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Statement as of June 30, 2008 of the

ASSETS

Reliance Standard Life Insurance Company

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1 BONGAS .ttt et | eeseeneea 2,469,406,147 | ...ooveveereeeerereineeerens | v 2,469,406,147 | .......... 2,345,839,701
2. Stocks:
2.1 Prefermed STOCKS. ... vttt sttt ess s ssessensns | seessesseseans 23,585,129 | ..o | e 23,585,129 | oo 24,208,329
2.2 COMMON SOCKS......veurererrerireirstseessessssesssssssssssesesssssssssessessssssessessssssessssssssessessensessesses | sessessessosens 63,360,565 | ... | e 63,360,565 | ...ccovennnn 61,678,145
3. Mortgage loans on real estate:
31 FIISEIENS et | eeeeenennees 106,280,844 | .....cooocvvvenene 206,289 | ..ovvenvne 106,074,555 | ............. 131,315,777
3.2 Other than firSt HENS.........cvereereeeeceise e ssess s sess s ssessssssnnnes | seessseessees 11,420,190 | covvverrrerens 986,264 | ......ccceonne 10,433,926 | ...occovvnven. 10,361,967
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES).....eveeeercereeaeeeeeesesseeesess s sees sttt s bbbt enb st enins | sbseesnssasessestessaneas 499 | s 499 | s (0
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES).......oocvivreciecrireieeieisies s | sveveessesesaenns 3,437,333 | oo | e 3,437,333 | oo 2,482,634
5. Cash ($.....(6,863,899)), cash equivalents ($.......... 0)
and short-term investments ($.....238,843,821)...........urveuurrrerneeeeeresineesssseesssssesssssessssnees | sesssssesenns 231,979,922 | ... | v 231,979,922 | ............ 158,654,394
6. Contract loans (including $.......... 0 PreMIUM NOES).....vueecereereereeeereiseesseeeeseessetseeessessssesenseses | seeessessssenssenes 150,524 | ..o | e 150,524 | ..oovvine 146,842
7. Other iNVEStEd @SSEIS.........c.iuuiiiiiiiiiriii e | sboesiessiens 112,744,041 | ..o | v 112,744,041 | ............ 259,550,287
8. ReCEIVADIES fOr SBOUIMLIES. .......vvveeeeeeceeecee ettt ettt et n s s sttt te e nsnenens | oresesesssssninan 2,067,978 | .o 186,529 | ...cocvevnee 1,881,449 | ..o 2,283,310
9. Aggregate write-ins for iNVEStEA @SSELS........ccuiiveiiiiieiee e | srerieiinsesienenees 71,968 | oo, (| 71,968 | oo 0
10. Subtotals, cash and invested assets (LINES 110 9).......cvvereicurieieiciesieeseee e | cveireias 3,024,505,140 | ......ccooevneee 1,379,581 | .......... 3,023,125,559 | .......... 2,996,521,386
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......cc.cviuiieieeicireieieieicieieieieiies | ereissiesiesiessiessesesssssses | soessesssssssesessssessesesnsss | esissessesessssssssssessesnd (0 TN
12.  Investment income due and @CCTUBM...........c.cvuiuiiiiiiiiiisiciesissiesissssssie s | eniiesiensnens 28,723,781 | .o | i 28,723,781 | c.vvvenee 29,326,740
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccceevvveees | vevvereinnnns 60,033,040 | .oooereriin 822,220 | ..covvvuen. 59,210,820 | .coocvevrenes 56,448,209
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cocceveveeieieiees | woerreerieneienns 163,773 | ooooeeeeeeneeesiens | cvvvieieiseiensenns 163,773 | oo 186,042
13.3 AcCrued retroSpPECtiVE PrEMIUMS..........cveireiiierieieieieieisesssssssessesssesses s sssesssssessesssssssesses | sssesssssssessessesssssssessessnses | sssessesssssssessessessssassessens | essessssessesessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIENS...........ccccuiuririiriiniiiieiieseseseseeiies | e 6,914,397 | oo | e 6,914,397 | oo 5,506,684
14.2 Funds held by or deposited with reinSUred COMPANIES...........ccoceiierrieiiiieeeierees ety | cevserereseeses st sesees | seesessssesessssessssssesessssess | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinsurance CoNracts.............ccovvuecincniineineniieiins | crverivniinies ATTANT | oo | v ATTANT | s 3,313,683
15.  Amounts receivable relating to UNINSUIEA PIANS.............ccciieiiiieiicesce et eeiens | ceveseseses et sessesesens | esesesessssesssssesesssesssnss | esesssssesssesessssesesisan 0 [
16.1 Current federal and foreign income tax recoverable and interest ther ON..............cccceeeeeiiies | ceveeinieeseeesiesrsees | e serenes | sveesssessesessesesss e 0 [
16.2 Net deferred taX @SSBL........uvrriercceerses st ssenes | srsseneseenens 47,946,789 | .....ccoe.vu. 40,634,756 | ....cvvvrnenn. 7,312,033 | e 7,017,539
17.  Guaranty funds receivable 0Or 0N dEPOSIL............ccovvriiveierieeieeteeesee s sssseresessens | eveeiinans 196,152 [ 104,311
18. Electronic data processing equipment and SOftWare............cccceevicvciiiceieieeseeeseeesisesnens | e 6,265,310 | .ocvevrennnns 5,220,351 974,864
19. Furniture and equipment, including health care delivery assets (§.......... (0] O U U IV 2,806,578 | .....ccoevveee 2,806,578 | ..ccvvvererrierieiind 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........ccvvveeveiiveeeiieiiees | e sretenes | evesessesies e ssssssesesnes | seevssessssssssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates.............cccoceveiereerreeiecseeeeceeeeee e | e 18,137 | oo 17479 | e 958 | o
22. Health care (§.......... 0) and other aMOUNLS TECEIVADIE...............c.evrieereicriee et seeies | ervessesessesiesssssssssesssssses | sesessesssssssesssssesssssssnsns | sesisssssessssessesssssessssand (0 U
23. Aggregate write-ins for other than iNVESted aSSELS...........ccevevviveeeieieeeeceee e | sveersisssenen 4,240,158 | ................ 4,240,158 | ..o (0 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........c.eeurmmreeerieierieessesssesesesssessessssssessssssens | seneeenns 3,186,487,372 3,131,366,549 | .......... 3,099,399,458
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........cevererevns | ovvevrennns 132,436,123 | ..o | cvreiveiinins 132,436,123 | ....oocc... 141,229,794
26. TOTALS (LINES 24 @Nd 25).........covumrrerrireceiriieeeiinesiseeseessssessssesssesssessssesssessssssssessssesssns | sesneseons 3,318,923,495 3,263,802,672 3,240,629,252
DETAILS OF WRITE-INS
0901, PUIChASEA OPLIONS........cceiiiiiiieiieieissieiese sttt ss et sssensensens | svsesssssessessennes 71,968 [ .oovvieieieeieiereseenes | ceereieiseisniennns 71,968 | ..o
0902, ..ot | sebb e et n sttt | Heenss et | fenes st (O TR
0903, ..ottt R | Seeb et Rttt | Hienes sttt | fenes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenineniensnieieens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE).......cccrrreirierrmrnsresssresssiessnresssesiens | onsresssrensseesncees 71,968 | oo (O R 71,968 | oo, 0
2301. Prepaid pension costs and other expenses and suspense debits..............ccccveeviierrieeiniieies | ovvevevenienenns 2,940,805 | ...cccoveveene 2,940,805 | .o 0 [
2302. Other assets NONAAMILEM..........cc..ciiiriiiirir s | e 1,299,353 | ...ccocvvvnne. 1,299,353 | oo 0 [
2303, RS R R Rt | sesteee Rttt | Heenss et | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveeviveeiveereieeeniieiens | eveereereessieessierenenns | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).........ccccveverersrerierierseeresrenersnesnennens | evvsrenreninneni, 240,158 | oviiiiiiaan 4,240,158
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.

27.
28.

30.
31,

33.
34,

36.

37.

38.
39.

Agaregate reserve for life contracts $.....1,186,158,682 less §......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......oureriiririreiierissieiesiss ittt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
4.2 Accident and health
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §.......... LU e [o0 ) OO
6.2 Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........

Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance

less §......... 0 discount; including $.....176,676 accident and health PremiUMS................coevvurvirevreiiesiseseese s
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $.......... 0 accident and health experience rating refunds.
9.3  Other amounts payable on reinsurance, including $.....105,862 assumed and $
9.4 IntereSt MAINtENANCE RESEIVE...........vuiveiiieieeieciete ettt s bbbt en bbb beseaes
Commissions to agents due or accrued - life and annuity contracts $.....56,662, accident and health $.
and deposit-type contract funds §.......... 0ttt bR bbb bbbttt n
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES QUE OF ACCTUBT. .......vuuveureririeeereiseesseeesseessstse sttt es e es st £ E bR bbbt br e
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinSUred alIOWANCES)..........cuuvucuiiieiieieiies et bes
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.....440,980 on realized capital gains (I0SSES)..........cc.vrvververremeeeereresereeris
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent OF trUSEE............cueiciiieieeisee et
Amounts held for agents' account, including $.....2,210,694 agents' credit balanCes............cc..ocvcvvecveecreeeeeeeeeesies e
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money $.....55,000,000 and interest thereon $.....342,146.
Dividends to stockholders declared and unpaid

Miscellaneous liabilities:

241 ASSEE VAIUGLION FESEIVE. ......vvieieiiiieiieic ittt sttt bbb s bbbt
24.2 Reinsurance in UNAUthONZEA COMPANIES.........c..euvieireiireiieieieissiesseie st bs s ss sttt b e bbb st st es s s bbb nens
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OUESTANAING........cveiiiiieicieie ettt s bbbttt s
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24,8 PayabIE fOr SECUMHIES. ... ..ucvrvieieiiiieiieie ettt s bbb sttt
24.9 Capital notes §.......... 0 and interest thereon §.......... L0
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNES SEALEMENL............ccciieiicice e b bbb bbb s s bbb n s tns
Total Liabilities (Line 26 and 27)
COMMON CAPILAL SEOCK.......cucviiiveiicteictcte ettt bbb bbbt s e b a b b e bbb b s bbbt b s bbbt es e s s nas
Preferred CapItal SEOCK..........cciviueviiieiicee ettt bbbt a bbb bt a bbb bt nes
Aggregate write-ins for other than special surplus funds.
SUMIUS NOLES. .....cvcviiecteietcte ettt bbbt s b s b b a et b s b st a b a bbb bbb bR b bt s bbb a b bbb b st b bbbt et s bt nee
Gross paid in and CONHDULBA SUMPIUS.........c.veveeverieeeieieieieees ettt ettt sttt ss et st es s ben s sees
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)..v.vvvvereeresriseiiesessisessssts e ssssesesse st sss sttt sren
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §......... 0) ettt ettt anes
36.2 .....0.000 shares preferred (value included in Line 30 §.......... ) OO TPR
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.....13,844,108 in Separate Accounts Statement)
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

................... 1,186,158,682
131,264,734

60,862,327
...................... 357,585,331

789,243
........................ 14,229,059

............................ (175,982)

.......................... 5,057,910
.......................... 2,210,694

662,384,754 | ..

.1,830,676 | ..
............................. 537,236

...716,454,320 | ..

1,074,612,684
....624,389,331
132,153,250

59,750,088
....331,068,248

............................. 141,470

3391888
........................ 15,506,987

(173,477)
3,754,805
20,094,498

3699956
........ 1.822,114
27071143

1,174,338

198,653,918

................... 2,675,979,657

2,659,125,290

...................... 118,592,015

123,955,956

..2,194,571,672 | ..

.2,783,081,246

6,003,113
30,000,000

....387,843,596

...................... 433,227,887

421,544,893

469,231,000 | ..

....457,548,006

................... 3,263,802,672

3,240,629,252

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained assets program liability to claimants and other miscellaneous liabilities
Minimum pension liability adjustment..............
Payable for security transactions not yet settled.....................

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

........................ 75,830,169
624,151

68,586,874
...624,151
29,442,893

198,653,918

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401. .
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health CoONtracts............cccoveveveverieicireesireeece s | cvveveias 637,333,823 |............ 486,226,031 | ............ 995,673,445
2. Considerations for supplementary contracts with life CONNGENCIES.........c.ovuriiinrirrininrsriesse s sssesseess | stsesesssssnssees 452,252 | ..o, 360,669 |...ocerrerrenne 602,922
3. Netinvestment income 77,588,127 |.. 75,837,400 |... .168,432,478
4. Amortization of Interest Maintenance RESEIVE (IMR)...........cceveicveieeieiciese ettt sses s ses s sssssasses | orssssessssissanens 905,990 | ..ovvererrrrnns 867,642 | ..o 1,706,454
5. Separate Accounts net gain from operations excluding unrealized gains or losses.
6. Commissions and expense allowances on reinsurance ceded
7. Reserve adjustments 0N reiNSUrANCE CEART..........c..uuwrrurieiirrreeeireires ettt ss et eene
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

TTOM SEPATALE ACCOUNES.......vuoveueeirieeieis ittt

8.2 Charges and fees for depOSIt-tyPE CONMTACES...........rureureririierereieiie ettt sttt

8.3 Aggregate write-ins for miscellaneous income.. .
9. TOHIS (LINES 110 8.3)...vueureeieiseeieeireires ettt sttt ent st ssessentns | sissessiens 720,679,755
10, DA DENEMILS. ... .ottt ettt sttt s et snas s e s e tensne et s et etanaetesnsneessnantesentntens | everietenes 130,429,638
11. Matured endowments (excluding guaranteed annual pure endowments)..
12, ANNUIEY DENETIES.......ocvovec ettt st bbb et s s bbb bbbt ,070,493 |............. 14,557,097 |.............. 26,216,832
13. Disability benefits and benefits under accident and health CONracts..............ccocviveieiciriiiieiceee s | v 181,237,045 | ............ 172,792,718 | ............ 351,392,679

14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts
16, GIOUD CONVETSIONS. ... ceurerereesrereeseeseeseeseesaseseesessesssessessesssessessessssssessasssssessessasssessessasssessessassssssessasssssessessassssssessassssssessassnnes | oessssssssnmssessassnssessassns | oessesssssmssessanssnsssssansns | ssessosssssssssasssnssessassnens
17. Interest and adjustments on contract or deposit-type contract funds.. . ..13,825,510
18. Payments on supplementary contracts with life CONtINGENCIES...........cc.cvevivrieieiicieiece e sessssenes | enveneneereernnnn 890,119 [0 918,836 [ v 1,884,158
19. Increase in aggregate reserves for life and accident and health CONraCts............ccevevviveieiciccsicce s | e 149,541 421 .............. 54,844 257
20. TOtalS (LINES 1010 19)...euuiieieeieeieeiee ettt ettt ..528,864,217 | .. ..407,445,497 .834,100,556
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)..........cccceveveeens | ceerrerrines 55,835,859 | ...ccouee. 44,438,276 |.............. 94,021,471
22. Commissions and expense allowances on reiNSUrANCE @SSUMED..........c..cuuiuiieireieiesieieieissessesssssses e ssssssessesssssssessesssssssens | sesessessessssssens 649,676 |.....ccovvee. 453,020 |..ccoovernnne 1,449,015
23. General insurance expenses ....64,635,496 | .. ....58,721,089 | ... 119,762,105
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES...........cviuriveiiiiieiieiieieeie e sssnes | oeressesieees 14,685,328 |.............. 12,577,454 | ... 24,744,948
25. Increase in loading on deferred and Uncollected PremMiUMS...........c.cuiveieiciiinie et snes | sessasnsenaes (2,916,516) | .vcvvcvrcrerrrnes 637,603 | ..o 652,416
26. Net transfers to or (from) Separate Accounts net of reinsurance .(1,397) ... (1,297) | ... ...(2,648)
27. Aggregate WIite-iNS fOr ABAUCHIONS..........cviviiiiecieiciete ettt bbbt n s s snns | entessesssessassensnssnsansa (O (O R 0
28, TOLAIS (LINES 20 10 27)....oooeuerieeiee ittt sttt | seisenisnnd 661,752,663 | ... 524,271,642 | ......... 1,074,727,863
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).. ....58,927,092 43,136,929 |... 101,483,599
30. Dividends t0 POCYNOIAETS. ........cvuevriieiiie ettt s sttt sse s s st s ssesnsens | ersnsassessnssntessesssensessans | sressessnsensessessssessessesanss | sessnsassessessnsensessessnsanns
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | cooevveinne 58,927,092 | .............. 43,136,929 |............ 101,483,599
32. Federal and foreign income taxes incurred (excluding tax on capital GaiNS)..........c.evereriirierereirieseesseseessssssessessesens | oseessesiseas 23,170,287 | .....co....... 15,349,306 | .............. 46,728,012
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LINE 31 MINUS LINE 32).......cvieieiiriiriiieiessieseisesssesse sttt ssesssssssessessessssessessesss | sossessesseses 35,756,805 | ..coevvveee. 27,787,623 | ..covvevnee. 54,755,587
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(10,739) (excluding taxes of §.....(248,736) transferred t0 the IMR)..........ccc.ccurrumrernrinneiineiiseesesesssssssssssnsens | ssssssssenns (15,539,178) | ...ovvvvrrrciinas 150,105 [ ..ovoovvinis (462,628)
35. Netincome (LINE 33 PIUS LINE 34)......cc.iieiiiiiieisciseieise ittt bbbttt bbb | eebsnsiineios 20,217,627 |.............. 27,937,728 | ... 54,292,959

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, DECEMDET 31, PHIOE YEAI...........cvvuieeireiiriieee ettt sss bbb b s s sssessesssans | esaesassas 457,548,006 | ............ 416,252,866 | ............ 416,252,866
37, NELINCOME (LINE 35).....cvuivieiecicteceeie ettt st bbb a ettt s bbbt s s s s bensesaesas | 2ensessssnsan 20,217,627 | ....ocouee. 27,937,728 | .............. 54,292,959
38. Change in net unrealized capital gains (losses) less capital gains tax of $
39. Change in net unrealized foreign exchange capital gain (loss)
40. Change in Nt AEfEITEA INCOME LaX..... ... wurerrereireeieeri ittt sttt
41. Change iN NONAAMITIEA @SSELS........c..ruurererrireieeeireis et es et s bbb bbbttt enb e | sbnbsnssentans (9,072,387) (2,772,843) | ... (17,899,475)
42. Change in liability for reinsurance in unauthorized companies

43.
44.
. Change in treasury StocK...........cccevvvevcieveieiecsesce s
46.
47.
. Change in surplus notes
49.
50.

51.

Change in reserve on account of change in valuation basis, (increase) or decrease
Change iN aSSEE VAIUGLION TESEIVE. ........c..vurereiueeeeieiseear ettt ees ettt sb bbb bbb een

Surplus (contributed to) withdrawn from Separate Accounts during penod ............................................................................
Other changes in surplus in Separate ACCOUNtS StAEMENL...........cccoeiiviieieices et

Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paid in
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEImEA t0 SUMIUS.......cvuevuiviieiseictiieie ettt bbbt bbbt b ss st
Surplus adjustment:

B0 PRIA IN.. etttk E bbb
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

.......... 1,185,402

.......... 3429730 | .
......... (3.429.730)

...(6,097,617)

52. DiVIAENAS 10 STOCKNOIETS. ........cvuvuirctrcieiiitseie ettt
53. Aggregate write-ins for gains and losses in surplus
54. Net change in capital and surplus (Lines 37 through 53)........ccceiiiieiiiniecsssieesisseesss s sssssssessessessssesses | ossessessssas 11,682,994 |.............. 28,865,290 |......c...... 41,295,140
55. Capital and surplus as of statement date (LINES 36 + 54)...........cccveirereiieiiniee et sssensessesssens | seees 469,231,000 | ............ 445118,156 | ............ 457,548,006
DETAILS OF WRITE-INS

08.301.  MISCEIIANEOUS INCOME.........oocviivieiecictcies ettt sttt bbbt bbb bbb s bbb st s s s ssnanes | sebessessesnsaneas 769,755 | ..ooovernnee. 1,933,526 | ....cccevvee 3,812,357
08.302.

08.303.

08.398.  Summary of remaining write-ins for Line 8.3 from OVErflow PAgE.........ovurereerrerrerinrreieseneenessiieeiseiseeseisssssennsseens | eesneenssssnssseesssnsennsd | orneneernesnnneenssinssneennd0 [ o
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.

2702.

2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE).......cururesirerereerarsseeerseesssessesssssssssesssssnsssssesssssssssessssssssssesnes

5301.  Minimum pension liability adjustment

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt O FBINSUIANCE. ........c..evcvceeieictese ettt s st s st s s s bensnsesanns | svensessessesansnand 638,008,993 | .....cceevvrernan 999,781,165
2. Nt INVESIMENTINCOME. .....ieiieieeiicieie ettt bbb bbbttt entanes | bieniesissssnssentnenn 66,000,198 | ....coovvverreirnens 163,060,126
3. Miscellaneous income 4,397,069 | ..o, 9,293,751
4. Total (Lines 1 through 3) 708,406,260 | ...ooooovvvvnnnee 1,172,135,042
5. Benefit and 10SS related PAYMENLS.........c.coveveevcieececece ettt ettt b s sa st naenns | evnsesaeraesnaineas 348,038,552 | ..covireiician 696,433,538
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cuiueireieiiniieiieisiieieeisesese e | srevessessssesesesssssssennes (1,386) | vovvveererrererersirenieins (2,631)
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS...........ovrurirerirririnririssisis st sssssssenees | sessessessessnnsnnes 141,406,798 | ....ooovvvrrernrnes 240,427,590
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $ 42,468,074 | ..o 31,062,318
10.  Total (Lines 5 through 9).......cc.cocuvevvnrrrnnienniennens ...531,912,038 967,920,815
11. Net cash from operations (Line 4 minus Line 10) 176,494,222 | .....ooevvevree. 204,214,227
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. ...ttt bbbttt | Sbenieni st 285,728,378 | ..o 574,133,827
1202 SHOCKS ... vveieeiieiie ettt sttt | Srnstestes st seas 923,909 | oo 8,847,485
123 MOMGAGE I0BNS........cucviiericteietee ettt bbb bbb s b b a b s st et s s bbbt b s s st st et ennnesnnaans | sesebessssesesinaesenans 30,101,735 | oo 99,510,874
124 Real estate.... e |+
12.5  Other INVESIEA @SSELS........uuveuiesciircrisiieis ettt | cbresiesinesisnenias 171,271,851
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS.............cccvevriiieicieicee e | e 798
12.7  MISCEIIANEOUS PrOCEEAS........c..cucveieircieiiieteicte ettt bbb bbb bbbt s b s s s b sseb e s s seses st esntebenns | sesebesssesessnsesasans 10,158,660
12.8  Total investment proceeds (LINES 12.110 12.7)......c.cuiuiieeieieieice ettt sttt ssssstenaes | oevessessessessssensas 498,185,331
13.  Cost of investments acquired (long-term only):
13.1 Bonds 415,456,681 | ..coovvvveinne 794,955,790
13.2 Stocks 306,546 | ..ocvvnerrriiins 31,327,740
13,3 MOMGAGE I0BNS.......couivieiicirciite ettt s bbb s s s sttt s bbb s bbbt en s s nsnsanns | ebsesesbassesesntenes 10,792,002 | ..o 99,790,312
1314 REAI ESEALE. ... et R Rttt s st nes | Hretineentensee et s te s et tensennenntens | seetentes st b s sttt
13.5 OFNEr INVESIEA @SSELS........uveucircieiieicieisise ettt bbb bbbt bbbttt | ebsesbanbaseenbesienes 30,812,624 | ....covvrenene 197,722,107
13.6  MiISCEIIANEOUS APPIICALIONS. .....ceorevriericeiieiseeseieeseee ettt s bt ensensennes | sesssssssassesssssnes 12,379,803 | ..o (3,659,116)
13.7 Total investments acquired (LINES 13.1 10 13.6)........ccceuirivrreieicieieie e 469,747,656 | ...ccoovverenan. 1,120,136,833
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......vuiveieeiecicieiieie ettt bbb st s bbbt s s b n s st sseses | Hiebsnsassessesnsantessesssensessessnsans | ebsssastessessntessessessnssnsansessnsantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeeeeeis ettt et s st sse st et s s ess st s st enens | sesseesassseesessastessestesssessessantns | sestessssssessassessnssessasssnesantnenns
16.3 BOITOWEM fUNGS......vvuveeerieiceiei bbb bbbkttt nns | sebbesbnsb b nebnees (2,052,875) | .oovvreereireiinens (4,105,750)
16.4 Net deposits on deposit-type contracts and other iNSUraNCe TADIIIHES. ..........c.ruriererreriereireieerere e sseeeseseeeesssesesees | ceeeeseseseeseseeseneens (5,995,600) | ...eorerneerereireenes (8,321,355)
16.5 Dividends to stockholders 1,200,000 | .oovvrviriircriiinne 2,400,000
16.6 Other cash provided (applied)... ..(122,354,212) ...93,768,751
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (131,602,687) 78,941,646
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LIN€ 17).......ccureereereenrenneenenseneenenns | oveeeineieeseinein 73,325,528 | ..o (103,275,779)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......ouevieieiiec ettt bbb bbb s bbb b bbb bt s ssessnbanas | oebessessessessssaneas 158,654,394 | ..ooveverernee. 261,930,173
19.2 End of period (LINe 18 PIUS LINE 19.1).......cuuieriiriiiiiieieiiieiiece ettt ettt ettt enssnsens | coinsississississ 231,979,922 | .....ooovverrnnn. 158,654,394
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001 Real Estate acquired in SBHSFACHON Of GEDL..........oooccccccccssseseseerssssseesesessseseeressssssseesssscseesessseeseeesssseeseeesseesesessssscseeeies | eeesssssseseesssssseeeies 954,699 [ .oovvesoccrrressron 2,482,634 |
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Curre;t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... vrvrveverescireis ettt sttt ssessents | Sessessesssssessessnsses st ensnssessanssns | nestsssnssessanssnssessassnssnssansanssnssens | nessessassssssessasssnssnssessansnssensnsanes
2. Ordinary life INSUMANCE. .......c.evivriieieiseieieeiss ettt bbbt bensenas | sbsstessesesessessessesnsans 3138447 | oo, 3,086,832 | .ovveirrieieeiis 6,729,639
3. Ordinary iNdividUal ANNUILIES...........c..cvevieeieieeeieecsre ettt besses e sssnas | sasvsesssssssesaesessessenes 90,932,879 | ooevieeeeeins 33,737,780 | oo 67,105,700
4, Credit life (Group and iNAIVIAUAI..........cccvurireiriiiirieieseseie s ssssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessssassessessssassessessns | assessessssessessessssessesessssessessesnsns
5. Group life INSUMANCE.........covvveereceeeiiee ettt se s sesae e | eveesssssssessesessessenes 197,790,546 | ....covvvveerriernns 179,671,032 | oo 365,749,839
B, GrOUD @NNUIIES. ....vvvevvesreeeeriseiieieess st esnies | eessnenesssesssnestaeness 61,643,807 | ..ovvorerrerreriis 18,363,739 | oo 41,475,765
7o ABH = GIOUP. ettt | eeeeees et 297,230,263 | .ooooeeereererie 263,428,056 | ....ooveerrereriens 546,667,017
8. A&H - credit (Group and iNIVIAUA)............ccciiriveiiieiicieicetesee sttt ae s bens | evesssssbesssesessssesesssesessesessssssesss | stesissessssssessssesessssesesssesessnsesasins | seetesssssessssssessssesesssesesssesesansees
0. ABH = OlNBI .ottt | ettt 80,997 | oo 75,737 | oo 147,990
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | oo 0
1L SUBLOTAL. ...t | eesseeee e 650,816,939 | ..ooovererrricrinns 498,363,176 | ...cooovvrvrcrrinns 1,027,875,950
12, DEPOSIt-EYPE COMIACES.......cocvieiveiieciciccte et s et bessens | ssbetessesesssssessssesessssesessssssesnsens | nebessssesessnsesessnsesessssesassssesassntesss | etssssessssesessssessssnsesessesessssnsesanans
13, TOMAL ettt | et 650,816,939 | .....ovcvvrvrrirrinn 498,363,176 | .....oocvvrvcrrrnnns 1,027,875,950
DETAILS OF WRITE-INS
F00 T, oA R R R AR SRttt eere | etieteEeeReRr et et st ettt en st st enres | neEestesse e et s s ettt n s nr et entenresns | Hesebineees sttt ettt en
1002, oottt SRRkt | SRR ettt | HeeeR iRt | Sere bbbt
T003. et E R R R R R SRt E R enne | etaeEeEeeRess ettt eE ettt e st st enres | 1ebestessee et et s e e bt s s ns et antenrenes | sesebineeesens ettt en
1098. Summary of remaining write-ins for Line 10 from overflow Page.........ccccuvieininieieieiisiiins | crverreissesensssesessssessessesnsns 0 | e (0 TR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LN 10 @DOVE).......crurerirerrerrerrrsssessinsessnessessessssssessnes | cossessessssssssssssssssssssssssessssssseans 0 [ o 0 | e 0
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

No significant change.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant change.

3. BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

4. DISCONTINUED OPERATIONS

Not applicable.

5. INVESTMENTS

No significant change.

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

7. INVESTMENT INCOME

Not applicable.

8. DERIVATIVE INSTRUMENTS

No significant change.

9. INCOME TAXES

No significant change.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

No significant change.

11. DEBT

No significant change.

12. RETIREMENT PLANS., DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED
ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

No significant change.

13. CAPITAL AND SURPLUS, SHAREHOLDERS' DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS
M.  On January 18, 2008, the Company paid an ordinary dividend to stockholders on its preferred stock totaling
$1,200,000.
14. CONTINGENCIES

No significant change.

15. LEASES

No significant change.
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

20.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Not applicable.

SALE. TRANSFER AND SERVICING OF FINANCIAL ASSETS AND
EXTINGUISHMENT OF LIABILITIES

Not applicable.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

Not applicable.

DIRECT PREMIUM WRITTEN/PRODUCED BY MGA'S AND TPA'S

No significant change.

OTHER ITEMS

No significant change.

EVENTS SUBSEQUENT

Not applicable.

REINSURANCE

No significant change.

RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS
SUBJECT TO REDETERMINATION

Not applicable.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT
EXPENSES

Not applicable.

INTERCOMPANY POOLING ARRANGEMENTS

Not applicable.

STRUCTURED SETTLEMENTS

Not applicable.

HEALTH CARE RECEIVABLES

Not applicable.

PARTICIPATING POLICIES

No significant change.

PREMIUM DEFICIENCY RESERVES

Not applicable.
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Statement as of June 30, 2008 ofthe Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

30.

31.

32.

33.

34.

RESERVES FOR LIFE CONTRACTS AND ANNUITY CONTRACTS

No significant change.

ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT TYPE LIABILITES BY WITHDRAWAL
CHARACTERISTICS

No significant change.

PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

No significant change.

SEPARATE ACCOUNTS

No significant change.

LOSS/CLAIM ADJUSTMENT EXPENSES

No significant change.
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Statement as of June 30, 2008 of the Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. Alabama.......ccocveeeceeescssseessesessssese AL [l [100000.5,004,153 | ......... 105,710 | viiin6,870,040 [ oo | e 11,979,903
2.
3. Arizona....
4. Arkansas.....
5. California.
6. Colorado.
7. Connecticut. .
8. DEIAWAIE......cooveeeeireestse s
9. District of Columbia...........ccoererrerererseersiesssseesessiesene DG | o L
10. Florida................. o
11.  Georgia... I
12. ii L
13. L
14. [
15. o
16. o
17. [
18.  Kentucky.. o
19. Louisiana. o
20. Maine...... [
21.  Maryland o
22. Massachuse o
23.  Michigan...... I
24. Minnesota.... . JO
25, MISSISSIPDI......cveveeriercreresieeieisise et bes s aenes MS]|...... L
26, MISSOUI.....vvorierereiiesisiesiesses ettt enes MO|...... L
27. Montana.. WMT L | 6,711 | 1,028 | 000000298,067 | e | v
28.  Nebraska. WNE L | 458,717 100,180 | 1,016,021 | [ e
29. Nevada............ NVl | 850,622 | ... 441153 | 1,833,931 | [
30. New Hampshire... WNH L | 581,124 101,373,038 | 1,022,402 | [ e
31.  New Jersey..... Nl |0 7,979,868 | ... 13,646,257 | 14,072,072 | |
32.  New Mexico. . ool [0 438,458 | L 1179,097 (819,951 | [ e
33, New York..... NY Qe | 101,675 980,963 [ 10,705 | s | e

34: North Carolina.

L
35.  North Dakota... L
36. Ohio............ L
37.  Oklahoma . L
B T 010 o OO [

—

39, PennSyIVania..........ccoeeirinenee s
40. Rhode Island...
41.  South Carolina.
42.  South Dakota

el

43. (I
44. S
45, S
46. S
47. S
48. weeelrene | 002,461,996 | ... 361,103 | 3,331,707 | | e 6,154,800 |...
49.  West Virginia... vl | 0000000 300,812 | 323,690 | 500,977 | e | e 1,125,479 |...
50. Wisconsin.... Lo
51, WYOMING...oitiieeiciiecee et L
52, AMENCAN SAMOA.......ccerrrerrieirnerneeeeeeineiseesesreeesesessenseeseeene A | s N
53, GUAM...ouicrcieievcieeeeeevesiesee s ssesssssssesessssesens s OU [ e N
54. Puerto Rico...... Lo
55.  US\Virgin Islands...........ccoereneerrirnenennrneneenenseneneneeeeneeneenn V1 L
56. Northern Mariana ISIands...........ccccocueeereereinineineenensineinsineins MP]...... N
57. Canada.......ccccoenmrenrenrunns N
58.  Aggregate Other Alien. .
59, SUBOLAL ..o ....200,672, ....152,576, ..297,060,665 | ..
90. Reporting entity contributions for employee benefit plans.............. e XXX s [ e [ e | s
91. Dividends or refunds applied to purchase paid-up
additions and ANNUILIES. ... e XXX | e 23,041 | .o | et | et | eeeseneen 23,041 | .o
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOd.........cceuevcueeeireieiiiseee e e XXX s [ e [ | s | sreseressesese s | e 0
93.  Premium or annuity considerations waived under disability
or other contract ProviSIONS.........c.eeueverereriesiesseesseesse s e XXX [ i 67,634 | .o
94.  Aggregate other amounts not allocable by State e XXX s [ e (01 IO 01.. .
95.  Totals (Direct BUSINESS)........cvuuvurieriinrinieieireiieiieisesseesseseees ....200,762,847 | ...152,576,687 |......cccoouc.... 297,060,665 | .....coocrencrenene ....650,400,199
96.  Plus Reinsurance ASSUME............ocuuveruenrreneresresresssssissesneens e XXX | e 72,602 | ....oonee. 54,608 |.....ccoovvunnne 27,310,260 |...ocvorrerrecrieniens | s 27,437,470
97. Totals (All Business)............ ...200,835,449 | ....152,631,295 |... ..324,370,925 | .. ...677,837,669 | ..
98. Less Reinsurance Ceded XXX | 12,505,998 | ........... 588,458 |... 2T 186,472 | oo | v 40,280,928 | ...
99. Totals (All Business) less Reinsurance Ceded ...188,329,451 | ....152,042,837 |.....cccouuneeen. 297,184,453 ....637,556,741
DETAILS OF WRITE-INS
BBOT. ettt 0
BBO2. oottt 0
BB03. et 0
5898. Summary of remaining write-ins for line 58 from overflow page.... | .... G0
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)............... L0
9401. 0.
9402. 0.
9403. 0.
9498. Summary of remaining write-ins for line 94 from overflow page.... | .... .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ 0

(@) Insert the number of L responses except for Canada and Other Alien.
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