSEE VAIUGLION MESEIVE. ....euvrereucireieeisiteiseissteee st ses bbb bbbt
24.2 Reinsurance in UNAUthONZEA COMPANIES.........c..euvieireiireiieieieissiesseie st bs s ss sttt b e bbb st st es s s bbb nens
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates 1,174,338
24.5 Drafts OUESTANAING........cveiiiiieicieie ettt s bbbttt s
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24,8 PayabIE fOr SECUMHIES. ... ..ucvrvieieiiiieiieie ettt s bbb sttt
24.9 Capital notes §.......... 0 and interest thereon §.......... L0
25.  Aggregate write-ins for liabilities ....15,851,593 | .. 198,653,918
26. Total Liabilities excluding Separate Accounts busingss (LINES 110 25).........ccceiieiiicrcicreeiiesee et be s besnes | cresssssesessesens 2,849,670,804 2,659,125,290
27.  From Separate ACCOUNES SEALEMENL..........c.cciuiiiiieicte ettt b e s bbb ssenens | ebessserensesessnaees 104,061,533 123,955,956
28. Total Liabilities (Line 26 and 27) ...2,953,732,337 | .. .2,783,081,246
29, COMMON CAPIAI STOCK. .......cvivivieireisiieic sttt ettt bbb e s bbbt a et bbb s bbb bbb s s s st tebennaens | ebessebessnsesesnsesesand 6,003,113 6,003,113
30, Preferred CaPItal SLOCK...........cccciiiciiiciereces ettt b ettt bbb bbb b et s s | saesennaerenretesnaees 30,000,000 30,000,000
31.  Aggregate write-ins for other than special surplus funds.
32, SUIDIUS NOES......vuiectieteiei ettt et bbbt s s b bbb b s a et s et a b e A bt bR b s A b bbb bRt bbb st b s ettt nebns
33, Gross paid in and CONHDULEA SUIPIUS............cvrvreereicveieese ettt sttt st s s e s s ss st b s st ssnaen
34. Aggregate write-ins for special surplus funds..
35, UNQSSIGNEA fUNAS (SUMIUS).....vvurereeirresriseissesesessessssssessessssssessessssssse st ess s ssessssssessass s ss s ss st ettt st sestensnssnns | essssssssnssessanens 399,400,006 ....387,843,596
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §......... 0) ettt ettt anes
36.2 .....0.000 shares preferred (value included in Line 30 §.......... ) oSO OO
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.....6,726,972 in Separate Accounts Statement).............ccoceververieriins | corverriessssisnnieas 433,101,303 421,544,893
38. Totals of Lines 29, 30 and 37 469,104,416 | .. ....457,548,006
30, TOtals Of LINES 28 @NM 38........ooviieeeieicteee ettt bbbt bbb bbbttt b bbbt et n et tnans | erestenaeseeseneaes 3,422,836,753 3,240,629,252
DETAILS OF WRITE-INS
2501. Retained assets program liability to claimants and other miscellaneous abilItIES...............cccveviveiricsiieceeee e sees | e 75,227,442 68,586,874
2502. Minimum pension liability adjustment.............. 624,151 ...624,151
2503. Payable for security tranSactions NOt Y&t SEIIEA...........cvruririrririsrce ettt ssessns | entsessessent et st st s s sess st an s 29,442,893
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAGE.........cveuiueieeieieiseeeeseee ettt ssssssssssssssssesns | evssssessesssssssessssssssssssseseesssQ. | cevsesississessesessessssssssesssssnens 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)... 198,653,918
B0, eSS R R8RSR AR Rttt | Sesties R iRttt Rttt
3102. .
3103, ot
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......
3401. Initial commission allowance on reinsurance ceded....
3402, o
3403, ottt
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
1. Premiums and annuity considerations for life and accident and health CoONtracts............cccoeeveverreevciniesireeece e | cveeveias 926,630,182 |............ 741,192,742 | ............ 995,673,445
2. Considerations for supplementary contracts with life CONNGENCIES...........oruriienrirrieinrrriesses s sssesseess | stsessessessnsenes 522,154 | ..o, 461,550 | .covveirieinnnd 602,922
3. NetinvestmentinComME..........cccevvveeirieniieeece e ..120,060,031 |.. .121,074,080 | ... 168,432,478
4. Amortization of Interest Maintenance RESEIVE (IMR)...........ccuevevcuireeeieieesie ettt s s sssssssenes | essssessesinnas 1,341,724 | ................ 1,284,913 | .o 1,706,454
5. Separate Accounts net gain from operations excluding UNrealized gaiNS OF IOSSES. .........vvuvererrrrerrerinernsissiessssessesssssssnes | sessesssssssssessssssssssssessns | sessessssssessessesssssessessns | sessessssssessessssssessessansans
6. Commissions and expense allowances on reinsurance ceded
7. Reserve adjustments 0N reiNSUrANCE CEART..........c..uuwrrurieiirrreeeireires ettt ss et eene
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
TTOM SEPATALE ACCOUNES.......vuoveueeirieeieis ittt
8.2 Charges and fees for depOSIt-tyPE CONMTACES...........rureureririierereieiie ettt sttt
8.3 Aggregate write-ins for miscellaneous income..
9. Totals (LINES 110 8.3)... vttt ettt sssst s ssessenssnssessasssnsssssessnsessesssssessensnnssenes | snnneens 1,099,174,107 | ............870,006,536 | .........
10. Death benefits
11. Matured endowments (excluding guaranteed annual pure endowments)..
12, ANNUIEY DBNEFIES ... ettt bRttt enta | eetneeenenes 17,461,826 | .............. 20,488,019 | .......c...... 26,216,832
13. Disability benefits and benefits under accident and health CONtracts..............ccocviveiciciiiiieiceee e | v 276,808,546 | ............ 263,441,016 | ............ 351,392,679
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts
16, GIOUD CONVETSIONS. ... ceurerereesrereeseeseeseeseesaseseesessesssessessesssessessessssssessasssssessessasssessessasssessessassssssessasssssessessassssssessassssssessassnnes | oessssssssnmssessassnssessassns | oessesssssmssessanssnsssssansns | ssessosssssssssasssnssessassnens
17. Interest and adjustments on contract or deposit-type contract funds.. 10,128,846 | .. 10,069,012 | ... ..13,825,510
18. Payments on supplementary contracts with life CONtINGENCIES...........c.cveuiiiireiciiieie e | eevesiesissees 1,326,281 | .o 1,378,091 | .o 1,884,158
19. Increase in aggregate reserves for life and accident and health CONraCts............ccevevviveieiciccsicce s | e 186,156,487 |.............. 40,041,857 |.............. 54,844 257
20. TOtalS (LINES 1010 19)...euuiieieeieeieeiee ettt ettt ..768,066,425 | .. ..625,144,869 | ... .834,100,556
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct busingss only)...........ccccveveens | ceerrerrin 81,258,468 | .............. 67,238,037 | ..cvvveee. 94,021,471
22. Commissions and expense allowances on reiNSUraNCE @SSUMET..........c.veveiiueieeiiereirisesseieissies st ssessssnes | sbsssessesesns 1,042,484 | ............... 1,014,751 | .o 1,449,015
23. General insurance expenses ...97,958,167 | .. ..87,737,824 | ... 119,762,105
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES........c..cvvuiveiiiiieiieiieeeie e sssnes | oerensesseeas 21,535,047 | .............18,232,349 | .............. 24,744,948
25. Increase in loading on deferred and Uncollected PremMiUMS...........c.cuiveieiciiinie et snes | sessasnsenaes (1,689,283) | ..vevvivereeeen 97,705 | i 652,416
26. Net transfers to or (from) Separate Accounts net of reinsurance (2,124 ... ...(2,648)
27. Aggregate WIite-iNS fOr ABAUCHIONS..........cviviiiiecieiciete ettt bbbt n s s snns | entessesssessassensnssnsansa (O RO 0 I IO 0
28, TOLAIS (LINES 20 10 27)....eoueuieieiee ittt sttt | seissnesnes 968,169,184 | ............ 799,463,563 |......... 1,074,727,863
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).. ....87,004,923 | .. 70,542,973 | ... 101,483,599
30. Dividends t0 POCYNOIAETS. ........cvuevriieiiie ettt s sttt sse s s st s ssesnsens | ersnsassessnssntessesssensessans | sressessnsensessessssessessesanss | sessnsassessessnsensessessnsanns
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | cooevveirnns 87,004,923 | .............. 70,542,973 | ............ 101,483,599
32. Federal and foreign income taxes incurred (excluding tax on capital GaiNS)..........c.evereviiriereieirieseeseesesesssessesesesens | ossessesssens 32,837,758 | .............. 21,130,730 |..ccveeee. 46,728,012
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (105ses) (LINE 31 MINUS LINE 32).....c..cieieiiiiiriieieiessiesese sttt ssesssssssessessessssessessesss | sossessessesns 54,167,165 | ..cccvuvee. 49,412,243 | ... 54,755,587
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $.....(1,280,008) (excluding taxes of $.....(465,133) transferred t0 the IMR)..........ccc.courrerrreinrrinnenneisnsisiesissssssessis | osssssessenns (41,391,129) | oo (399,321) [ overvinrires (462,628)
35. Netincome (LINE 33 PIUS LINE 34)......c.riiiiriiiieisciseieise ettt bbbttt | esbensiineees 12,776,036 | .............. 49,012,922 | .............. 54,292,959
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, DECEMDET 31, PHIOE YEAI...........cvvuieeireiiriieee ettt sss bbb b s s sssessesssans | esaesassas 457,548,006 | ............ 416,252,866 | ............ 416,252,866
37, NELINCOME (LINE 35)....uuieuieueeeieeeie ittt ettt stttk b st en bt ententas | sienissnneans 12,776,036 | ..ovovenee. 49,012,922 | .....ccoce.... 54,292,959
38. Change in net unrealized capital gains (losses) less capital gains tax of $
39. Change in net unrealized foreign exchange capital gain (loss)
40. Change in Nt AEfEITEA INCOME LaX..... ... wurerrereireeieeri ittt sttt
41. Change iN NONAAMITIEA @SSELS........cuureurereereieeerie it se et es st s st s bbb bbb nes
42. Change in liability for reinsurance in unauthorized companies
43. Change in reserve on account of change in valuation basis, (increase) or decrease
44, Change i aSSEt VAlUALION FESEIVE. ........c.ruuriueicireiaceeie sttt s sttt sf bbbt b e s st ben et | fesbninenines 12,147,812 (9,533,382) | ..o (8,343,578)
45, Change in treasury StOCK..........ccveuvivereiieveieeieeees e
46. Surplus (contributed to) withdrawn from Separate AcCounts dUNG PETIOM...........c.reruerrerrumeereieireeineieeeseseessessseessesesesses | eeeseenersees 10,546,866
47. Other changes in surplus in Separate ACCOUNtS SEALEMENL...........c.ccoeviiiviieiieceee et | ensesaesanes (10,546,866) ....(8,535,312) | cevoevrrne (8,947,639)
48. Change in surplus notes

49.
50.

51.

Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paid in
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEImEA t0 SUMIUS.......cvuevuiviieiseictiieie ettt bbbt bbbt b ss st
Surplus adjustment:

B0 PRIA IN.. etttk E bbb
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

52. DiVIAENAS 10 STOCKNOIETS. ........cvuvuirctrcieiiitseie ettt
53. Aggregate write-ins for gains and losses in surplus
54. Net change in capital and surplus (Lines 37 through 53)........ccceiiiieiiiniecsssieesisseesss s sssssssessessessssesses | ossessessssas 11,556,410 | ..oovrnnna 43,164,647 |.....co..... 41,295,140
55. Capital and surplus as of statement date (LINES 36 + 54).........ccccvereieririeieieieieieie et sssssnsenses | essesseees 469,104,416 | ............ 459,417,513 | ........... 457,548,006
DETAILS OF WRITE-INS

08.301.  MiISCEIIANEOUS INCOME..........ceevevreceeiiecre et see st ses st ss sttt et st esssbesssass st ssasssssssssenssesssssnsssnsesassnsntassnsstesnsnsans | oresessesssenes 1,337,742 | ... 2,688,903 | .....coec... 3,812,357
08.302.

08.303.

08.398.  Summary of remaining write-ins for Line 8.3 from OVErflow PAgE.........ovurereerrerrerinrreieseneenessiieeiseiseeseisssssennsseens | eesneenssssnssseesssnsennsd | orneneernesnnneenssinssneennd0 [ o
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.

2702.

2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE).......cururesirerereerarsseeerseesssessesssssssssesssssnsssssesssssssssessssssssssesnes

5301.  Minimum pension liability adjustment

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECtEd NEt O FBINSUIANCE. ...........evcvceeieictese ettt s st b s s snaesanns | svenbessessesansnans 925,718,543 | ...coovvevernn 999,781,165
2. Nt INVESIMENTINCOME. .. ..ieitecieiicicie ittt E s bbbttt nntents | baensesinsssessentsenn 98,334,514 | ..o 163,060,126
3. Miscellaneous income 6,637,370 | ..ooooeirieician 9,293,751
4. Total (Lines 1 through 3) ...1,030,690,427 | ..ooovvvvrnne 1,172,135,042
5. Benefit and 10SS related PAYMENLS.........c.coveveevcieececece ettt ettt b s sa st naenns | evnsesaeraesnaineas 399,114,690 | ..coovvvverienann 696,433,538
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cuiueireieiiniieiieisiieieeisesese e | srevessessssesesesssssssennes (2,105) | oo (2,631)
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS...........cvrurirerirrirrineirissisiessiss st sssssssesses | sessessessessnnennes 203,780,473 | ..o 240,427,590
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $ 56,069,767 | ..coovevercrinas 31,062,318
10.  Total (Lines 5 through 9).......cc.cocuvevvnrrrnnienniennens ...658,962,825 967,920,815
11. Net cash from operations (Line 4 minus Line 10) 371,727,602 | ..o 204,214,227
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. ...ttt £ttt | Sbeni st 396,288,951 | ..o 574,133,827
1202 SHOCKS ..ottt sttt | Sensiessen st 1,752,247 | oo 8,847,485
12.3 Mortgage loans 35,674,388 | ....covveverirnns 99,510,874
12.4 Real estate.... 151,168 |.
12.5 Other invested assets 176,644,154
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS.............ccviviirieiecie e | e esesens (33,868) | ..o (61)
12.7  MISCEIIANEOUS PIOCEEAS........c.vecvviecteiiicie ettt bbb s bbbt ae bbbt s bt s b b st n s s s snaebenantetens | sbssebessssesessnsesinaes 1,139,100 | .o, 9,316,602
12.8  Total investment proceeds (LINES 12.110 12.7)........cuiiieeiiieieice ettt ettt ssssstenans | oesesssssessessssinsa 611,616,140 | ..cocoveverne 733,785,676
13.  Cost of investments acquired (long-term only):
13.1 Bonds 648,195,537 | ..covvevrieiinnn. 794,955,790
13.2 Stocks 467,249 | oo, 31,327,740
13,3 MOMGAGE I0BNS.......couivieieiiititeie ittt s bbb bbb s sttt bt n bbbt en s s b snns | ebsesentessesnsntenes 23,583,782 | oo 99,790,312
1314 REAIESIALE.........cvivieceece bbb bR s e a bbb At s sttt s et s s ennes | ebessebesnseses et en st etns 17,896 | ..ooveeeeeeeececcee e
13.5 OFNEr INVESIEA @SSELS........uveucircieiieicieisise ettt bbb bbbt bbbttt | ebsesbanbaseenbesienes 34,685,545 | ....covvveiine 197,722,107
13.6  MiISCEIIANEOUS APPIICALIONS. .....ceorevriericeiieiseeseieeseee ettt s bt ensensennes | sesssssssassesssssnes 14,413,042 | ..o (3,659,116)
13.7 Total investments acquired (LINES 13.1 10 13.6)........ccceuirivrreieicieieie e 721,363,051 | .o 1,120,136,833
14. Netincrease (decrease) in contract loans and premium notes....... ....15,281
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14)......c.ccoeueirieieiiniieieisssesese et sssssssessessssssssssssenss | srsssessessessssnnees (109,762,192)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......vuiveieeiecicieiieie ettt bbb st s bbbt s s b n s st sseses | Hiebsnsassessesnsantessesssensessessnsans | ebsssastessessntessessessnssnsansessnsantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeeeeeis ettt et s st sse st et s s ess st s st enens | sesseesassseesessastessestesssessessantns | sestessssssessassessnssessasssnesantnenns
16.3 BOITOWEM fUNGS......vvuveeerieiceiei bbb bbbkttt nns | sebbesbnsb b nebnees (3,079,312) | oo (4,105,750)
16.4 Net deposits on deposit-type contracts and other iNSUraNCe TADIIIHES. ..........c.ruriererreriereireieerere e sseeeseseeeesssesesees | ceeeeseseseeseseeseneens (9,084,840) | ....oovvveeeerireenes (8,321,355)
16.5 Dividends to stockholders 2,400,000 | ..ooocrerrirerieiiene 2,400,000
16.6 Other cash provided (applied)... ..(124,472,996) ...93,768,751
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (139,037,148) 78,941,646
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LIN€ 17).......ccveueeenrmreeinmenenseneenenns | covereireiecineinens 122,928,262 | .....coovvvvirenee (103,275,779)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......ouevieieiiec ettt bbb bbb s bbb b bbb bt s ssessnbanas | oebessessessessssaneas 158,654,394 | ..ooveverernee. 261,930,173
19.2 End of period (LINe 18 PIUS LINE 19.1).......cuuieriiriiiiiieieiiieiiece ettt ettt ettt enssnsens | coinsississississ 281,582,656 | ......ooevrennen. 158,654,394
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001 Real estate acquired in SatISTACHON OF BBDL...........cccosseiccerrssssseeseresssscsseessssssesseessssssseessssessseessseseesessscseeesssseseeessss s | svtesssseseessssseeeses 3,124,889 [ oo, 2,482,634 |
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Curre;t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... vrvrveverescireis ettt sttt ssessents | Sessessesssssessessnsses st ensnssessanssns | nestsssnssessanssnssessassnssnssansanssnssens | nessessassssssessasssnssnssessansnssensnsanes
2. Ordinary life INSUMANCE. .......c.evivriieieiseieiee ettt bbbt bense e | sbsstessessssssessessesnsns 4,611,667 | oo 4,759,622 | .o 6,729,639
3. Ordinary individual @NNUIES...........cveevererrirriireirrieiie et ssessss s esssssssssssnnss | soesssssssssssessessnsens 117,846,893 | ..o 52,556,714 | ..ooieeeenn 67,105,700
4, Credit life (Group and iNAIVIAUAI..........cccvurireiriiiirieieseseie s ssssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessssassessessssassessessns | assessessssessessessssessesessssessessesnsns
5. Group life INSUMANCE.........covvveereceeeiiee ettt se s sesae e | eveesssssssessesessessenes 297,310,401 | coevvreeeeeeinns 271,479,964 | ..o 365,749,839
B, GrOUD @NNUIIES. .....veoevvesceeerisiiisiests st enntes | eessenesssensseestenees 78,986,906 | ....oooneverrrrirriinnns 32,450,782 | .o 41,475,765
7o ABH = GIOUP. ettt | eeeeens et 448,070,764 | ..o 398,939,428 | ..o 546,667,017
8. A&H - credit (Group and iNIVIAUA)............ccciiriveiiieiicieicetesee sttt ae s bens | evesssssbesssesessssesesssesessesessssssesss | stesissessssssessssesessssesesssesessnsesasins | seetesssssessssssessssesesssesesssesesansees
9. ABH = OlNBI ..ottt | fieess st 125,495 | oo 119,739 | s 147,990
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | oo 0
11 SUBLOTAL ...t | eebseeei s 946,952,126 | ....ovvverrerrcris 760,306,249 | .....oovvvvrcirinns 1,027,875,950
12, DEPOSIt-EYPE COMIACES.......cocvieiveiieciciccte et s et bessens | ssbetessesesssssessssesessssesessssssesnsens | nebessssesessnsesessnsesessssesassssesassntesss | etssssessssesessssessssnsesessesessssnsesanans
13, TOMAL ettt | et 946,952,126 | .....ooccovvrrreriinns 760,306,249 | ......cocoooverrrnne. 1,027,875,950
DETAILS OF WRITE-INS
F00 T, oA R R R AR SRttt eere | etieteEeeReRr et et st ettt en st st enres | neEestesse e et s s ettt n s nr et entenresns | Hesebineees sttt ettt en
1002, oottt SRRkt | SRR ettt | HeeeR iRt | Sere bbbt
T003. et E R R R R R SRt E R enne | etaeEeEeeRess ettt eE ettt e st st enres | 1ebestessee et et s e e bt s s ns et antenrenes | sesebineeesens ettt en
1098. Summary of remaining write-ins for Line 10 from overflow Page.........ccccuvieininieieieiisiiins | crverreissesensssesessssessessesnsns 0 | e (0 TR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LN 10 @DOVE).......crurerirerrerrerrrsssessinsessnessessessssssessnes | cossessessssssssssssssssssssssssessssssseans 0 [ o 0 | e 0

Q06




Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

No significant change.

ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant change.

BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

DISCONTINUED OPERATIONS

Not applicable.

INVESTMENTS

No significant change.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

INVESTMENT INCOME

Not applicable.

DERIVATIVE INSTRUMENTS

No significant change.

INCOME TAXES

No significant change.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

No significant change.

DEBT

No significant change.

RETIREMENT PLANS., DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED

ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

No significant change.

CAPITAL AND SURPLUS, SHAREHOLDERS' DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

M.  On January 18, 2008, the Company paid an ordinary dividend to stockholders on its preferred stock totaling
$1,200,000. On July 11, 2008, the Company paid an ordinary dividend to stockholders on its preferred stock

totaling $1,200,000.

CONTINGENCIES

No significant change.

LEASES

No significant change.
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

20.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Not applicable.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND
EXTINGUISHMENT OF LIABILITIES

Not applicable.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

Not applicable.

DIRECT PREMIUM WRITTEN/PRODUCED BY MGA'S AND TPA'S

No significant change.

OTHER ITEMS

No significant change.

EVENTS SUBSEQUENT

Not applicable.

REINSURANCE

No significant change.

RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS
SUBJECT TO REDETERMINATION

Not applicable.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT
EXPENSES

Not applicable.

INTERCOMPANY POOLING ARRANGEMENTS

Not applicable.

STRUCTURED SETTLEMENTS

Not applicable.

HEALTH CARE RECEIVABLES

Not applicable.

PARTICIPATING POLICIES

No significant change.

PREMIUM DEFICIENCY RESERVES

Not applicable.
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

30.

31.

32.

33.

34.

RESERVES FOR LIFE CONTRACTS AND ANNUITY CONTRACTS

No significant change.

ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT TYPE LIABILITES BY WITHDRAWAL
CHARACTERISTICS

No significant change.

PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

No significant change.

SEPARATE ACCOUNTS

No significant change.

LOSS/CLAIM ADJUSTMENT EXPENSES

No significant change.
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Statement as of September 30, 2008 of the Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. AlADAMAL..c..cccrceeeseeieeseenessnesessesssseeneneeAL | Lo 10000 7,686,131 | i 166,798 |..ccoovvvirernn 10,485,090 |..oovovverererneniins | e 18,338,019
2. \
3. Arizona....
4. Arkansas.....
5. California.
6. Colorado.
7. Connecticut. .
8. DEIAWAIE......cooveeeeireestse s
9. District of Columbia...........ccoererrerererseersiesssseesessiesene DG | o L
10. Florida................. o
11.  Georgia... I
12. ii L
13. L
14. O
15. O
16. O
17. O
18.  Kentucky.. o
19. Louisiana. o
20. Maine...... [
21.  Maryland o
22. Massachuse o
23.  Michigan...... I
24. Minnesota.... . JO
25, MISSISSIPDI......cveveeriercreresieeieisise et bes s aenes MS]|...... L
26, MISSOUI.....vvorierereiiesisiesiesses ettt enes MO|...... L
27. Montana.. WMT L | 086,005 | e 1,428 |k B46,723 | e | s
28.  Nebraska. NE L [l 719,199 | 211,227 | 1,449,284 | [ e
29. Nevada............ NVl 01,362,533 458,903 2,866,071 | | e
30. New Hampshire... WNH L | 847,905 1,534,430 | 1,457,633 | [
31.  New Jersey..... Nl 000011,989,927 ] .....21,103,592 | 20,755,755 | s |
32.  New Mexico. . ool [ 000000638,273 | .. 1,435,158 | 1,219,843 | [ e
33, New York..... NY Qe | 156,719 | 1,287,167 [ b 1T,376 e | e
34.  North Carolina. o
35.  North Dakota... o
36. Ohio............ ol
37.  Oklahoma . oL
B T 010 o OO [
39, PennSyIVania..........ccoeeirinenee s I
40. Rhode Island... o
41.  South Carolina. I
42.  South Dakota [
43. Lo [ 011,345,432 | ... 7,025,391 | .oovoeeeeel 17,287,545 | e | e 35 658, 368
44, weelviens | 27,741,961 | ... 2,483,863 | ... 31,605,565 | ..o | e 61,831,389 | ...
45, veerlviiniens | 000000.2,050,003 | . 52,743 | 3,897,493 | | e 6,000,239 |...
46. vl | 223,689 | 20,075 | SRS (S
47. S 15,832,797 | | e
48. S LA793,003 | | e 9,335,829 |...
49.  West Virginia... vl | 37,679 | 324,102 | e 784,852 | e | e 1,526,633 |...
50. Wisconsin.... Lo
51, WYOMING...oitiieeiciiecee et L
52, AMENCAN SAMOA.........cccccvivrrriveererrriereiseressesesessssesessssneneedAS N
53, GUAM...ouicrcieievcieeeeeevesiesee s ssesssssssesessssesens s OU [ e N
54. Puerto Rico...... Lo
55.  US\Virgin Islands...........ccoereneerrirnenennrneneenenseneneneeeeneeneenn V1 L
56. Northern Mariana Islands............cccocvevieeerieseeneriesesneeee MP |
57. Canada......cccccoevererennee
58.  Aggregate Other Alien.
59, SUDOLAL ..o ..448,399,414
90. Reporting entity contributions for employee benefit plans.............. e XXX s [ e [ e | s
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES..........c.cc.cvieriveieieieeee e e XXX [ i 31,559 [ [ e | e | e 31,559 |
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOd.........cceuevcueeeireieiiiseee e e XXX s [ e [ | s | sreseressesese s | e 0
93.  Premium or annuity considerations waived under disability
or other contract ProviSIONS.........c.eeueverereriesiesseesseesse s e XXX | i 108,596 | ...cvvvrrerieiiinins
94.  Aggregate other amounts not allocable by State e XXX s [ e (01 IO 01..
95.  Totals (DIreCt BUSINESS).......ccvvriererrerineiereeeineiseeeeiseiseseesniseines 301,995,563 196,833,798 |.....ccovvvunns 448,399,414 | ...covvi. ....947,228,775
96.  Plus Reinsurance ASSUMEU..........cceeiueerrineereenerineeneiessssinesnenns 9,0, G IS 145,387 | ........... 141,074 | .o 37,982,156 | ...covvveeieireines | v 38,268,617
97. Totals (All Business)............ ...302,140,950 196,974,872 ..486,381,570 | .. ...985,497,392 | ..
98.  Less Reinsurance Ceded............couuvvvrneinerninenerecneenennenneineenens | 0 XXX i | e 18,435,123 | .....cco.u. 801,684 |... 81,064,188 | | e 60,300,995 |...
99. Totals (All Business) less Reinsurance Ceded ....283,705,827 | ....196,173,188 | .....cccevennu 445,317,382 ....925,196,397
DETAILS OF WRITE-INS
B80T, e 0
BB02. et 0
BB03. e 0
5898. Summary of remaining write-ins for line 58 from overflow page.... | .... G0
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)............... L0
9401. .0
9402. .0
9403. .0
9498. Summary of remaining write-ins for line 94 from overflow page.... | .... .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ 0

(@) Insert the number of L responses except for Canada and Other Alien.
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