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Statement as of September 30, 2006 of the

ASSETS

Reliance Standard Life Insurance Company

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt nnanns | eeeeenian 2,105,279,801 | .vroveeeerereereerernereereienns | eeeeens 2,105,279,801 | .......... 2,132,953,266
2. Stocks:
2.1 Preferred STOCKS........c.ivieieceteietecce ettt | ebenaenaanaeans 2,648,302 | ... | e 2,648,302 | oo 971,131
2.2 COMMON SOCKS. ... veovererereireeseiseeeeiseesseese ettt ssssessessse s essessssssessessssssessessnsnne | sesessssseenns 53,509,862 | ....cvoeverrerreereiereeinens | e 53,509,862 | ...ccoovevnee 39,740,912
3. Mortgage loans on real estate:
Bl FIESEIENS. cocvevo ettt | enesienenas 136,415,870 |..cooeeercerereceneeninee | cevvreeennne 136,415,870 | ..occvevnve. 117,342,269
3.2 Other than firSt IENS.......c.vuceereeieeiee ettt ettt essensns | sesesssnessesnens 7,469,828 | ...ooovviiene 11,861 | oo TA457,967 | coocveeinnes 7,757,067
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDBTANCES)......cvocviviiecte ettt sttt s ss st s s sae s sbenas | etsssessessesssssssessssesssnsasans | assssssssssesssssessessnssnsenses | sesesssssessstessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES)......cvecveceiecieciie ettt sttt s essesnaenss | evessessessesssssessssesn 499 | e 499 | e 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveireeiiesieietesisseseisessssessses | crvsressesessssssesssssssssesses | srsesssssssesssssssssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($....24,785,717), cash equivalents (§.......... 0)
and short-term investments ($.....190,131,136)...........vvreerrerrinreeemeeeseneesssenesssesssssessssseess | eesesesenns 214,916,853 | ... | i 214,916,853 | ... 22,860,839
6. Contract loans (including §.......... 0 PremiUM NOLES).......cvveiriereierisieieieise s ssessssessnsens | eovesessessessssesnns 54,199 [ oovierreieieeneeienns | e 54,199 | oo 43,174
7. OtherinVeSted @SSELS..........couuuuiiiriiiiiiii s | seessieniesnies 86,343,725 ...t | i 86,343,725 | ...cooovrienn 59,498,337
8. Receivables for SECUMEIES. ..o | seesseessennnes 10,612,569 | ..o | v 10,612,569 | .....ccoouue. 12,523,311
9. Aggregate write-ins for iINVESIEd @SSELS..........ccueiciiicicieeceeete e sebes s | eessessessissesiesssassisnee [0 R (01 I 0] s 1,434,335
10. Subtotals, cash and invested assets (LINES 110 9).....vvvveveiereiieieiieeinieseese e seiesisnens | coveinnens 2,617,251,508 | ..oocvovvvrrrirenne 12,360 | .......... 2,617,239,148 | .......... 2,395,124,641
11. Title Plants less §.......... 0 charged off (fOr Title INSUIETS ONIY)......cvucveeieiieiieieseieieieessesieieisnies | eeeessssesssesssssessssesesess | sressssssessesssssssesesessssess | sressessessssssssessssessonns {0
12.  Investment income due and @CCIUBM.............oocuuiriieiiniiieiese i | eviesiesenns 23,696,576 | ....oovveeirrierreieineis | e 23,696,576 | ......ccvveuee 25,998,878
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccvvvves | covvivireinnn. 56,694,620 | ......ccovrrrnene 598,579 | ovverrerns 56,096,041 | ...coevvnns 43,829,213
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums).........ccoeveeninrinnes | vevrrerersennenns 135,882 | .o | e 135,882 | v 219,054
13.3 Accrued retroSPECtive PrEMIUMS.........cveireieieiirriesssies et sesses st ssessssesessessnss | sressssssessesssssssessssessssess | sresssssessssessessssessesessssess | sremsessesesssnssessesessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIErS.............oouuiiiiiiciniie s | e 11,848,963 | ... | e 11,848,963 | ..ccovvvvnvvne. 8,780,971
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reinsurance CONracts...........cc.ccceerirneinieininniiniinies | e 3,518,685 | ..o | s 3,518,685 | ..ccoovvivnnne 3,764,494
15.  Amounts receivable relating to UNINSUIEA PIANS............ccceviiieiiiiiieicee et sieiens | crevesesiese st esssesens | etessssesssssesssesesesesesenes | sbessesissssesessesesssssisans 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon............c.ccocvveeevvees | covivevicerenns 5,851,187 | .o
16.2 Net deferred tax @SSEL........covvcvevvieeeseeetee et sessssesses s ssssssssssessssesensessessenes | seesersensernni 20,989,780 | cooieiicinnne 14,599,293
17.  Guaranty funds receivable or 0N dePOSit.............cceeeveveiiireiiiieeeceereeee s eeesesesensnsnns | eveveresreeennerennd 1489 | i
18. Electronic data processing equipment and SOfWare............ccocovvvverrrineencennencesneneines | cererneenennnnn3, 139,966 | v 2,312,583
19.  Furniture and equipment, including health care delivery assets (§.......... 1) I TR 3,614,966 | ..oovvvernene 3,614,966 | ...ooovvreeeiins [0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........c.ccevicciiiceiiiiies | e [ eseeaens | ereesesessees e besessenas 0 [
21. Receivables from parent, subsidiaries and affiliates...........c..cccoveeercrriiieeiecseeceeeeeee s | ceveeeeeisseeiinnenand 62,946 | ..o | e 62,946 |...ooveeeieeeeeeeeeeens
22. Health care (§.......... 0) and other aMOUNtS FECEIVADIE............curierrrirrieirrieeieireeereie e sieenes | ceetseessisinsissssssssstssees | seesessnsssssssssssssssssansesses | stessesssessessanssessessanenns {0
23. Aggregate write-ins for other than iNvested aSSets..........cceceiriciieieceeeee e | ererississeen 4,420,044 | ................. 4,420,044 | oo (U R, 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........cceeemrrirenrmeisrsessessreseessssssesssessesssessssens | seesesons 2,750,872,112 2,725,314,287 | .......... 2,489,852,805
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........cceveerevrvns | ovverrernnes 133,781,771 | oo | oo 133,781,771 | oo 123,640,403
26. TOTALS (LiNES 24 @Nd 25)........ccmmrverirriiriccrirerinesesesssesssssssessssesssesssssesssesssssesssesssssesssens | soesesnns 2,884,653,883 2,859,096,058 2,613,493,208
DETAILS OF WRITE-INS
0901, FOMWArd CONMFACES.........couuiiiiiiiciiiriieii it | cebissssesss st snsssssses | woesssesssssisnsssssssesssenes | essesssssssssessessssssseas 0 [ s 1,434,335
0002, ..ottt RSt | SeRb ettt | ettt | ereb et [V RN
0003, ..ottt | SeRt ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow Page.........ccoevveeieenrnnnisnieiees | cvveieneeisseeseeeseenns (0 R (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccccvurvevirirerieieeiiiieisicceseeeienns | everesiesisiseseserenesienes (U (O (L 1,434,335
2301. Prepaid pension costs and other expenses and SUSPENSE dEDILS..........cccvererireirnnnenenens | coreereinienens 2,511,563 | covoverernns 2,511,563 | oo [0
2302. Other assets NONAAMILEM..........cc..vviiiiriiir s | s 1,908,481 | ...ccoccvvvneen. 1,908,481 | oo LU N
2303, R RS Rs e | seRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Ling 23 from oVerflow Page...........coceereeeeineeneinsnsnnnnes | eovnenreeesesneeseesssneens (0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).........euweerrerrreisrersirssisssriessnesssmnesane | seresssenessneens 4,420,044 | ..o 4,420,044 | oo (O 0




Statement as of September 30, 2006 of the R€liance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.

27.
28.

30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....1,109,711,985 less §......... 0

included in Line 6.3 (including $.......... 0 MOGACO RESEIVE).......ceriieiiieiirei ettt aes
Aggregate reserve for accident and health contracts (including §......... 0 Modco Reserve)
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
4.2 Accident and health
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §.......... (01 0T o ) TS
6.2 Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including $..........

Premiums and annuity considerations for life and accident and health contracts received in advance

less §......... 0 discount; including $.....178,892 accident and health PremiUumS.............co..covueveeveeciereeeeiecieeeetee e
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $..
9.3  Other amounts payable on reinsurance, including $..........
9.4 Interest MaINTENANCE RESEIVE. ...ttt ettt eb bbbt
Commissions to agents due or accrued - life and annuity contracts $.....56,662, accident and health $.
and deposit-type contract funds §$.......... ettt bbb b bbb bbbt
Commissions and expense allowances payable on reinSUraNCe @SSUMET..........c..cuiueireieieriniseieieiessseeeses s st
General EXPENSES AUE OF ACCIUBH..........ecuiureiereiiseiieisetesess ettt ss s s ss st bbb bbb ee s bbbt en bbb n bttt
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinSUred alIOWANCES)..........cccuiveiiireiiieiiese ettt sse s
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including §$.......... 0 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent OF trUSEE..........cc.eueuiiiieiiicie s
Amounts held for agents' account, including $.....949,852 agents' credit Dalances...............cc.ovveeveecvceceieeecie e
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXChange ratES........ccccuviiveiiieiiieees et
Liability for benefits for employees and agents if not included above
Borrowed money $.....55,000,000 and interest thereon $.....342,146.
Dividends to stockholders declared and UNPAIM.............ccovueieiiieiiicieisiese ettt en s
Miscellaneous liabilities:
241 ASSEE VAIUGLION MESEIVE. .......vreeeceeieissiaeiees st b st bbbt
24.2 Reinsurance in UNAUthONZEA COMPANIES............vueiueiriuiieiiereieiesise ettt ettt st bbbttt sebaes
24.3 Funds held under reinsurance treaties with Unauthorized FEINSUNETS. ... s
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OUISTANAING........vueviierieircieiesiec ettt
24.6 Liability for amounts held under UNINSUIEd PIANS...........viveirivieiiieirieiie et
24.7 Funds held under coinsurance
24,8 PayabIE fOr SECUMHIES. .......cvieeieiriiiieeieie et s s r et
24.9 Capital notes §.......... 0 and interest thereon §......... 0ttt
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (LINES 110 25).......c..ccueieiiiiiiiiiicire ettt
From Separate ACCOUNES SEAEEMENL...........ceueiveririeriririesi sttt s e ss s be bbb s st n st en s
Total Liabilities (Line 26 and 27)
COMMON CAPIAI STOCK........ucviieiecteiectcieiit ettt bbb bbb aeas st bbb b b es s st ba bbb st s s b
Preferred CaPItal SIOCK.......... vttt E sttt
Aggregate write-ins for other than special surplus funds.
SUIPIUS NOLES.........ceieececiietctet ettt b ettt bbbt s st a b bbb s ee s b ee s b s bbb s s b A s b bae bbbt sttt a et e s st et
Gross paid in and CONLHDULEA SUMPIUS............c.veviiiiireiietsisects ettt se bbb bbb bae bt s s s s s bnns
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMIUS)...e.veereerrerrireecesieseseessessese s s ssses st sees st ees et ees sttt ne st
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 1) OSSP
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

................... 1,109,711,985
510,851,866
127,496,712

51,345,199
...................... 257,537,284

762,408
........................ 16,580,366

............................ (161,061)
2,244,369

1,671,463

27,032,695

................... 1,119,499,842
. ....452,266,538
........................ 23,867,080

........................ 45,152,583
...................... 216,215,644

R 2553284
........................ 18,070,761

............................ (148,575)
2,462,935

1,475,625
.......................... 1,081,189
..27,233,430

..87,237,301

................... 2,144,966,491

........................ 99,427,837

.2,244,394,328

........................ 33,701,297
....1,248,555

...................... 362,208,792

...................... 333,095,767

398,211,905

....369,098,880

................... 2,859,096,058

................... 2,613,493,208

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained assets program liability to claimants and other miscellaneous liabilities.............cccovieeireirieeisiceree e
Minimum pension liability adjustment..
Liability for forward contracts...........cccoereeereereeneeeneeneeneneeneenns

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

........................ 80,506,184

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401.
3402.
3403.
3498.
3499.

Initial commission allowance on reinsurance ceded....

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @D0VE)........ruruiireiieieesireeee sttt sttt




Statement as of September 30, 2006 of the R€liance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
1. Premiums and annuity considerations for life and accident and health contracts.............ccccoeveveveeicsiecirieecreeesceee e | v 632,865,932 |............ 566,827,155 | ....cou... 762,605,194
2. Considerations for supplementary contracts with life CONINGENCIES..........c.rveririirreiririereere et | ceesseeensenees 1,044,701 | .o 979,414 | .o 1,296,646
3. Netinvestment iNCOME........ccovveviveeeeeeeeece e ..100,042,690 | .. 97,341,279 | ... .132,980,802
4. Amortization of Interest Maintenance RESEIVE (IMR)...........c.cvueiiueiieieieeeeesiesee et e aes s ensenssssenas | ovsesenssesinens 1,336,351 | .oocrerrrnne 1,292,505 | ..ocovrernne. 1,704,743
5. Separate Accounts net gain from operations excluding UNrealized gaiNS OF IOSSES.........vvuvurerrerirrernireireeereieeeeeseesesnsennes | seeseesneessesssssssssssssssssans | seeseemssssessssssssssssssessans | sessessmsssssssssssssssssssns
6. Commissions and expense allowances on reinsurance ceded
7. Reserve adjustments 0N reiNSUrANCE CEARM. ..o vttt
8.

Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
TTOM SEPATALE ACCOUNES.......eeceriueeieseeeea ittt bbbt s8R st s bbbt

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for MiSCEIlANEOUS INCOME.............ciuiiviiieeieeiscte ettt | cbessseesssaans 2,332,290 | .. .0
9. TOAIS (LINES 110 8.3)...euuceueiereieeeiu ettt ettt s £ s £ sb bbbt entenes | srenseniiens 741,291,454 |............ 669,830,639
10, DEAN DENEIIES. ... eeeecie ettt sb ettt enne | eesenteneans 148,468,299 | ........... 128,764,904
11. Matured endowments (excluding guaranteed annual pure ENAOWMENTS)...........cvuuureririrmeerieereereeseesseeseesee st eessestessessens | sreeeesssssssnsssssssssnesesens .
12, ANNUIY DENEFILS ... oottt bbbttt | Sieetnesienes 18,106,173 | ...ovveenve. 14,509,110
13. Disability benefits and benefits under accident and health CONraCtS............c.ccveeveiciriecceee e | crersnienas 215,085,791 |............ 186,207,997
14. Coupons, guaranteed annual pure endowments and similar benefits
15.  Surrender benefits and withdrawals for life contracts
16, GrOUD CONVETSIONS........ouvviveveersiesstesctsessssessssses st st s sessesse bt se s s st es s s s s bbbt s s b ses sttt s ee s bt ss s st entess st snsnbenss | nesessnssssessessessssessnnsessns | svsssessastessnssssessesnssnsns
17. Interest and adjustments on contract or deposit-type contract funds.. .. .4,719,247
18. Payments on supplementary contracts with life CONNGENCIES.........coovevreririreireiirineirereeicineneeeeeenesssssessssssessssnsesssnsenes | sesesnneseenens 1,405,390 | oo 1,351,739
19. Increase in aggregate reserves for life and accident and health CONracts.............ccvvvevercieicieicicseeeseee e | e 48,797 471 | .............. 71,467,608
20. TOtalS (LINES 1010 19)... vttt ettt bbbttt .534,581,767 | .. .480,756,942 | ... 644,235,615
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...........cceeveves | coverevrcnnn 60,004,082 | .............. 55,039,309 | .............. 75,935,845
22. Commissions and expense allowances 0N reiNSUrANCE @SSUMEM..........c..euiueiverreueiieeieieiesissesesesssssessesssses e sssessessessssessens | snsessssssssssesens 641,659 |...ocoevvrrrennnnd 973,432 | .o 1,239,473
23. General insurance expenses ....15,959,360 | .. ....69,376,712 | ... ...93,891,296
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES..........cvcvueiriuriiiieicieeieee s ssssnes | erernssnens 16,416,512 | ..coeeneve 14,392,630 |...ccovvvneee 19,313,507
25. Increase in loading on deferred and Uncollected PrEMIUMS.............coviveiiieiieicieiics ettt enses s | ensessnssessnsenees (76,459) | ..oovvcveeee (1,625,906) | ..vvevvevereee (592,474)
26. Net transfers to or (from) Separate Accounts net of reinsurance ....(1,960) | ... -(2,119)]... ..(2,796)
27. Aggregate WIite-inS fOr AEAUCIONS..........cviiriiieiiricieieise ettt ss st ssssessensessnsenseseses | snsssesssnsessesssssnsensnensd | eosnrenerssressnnsersnransens0 | soerssnssessesssssssesnsens 0
28, TOHAIS (LINES 20 £0 27)....oueueeerieeieseieiie ettt bbb bbbt | srbeeiined 687,524,961 | ............ 618,911,000 | ............ 834,020,466
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).. ....53,766,493 50,919,639 ...69,860,695
30. DivIdENAS 10 POICYNOIAETS. ... cvrveiieieiciiiie ettt bbb bbbt bt n st es e ssebnne | shsssentessnsesassessnsentansess | sresesssnsassessnssnsessassesanns
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | ccceveinee 53,766,493 | .............. 50,919,639 | .............. 69,860,695
32. Federal and foreign income taxes incurred (excluding tax on capital GAINS).........cccvevririeereienieeiesses e sessssensees | oneessesseas 20,342,899 |.............. 18,284,229 |.............. 23,131,335
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LINE 31 MINUS LINE 32)........veiiuiieieiiriiieieiseisse sttt ssse s sssssessesssssssessns | essessnsnens 33,423,594 | ........c..... 32,635,410 | .............. 46,729,360
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....738,717 (excluding taxes of §.....(82,947) transferred to the IMR).............coeuueieererieeieeie i sesssesseseies | eressasssssssanes (263,299) | ....ovrrrnne 5,290,381 | ..covrereas 7,425,678
35. Netincome (LiNe 33 PIUS LINE 34).........cuuiiiiiiiiiieeiiseieeiieise ettt entins | enteniinnens 33,160,295 |.............. 37,925,791 | ...ccoeenne. 54,155,038

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, DECEMDET 31, PIIOM YEA............cccviveeiieeiceeciseteiiee ettt st enanes | evnsessanes 369,098,880 |............ 325,399,398 |............ 325,399,398
37, NELINCOME (LINE 35)......cuiieiiieieteicteitce ettt sttt bttt es s sa et sssensesas | ensssinsnsas 33,160,295 | .............. 37,925,791 | .cooeenne 54,155,038
38. Change in net unrealized capital GaINS (I0SSES)..........cveviueirieiiieiie ettt sttt snbenes | snsessessesinans 9,337,210 | ..oovvvennnn 6,731,974 | ............... 8,006,565
39. Change in net unrealized foreign exchange capital gain (loss)... X ....(940,963)| ...
40. Change in Nt AefErred INCOME tAX.........cu ettt ettt sse st st nsnes | essessnsnnenn 2,613,233 | .o (2,493,114)
41. Change in nonadmitted assets and related EMS.............ccevueviieiieicieiie ettt ssasnsns | sensesaesaneas (4,969,004) | ............... (3,794,864)
42. Change in liability for reinsurance in unauthorized companies
43. Change in reserve on account of change in valuation basis, (increase) or decrease
44, Change in @SSt VAlUGHON TESEIVE. ............cueivieeieiicieieiesce ettt st b et st s s sansens | snssaessnsas (8,614,173) | ..coeveve. (8,694,575) | ....ooonve. (11,018,324)
45. Change in treasury stock
46. Surplus (contributed to) withdrawn from Separate AcCounts dUring PEFIOd............cceueirereueieeirieieseeieee st seseses | eesessesens (2,235272) | c.ocvveveee. (3,033,288) | ......c0nuee. (5,874,739)
47. Other changes in surplus in Separate ACCOUNtS StAtEMENT.............cciviviriiriictciece e | sbesesiesnans 2235272 | oo 3,033,288 |................ 5,874,739
48. Change in surplus notes

49.
50.

51.

52.
53.
54,
55.

Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEITEA 10 SUIPIUS. ......cvivieieeiiie ettt ss bbb
Surplus adjustment:

BT PAIA MMttt R R
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
DiVIENdS 10 STOCKNOIAES.........ocueieiririieeici ettt bbbt
Aggregate write-ins for gains and losses in surplus

Net change in capital and surplus (LINeS 37 through 53)........cc.cviiueiirinieerieie et

Capital and surplus as of statement date (LINES 36 + 54)........ccccoueurieiieiiieiiiieiiseiseesee et snaes

08.301.
08.302.
08.303.
08.398.
08.399.

Miscellaneous income

Summary of remaining write-ins for Line 8.3 from overflow Page...........coeerureereuceneeenienenseieesese e
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 8DOVE). ....vcuvurearruiirarrasiseissrisisesesssssee s s sess s snsssssssssssssesns

5301.
5302.
5303.
5398.
5399.

Minimum pension liability adjustment

Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE)........c.cviririiiiirieiiisitsiieisstesiesstssssr st sssnans




Statement as of September 30, 2006 of the R€liance Standard Life Insurance Company

CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums CollECted NEE OF FEINSUIANCE. .......... vttt | eebienstessenneeees 621,912,123 | oo 757,733,247
2. NEtINVESIMENT INCOME. ......cvceicececectcee ettt ettt ettt et en st et e s ettt e st e seb et enb et et ssnsssnsstensstessssnsnsasansnsas | 2esessesissetesanseens 108,279,451 | .oevveerereee 140,800,824
3. Miscellaneous income 5,239,297 | oo 4,344,658
4. Total (Lines 1 through 3) 735,430,871 | oo 902,878,729
5. Benefit and 10SS related PAYMENLS..........coceveveiieieceecieee sttt sttt s s ettt naesansnntns | eevesensaesnsessene 434,823,261 | ..o 499,858,928
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............ccuiveieieeriiieieieteiiese st | sressssissessssesssssessesseses (1,957) | cvoevereeeesieseiias (2,816)
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS...........ovurireireiirririsierie et ssssssssnsns | svnssesssssssssssnnes 150,249,037 | o 179,294,743
8. Dividends Paid t0 POCYNOIAETS.........c.ovveiriieeicie ettt bbbt b bbbt bbbt st s et bensens | sbessessessnsessssses et essessebnssnsanses | sesesnsntessesse s et s en st ntensenan
9. Federal and foreign income taxes paid (recovered) $ 20,830,207 | ..cvooreerien 24,421,310
10.  Total (Lines 5 through 9).......cccevuvverenirrniuverenenens ...605,900,548 703,572,165
11. Net cash from operations (Line 4 minus Line 10) 129,530,323 | ..oocvrereriee 199,306,564
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONAS. ...ttt ittt s RS RR Rk sb bttt | fheissnni et 484,767,879 | ..ooovrieien 1,006,552,900
1202 SHOCKS....u. vttt sttt Rt sttt | Siensienssn st 2,234,932 | oo 3,077,426
12.3 99,365,585 | ...coovririiriinnes 104,709,189
124 Real estate.... ...25,010,336
125 Other INVESIEA @SSELS.......uivveircir ittt bbbttt | ebinstnessesbenessnees 13,668,758 | ..o 5,961,783
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS...........cccoiririririeie e | ceseereeesee s 52,933 | oo 83,168
12.7  MISCEIIANEOUS PrOCEEAS........c.cvcvrerieiiicie ettt bbb s s bbbt s et s s bbb b s st bbb ee s b e b b ns et s s sen s sntets | benssssessnsstensesesens (5,364,980) | .....coeeorrerreennnnan 23,467,847
12.8 Total investment proceeds (LINES 12.1 0 12.7). ..ottt st st sstsssestas | sbssssssssssessins 594,725,107 | .ovvveereennes 1,168,862,649
13.  Cost of investments acquired (long-term only):
13.1 Bonds ..462,459,085 | ....oovvriene 1,167,081,224
13.2 10,256,215 | oo 2,709,296
13.3 MOMGAGE I0BNS....... ettt bbbttt | fhesiensi et 117,242,936 | ..oovovvvvenee 151,898,312
134 REAIESEALE. ... ettt RS R AR R ket re e ne e | Hietesiensee e s e s e sttt en b nnens | Shessestet et ettt s st nnn
13.5  ONEr INVESIEA @SSELS. ... cvuieiercirciei ittt bbbt baenb et | ebsebestessssbsnssesea 29,531,713 | oo 18,891,879
13.6  MiSCEllANEOUS APPIICALIONS. .....cv.vuiviveiscveteiiteiet ettt sa b es st bae b b s st s s st s st st e s st s s e sesss e s bents | sbessnsesssssesnsesesans 7,965,631 | .o 10,489,490
13.7 Total investments acquired (LINES 13.1£0 13.6)........cciuuruireriericieiie sttt ..627,455580 | ..covririiinas 1,351,070,201
14. Netincrease (decrease) in contract loans and premium notes....... 11,025 | (16,180)
15.  Net cash from investments (Line 12.8 minus Line 13.7 @and LINE 14)......cccccvuvrrieiinriniieiniisieieisiessssiesssssssssse s sesssssessssssssssessnens | sosssessessssssossenns (32,741,498) | ....ovvvrererennn (182,191,372)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIEAI NOES. .. ..viesieisieiiiieise ettt ettt s bbbttt st s e s ens | Hiebessansessssensensesantntessebentensans | sbessessesntesessesensessessesensnsesses
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK...........evurerrerrirerisrieireeise sttt sss st sess st ssssessess s ses e ssenssessesssssesss | sessesnssassssssessesssssessessanssessans | sesssssmssnsssssssssssssssssensnssessans
16.3 BOITOWE fUNGS.......vooeeeeeiicei ettt bbb bR bb bbbt | eebsenbieess st s nees (3,079,312) | coooeeeerrriienas (29,611,802)
16.4 Net deposits on deposit-type contracts and other INSUrANCE TADIIIHIES..............rvrrererrerreiriirrire e ceeeseseereees | eeseessseesessssessenens 97,114,861 | .eovoeeeeens (1,115,759)
16.5 Dividends to stockholders 2,400,000 | ..oovrrrreicreinne 2,400,000
16.6 Other cash provided (applied)... 3,631,640 .2,100,865
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 95,267,189 | ...c.ccoeverrrnnn (31,026,696)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17)........coovveurereviervereeererieeens | vverieieisiveninns 192,056,014 | ...ccoovvrrereran (13,911,504)
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING O YBAI ...ttt bbb bbb bbbttt b bbbt s st s ansentesans | ebssessessssassansesan 22,860,839 | ..o 36,772,343
19.2 End of period (LiNE 18 PIUS LINE 19.1).........ovuireriiierieieieeiei ettt sttt ns st ensessessensnnns | cbnssnsssssssesssens 214,916,853 | ..ooovvvvrne. 22,860,839

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of September 30, 2006 of the R€liance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS
1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
1o INAUSTIALTITE. ..ottt | Hbebeeee b sttt be et enaennes | etaiene bbbttt | sttt
2. Ordinary life INSUMANCE. .......cevuirerreieisiieisiiciei ettt bttt ssb s s s | sbessessessnsessessesnsessns 4,860,747 | oo, 5,305,219 | oo 7,520,519
3. Ordinary iINdividual BNNUILES............c..cevieeieieeiieeieie et sssssenaes | saevesssessssesinsesseseeses 46,747,944 | ..o, 53,450,524 | ...cooveeind 66,456,869
4. Creditlife (Group and INAIVIAUAL...........covreieiriiriieeeese s ssessessnsns | sessssessessesssssssessesssssssesssssesessassns | sssesssssesessessessssessmssessssessassessnsons | stessessessessssssessesanssssesessesessesnnes
5. Group life INSUFANCE. .......cvivecveiecicieesiciseicte ettt besnnseses | sbssesssssesssssssessesan 236,987,072 | oovvverereerreene 210,838,821 | ...ooevvercreerere 283,164,524
8. GrOUP @NNUILIES......ovveverceeiieciisiisees sttt | esssenssssessssnesssenen 25,525,539 | oo 22,008,380 | ...ovvrerrirrerireniins 30,085,632
7o ABH = GIOUP. ettt | reesit st 336,492,830 | .ooooovereereeein 294,398,863 | ...oovvverrirrreernnns 402,988,804
8. A&H - credit (Group and iNIVIAUA).............ccivirireiierciireeiieei et besees | reaebessesesessssessssssesssesessssessssnsess | suebessesessssssnssssesesessesessssessssssesens | esssssssssssesessesesssssasssssessssesesanes
0. ABH = OlNBI ..ot | et 103,650 | oo L0220 7 128,620
10.  Aggregate of all Other INES Of DUSINESS.......cc.ruriieiieiiierissiessissie et | sstesssssssssessssses s s s ssss s neas L0 O (01 U 0
1. SUBLOLAL. ...ttt | e enend 650,717,782 | oo 586,103,889 | .....covcvererierriine 790,344,968
12, DEPOSIt-tyPE CONTACES. ......cvcvevcteiiieisictceee et sa b snenes | ebsnssesssseaesssesesens 100,000,000 [ ..o | creresieresines e snnreaens
13, TOMAl ettt | ereeenes e 750,717,782 | oo 586,103,889 | .......cccrvrririrernees 790,344,968

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

71
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.

7.2



Statement as of September 30, 2006 ofthe R€liance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date Allocated by States and Territories

States, Etc.

Direct Business Only

Life Contracts

2
Is Insurer
Licensed? Life Insurance
(Yes or No) Premiums

3

Annuity
Considerations

4
Accident and Health
Insurance Premiums,

Including Policy, Mem-
bership and Other Fees

5

Deposit-Type
Contract
Funds

Other
Considerations

1.
2. Alaska.....
3. Arizona....
4. ATKANSAS........cviveiiiieiiiiesecee ettt
5. California.......covveeirieiceee e
6. Colorado.....
7. Connecticut.
8. DEIAWArE......ccveeeeeeec s
9. District of ColUMDIA...........cceeverererieieeeese s
10.  Florida.................
11.  Georgia...
12.  Hawaii.
13. Idaho...
14, lllinois..
15.
16.
17.
18.  Kentucky..
19.  Louisiana.
20. Maine......
21.  Maryland 6 068, 801
22, MaSSAChUSELES. ..ot ......6,549, 471
23, Michigan...... .4,033,263 |..
24. Minnesota.... . ..2,987,308 |..
25, MISSISSIPPI......vveveerieieieieieiie ettt
26, MISSOUI.....vucverecieeisieeisiie ettt nsenee
27.  Montana..
28.  Nebraska.
29. Nevada........
30. New Hampshire...
31.  New Jersey.....
32.  New Mexico.
33.
34.
35.
36.
37.
38.
39.
40. Rhode Island...
41.  South Carolina.
42.  South Dakota...
43, Tennessee...
44, Texas..
45, Utah.....
46. Vermont...
47.  Virginia....
48. i
49,  West V|rg|n|a .
50. Wisconsin...
51, WYOMING...oiiiiiiieieieiceeieie ettt
52.  American Samoa
53.  Guam..........
54. PuertoRico......
55.  US Virgin Islands....
56. Northern Mariana Islands....
57. Canada.......ccccovvrrerrinns
58.  Aggregate Other Alien.
59, SUBOAL..ccu s
90. Reporting entity contributions for employee benefit plans...
91. Dividends or refunds applied to purchase paid-up
additions and @NNUILIES............cccceeiieieiricieieeeseeseessseeeseaens | e )%, 0. G IR 34,896 | ..ot | e snnaes | seresesesesen e seetns | eeesenees et
92. Dividends or refunds applied to shorten endowment or
Premium paying PEROM. ........ooverurrrereirereireseeseeeeeieeseseseeseessssenens | veees XXX ovvoe [ erreeneeneneeneineinsseenssnsins | eeensiessssesssssssssssneses | eeesessessssessessessssessnssessssnses | sesssssssssessssnssessesnssne | sessessnesssessessesassesnes
93.  Premium or annuity considerations waived under disability
or other CONtraCt ProVISIONS...........vereeereeeneinireieeesee s
94.  Aggregate other amounts not allocable by State
95.  Totals (Direct BUSINESS)........ovrerererreeneenrinnernernereesesnnneesseenennenns | oee XX Kuviirs [ 1000000...238,299,620 | ............. 72,273,483 | ....ovvrenne 331,736,336 | ........ 100 000 (00 R
96. Plus Reinsurance ASSUME...............coceveveevveceeeeereceeeeeeeeeeeens | eeer e XXX [ 169,001 [ i 67,367 | e 32,411,635 | oo 2,948
97.  Totals (All BUSINESS).......crrrereeernernrereireerneenneeessnsesessssesseseessesnnens | cees XK Kurinne ..238,468, 621 . .364,147,971 | ........100,002,948
98. Less Reinsurance Ceded ....23,251,705 | .. ..29,891,594 | ....
99. Totals (All Business) less Reinsurance Ceded............ccooevevverecns [ oeee XXXt [ i 215,216,916 |.............71,394,129 | ................ 334,256,377
DETAILS OF WRITE-INS
B80T, et
5802. ...
5803, ot
5898. Summary of remaining write-ins for line 58 from overflow page....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................
40T, s
9402. ...
403, e
9498. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(a) Insert the number of yes responses except for Canada and Other Alien.

16
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