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statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt Rttt nnans | sreesenrennes 100,354,797 | .oveeeeereererercreincnns | ceeireiniens 100,354,797 | c.ovvvrenne. 86,204,036
2. Stocks:
2.1 PIEfITEA SIOCKS........coucvieieeictecee ettt sttt s s bes s nsssanes | avsessssessesessesssssssssssssesss | sesesssesssssessstessessssessenas | sesesssesssssesissessessesenes {1 T 2,012,659
2.2 COMMON STOCKS. ....ecerveueerrircisneeese ettt ss s enitas | ersbesseessssessesssessnetsentss | seensssstsentnenssnstentnenssnnes | sertensiesssessnenssenssesened (0
3. Mortgage loans on real estate:
BT FIESEENS ..ttt | ettt | seene sttt nnes | eriens sttt (0
3.2 Other than firStHENS.........evuivuiciiirieeei ettt essine | seebsesseess st siesasetssssses | soessssstentsenssestentsenssnnes | serenessesssenssenssenssesened (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES)...o- oo rvarereresneeresessesseresessesseessessessessesssessessesssesssssesssssssssssssssssssssassssssssnsss | sssessesssessessessanssessessasssns | sessessessssssessessnnssessessonsns | ssessessamssessessesssnssessens [0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDTANCES). ..o eerveeeresesneeeesessessesesssessesssesseesessesssessessesssessesssssssssssssssssssssessnssasssssnsss | sssessesssessessessanssessessesssns | sessessesssessessessnessessessansns | stessessamssessessessssssnssens (1 U
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)....o.veeeierireereeeieeeeeeeseesetesissans | eeteesssssesssssssssesssssessaness | sressessssssessessesssessessessnes | sesessssssessessessasssnssessnd 0 [
5. Cash ($.....2,149,642), cash equivalents ($.......... 0)
and short-term investments ($.....6,606,986).............ccouerveerveereerreesreereeeesieseesseeseeesseessssssessssnees | sveesssesseneens 8,756,608 | ...cocvereereiereerereieieis | e 8,756,608 | ............... 15,182,481
6. Contract loans (including §.......... 0 PrEMIUM NOES).....eueeeeceeirerecreeeseeseeseseeseesesseesesseenessens | seseesseseessesennes 18,286 | ..eoceeceeceeeeeneersernernnenes | reereeneeseseeeenenes 18,286 | .oeveveeeecenes 18,286
7. OthEr INVESIE @SSELS.......ourvueiierreeiieseiriecisiesei ettt esitenss | eesbsestsnessessesbieessesssensin | sbesssesssentesssenssentnensnnnns | resiersesssestnesssentsesened (0
8. RECEIVADIES fOr SECUMLIES. ......oucvuuirrircriiiciri ettt sss s | cesbaesiseessesb e ssissssesbesnsans | seressnssssesiessnessestnessnnnns | sesbessnentestsesssentienend L0
9. Aggregate write-inS fOr INVESIEA SSELS..........evurureririireeieieeeeieessesee st sesseess | sresssssssnsssessesssesnessens (01 {01 {1 ] R 0
10. Subtotals, cash and invested assets (LINES 110 9)......coucvcveieieciiiiceeeceee s | coreenieias 109,129,691 | ..oovveevccreeeeennd (0 [ 109,129,691 | ............. 103,417,462
11. Title Plants less §.......... 0 charged off (for Title INSUTErS ONIY).........c.rieerereerrieeiereenreeieeieeennineesns | cereeseesneseenesessessssesees | sessessesesessesssessssesessnsens | sseesessasssssssssesesssnnssnnd (1 U
12.  Investmentincome due and @CCTUE..........c..ouuurruiiriiiniieiise e essnienes | eresssiensienens 1,038,233 | ..o | v 1,038,233 | ...ccvvvrinne. 1,027,081
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccoceveees | covverrirennn. 3473199 | oo 42,088 | ..covverrernene 3431131 | e 3,569,250
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........coeoeerenennenees | oeveermeereireeneens 23,214 | oo | s 23214 | e 24,726
13.3 Accrued retroSPective PrEMIUMS..........ccocuiueiiicueieieieiseie st ssssstessens | sesessessessessssessesssssssessess | sressssesssssessssssssssessssessens | sressessssssssssesssssssesese 0 [
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIETS. ... | creeesiesseenens 1,074,482 | ..o | v 1,074,482 | ..o 895,656
14.2 Funds held by or deposited with reinSUred COMPANIES...........cevvivveiireieieiieie e ssieienies | creressesisssessssessessssessessens | sressssesssssessssssssssessssessens | sressesessssssssesssssssessese 0 [
14.3 Other amounts receivable under reinsSuranCe CONtractS...........ccc.vvecriierieneieniisnsiicsinens | e 2,605 | oo | s 2,605 [ .o
15. Amounts receivable relating to UNINSUIEA PIANS............c.vuiiriieiiiecieieicieee et sesesns | evsessssssessesssssssessssessenss | sessessssssesssssssssssssessssinss | sessessssesessesssssssssesnd 0 [
16.1 Current federal and foreign income tax recoverable and interest thErEON...........cccvvveieiiiiens | e | ceeiesssssessessesesssenees | sosesesssssssesssessessesees {1 442,494
16.2 Net deferred tax asset.........cccovcuvrinnee .431,263
17, Guaranty funds receivable OF ON AEPOSIL...........cccuiiireiiiieirreeeseie s sesesss | essesssssssssessssssessesesssnss | sessessesessssesssssssssessssinss | sensessesiesssessesessssersnsd | ceressmsesessessssnnsesesessnns
18. Electronic data processing eqUIPMENt @Nd SOWAIE...........coeiueiiieiiieiceee et esiess | ersesssssssssesssssssessssessenss | sessesssssssessesssssssssessssnss | sessessssesessesssssssssesnd (1 T
19. Furniture and equipment, including health care delivery assets (§.......... 0)ereeerersenerenieesienes | e 35,661 | cvvererereirs 35,661 | oo 0 [
20. Net adjustment in assets and liabilities due to foreign eXChange rates..........coeuvieieeerieiiens [ [ | cnnesssesssessessesesed (1
21. Receivables from parent, subsidiaries and affiliates.............cccoevirieiieiiniciseseesseies [ e | e (1 [ I 1,335,286
22. Health care (§.......... 0) and other aMOUNLS FECEIVADIE............c.eiveiieieieieieicieie s ssieses | cresessnsssiesssssssesessssessens | cressesesssssessesssssssessssessens | sresessssssssssesssssnsessese (1
23. Aggregate write-ins for other than invested @SSets...........ccveieieeicicceceeecee e | e 365,473 | oo 365,473 | oo { R 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIN€S 10 throUGh 23).......c..eeirrerereicireereiresseeseese sttt ssse st enes
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts............ccco........
26, TOTALS (LINES 24 @NG 25)........cooeerrererneeieesenessseessssessssessssesssssssssssssessssesssesssessssssssssssssnsens
DETAILS OF WRITE-INS
0907, 1 eereeeseee ettt | reet ettt nent it | eesseess st sens st enntnnnns | soeesss st st (1
0902, .. eeeeereee ettt ettt | eeet et et ss st enstnes | eesseesseentenssanentenstnnnns | teeeesenestesss st eeeseed (1
0903, .. eeeeeseee sttt | eet et nen st | eesseesseentsenss st enntnnnns | seests sttt (1 O
0998. Summary of remaining write-ins for Line 9 from overflow Page...........courvrenrnineninrenirsieens | veereereeeseeneeseieeneseesd (01 (0 0 [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........civuerercieieieiiisicsieiciesere e | eeresieiieicisssieessienaa (] (O I {0 R 0
2301. Prepaid pension costs and other expenses and SUSPENSE dEDItS...........covureerrerierrerreeneeneineenees | reeeeeeieieena 365,473 | oo 365,473 | coooeereeeeeneieieennd [0 I OO
2802, .ottt | eeet et ss s nentenstnns | eessesssnentesssensntenstnnnes | sreeessenestenssnnsssensseed (1
2803 e
2398. Summary of remaining write-ins for Line 23 from overflow page..........c.ccocreneereenenneenrncnninnnns
2399. Totals (Lines 2301 thru 2303 plus 2398) (Ling 23 @DOVE)........cceviiireicriiiiieiesssi s




statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

19.
20.

22.
23.
24.

25.
26.

28.
29.

31.
32.

34,
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....7,212,657 less §.......... 0

included in Line 6.3 (including §.......... 0 MOACO RESEIVE).......ooieveceeiie ettt sttt bttt saenen
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including §.......... 0 Modco Reserve)

Contract claims:

A1 LIBuruieieieeeeet ettt e h bbbt bRt b bbb a bR a et b Rttt bt s st n et
4.2 Accident and health...
Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including $.......... 0 MOACO). oottt ss e
6.2 Dividends not yet apportioned (including §.......... 0 MOACO). oo eeveeereeerereeseesesses st eeese s eses sttt ss s esssnssesan
6.3  Coupons and similar benefits (including $

Contract liabilities not included elsewhere:

9.1 Surrender values 0N CANCEIBA CONMTACES.............ccceiuiuiriiieieci sttt bbb bbb bbb nsnn
9.2 Provision for experience rating refunds, including $..
9.3 Other amounts payable on reinsurance, including §..........

9.4 Interest MaAINENANCE RESEIVE. ........cc.vueiiieciiecec ettt bbb bbb bbb bbbt s et
Commissions to agents due or accrued - life and annuity contracts $. .0, accident and health $.
and deposit-type contract funds §.......... OO
Commissions and expense allowances payable on reinSUraNCe @SSUMEM............c.ruureeerereneerereereeesseseeseesesessesssssssessssssessessessnes
General EXPENSES AUE OF ACCTUEH. .........vuueereeurerreeeeeee e eeeeeseeseessseess e st sseeseess s e s e see e s st bs e ettt
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

allowances recognized in reserves, net of reiNSUrEd AlIOWANCES).........cuuvrrerrurrerririreie ettt ettt et s enees
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.....391,519 on realized capital gains (losses)

NEt AETEITEA tAX HADIILY. ... ettt E bbb nen
Unearned investment income
Amounts withheld or retained by cOMpany as ageNt OF TUSIEE...........cruruerirrerrirrcrrireseeee ettt sre e
Amounts held for agents' account, including $
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXchange rates. ...t eeeees
Liability for benefits for employees and agents if Not iNCIUAEA @DOVE............cocuieeieiiiiiie e
Borrowed money §.......... 0 and interest thereon §.......... O
Dividends to stockholders declared and UNPAIG.............coruieierirrieniinierei ittt
Miscellaneous liabilities:
241 ASSEE VAIUBLION TESEIVE. ......vuceeieeieeeece ettt ettt bbb st st bae bbb bbbt s bbb en
24.2 Reinsurance in unauthorized COMPANIES.............cucuuevuiviiriiieieteiieee ettt st s st
24.3 Funds held under reinsurance treaties with Unauthorized FEINSUTETS............curerieiririneireeee et
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OUISTANAING.......cocoivevieeisitc ettt ettt sa bbb ba et
24.6 Liability for amounts held under UNINSUTEA PIANS............ccuriviiiieiieieiie ettt en
24.7 Funds held under coinsurance
24,8 PayablE fOr SECUMHIES. .. ..ucvucveiuieieiiiieeie ettt sttt bbbt b st ba bbb bbb nn
24.9 Capital notes §.......... 0 and interest thereon §......... Dttt ettt en e
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNES SEALEMENT...........c.ccuiiiiiieieieicieiisie ettt sttt b et
Total Liabilities (Line 26 and 27)
COMMON CAPIAI SEOCK. ......veevevtieeiscteticiie ettt sttt st s bbbttt es
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUIPIUS NOES......vitvte ettt sttt s e s st s b2 b s e84 s etk ba s st bbb bbbt
Gross paid in and CONMTDULEA SUIPIUS............ccueiireiiiiicteiee ettt ettt bbbt bbbttt bae bttt s seaebens
Aggregate write-ins for special surplus funds..
UN@SSIGNEA fUNGAS (SUIPIUS).......cvcveiviriteciiie ettt ettt b s st bbbttt n s
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §.......... 0) ettt
36.2 .. 0.000 shares preferred (value included in Line 30 §.......... 0) -ttt ettt sttt nan
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

7,212,657

270,358

3,952,879

42,312,005 | ..

13,772,552 | ..

1,817,525 | ..

.......................... 7,146,799
.40,518,635
............................. 266,423

.......................... 4,468,988
..13,988,393

4,775,308

78.797.883

..78,797,883

....33,498,311

R 2,000,000

30,345,335

35,498,311

32,345,335

115,103,841

e 111.143.218

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained asset program liability to claimants and miscellaneous accounts Payable...........cceuieieieirienisieseisieese e
Minimum pension liability @dUSIMENL...............cocuiiiec bbbt sa bbb r b

Summary of remaining write-ins for Line 25 from OVEMIOW PAJE........cceiieirieiieiieeeee sttt ss e
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).........c.ccviuiveiieiicieteieiteet ettt st sseaersse s sssae s nsssassssasbebessbesssssasssnes

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DOVE)..........ceveveireriieeieeesictesere e ciesesses st sses s beses s se s ssessssnsessesnsesnnans

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE)..........ceuiieireiiiiriieesieteseee st esses e ssssesssses s bsnsssss s se s ssesssssssessessnsessnsanns




statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

©® N ORA N =

10.
11.
12.
13.
14.
15.
16.
. Interest and adjustments on contract or deposit-type contract funds..
18.
19.
20.
21.
22.
23.
24,
25.
26.
. Aggregate write-ins for deductions............cccooeueerrerneerereirneneens
28.
29.
. DivIdeNnds t0 POICYNOIAETS.......cuevureiieirririiieseis ittt en
31.
32.
33.

34.

35.

36.
37.
38.
. Change in net unrealized foreign exchange capital gain (loss)...
40.
41.
42.
43.
44,
45,
46.
47.
. Change in surplus notes
49,
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts.............cccocveevveveeeecereeseseeeeese
Considerations for supplementary contracts with life contingencies
Net investment income
Amortization of Interest Maintenance RESEIVE (IMR)..........viriririerinrirsineinsississssessessssssesssssssssessessesssesssssessssssessessessssesessees
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reiNSUrANCE CEARM...........c ittt sttt naen
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

TTOM SEPATALE ACCOUNTS.......eervereeecececieese e seeeeeeess st esse s ssse st s sttt
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income..
TOAIS (LINES 110 8.3)....uceiieiiiiiicierise sttt
DBAN DBNERILS..........vieiecece ettt et bbbttt bbbttt
Matured endowments (excluding guaranteed annual pure endowments)..
ANNUIEY DENETIES. ...ttt sttt
Disability benefits and benefits under accident and health CONractS...........c.euevrrerrecrnrirrirers s
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life CONLFACES.............c.rvevvriciiesiceceecee ettt
Group conversions

Payments on supplementary contracts with life CONtINGENCIES.........c.ccuevivievieeiiieeirie et
Increase in aggregate reserves for life and accident and health contracts
TOtalS (LINES 1010 19)...uuivureeererieeerres ettt
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
Commissions and expense allowances on reinsurance asSUMEM............c..cvveeevrreerieereeesseeese s

General iNSUranCe EXPENSES..........curerrerrureeeeeeeeesneeseesessessessssensenns
Insurance taxes, licenses and fees, excluding federal income taxes..
Increase in loading on deferred and uncollected premiums............
Net transfers to or (from) Separate Accounts net of reinsurance

TOtalS (LINES 20 10 27)......ceveieieieiiee ettt sttt
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..

Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)
Federal and foreign income taxes incurred (excluding tax on capital gains)...........coeeeueeeuceeenneireereireeeseesese e
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105s€s) (LiNe 31 MINUS LINE 32)........cocueiuiueiiiieieieiseieisse sttt sb st
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year.
NEEINCOME (LINE 35).....uviieeieieciieeiie ettt bbbttt bbb bt s ettt s st ses st s ennann
Change in net unrealized capital gains (losses)

Change in Net deferred INCOME AX..........ccuivevieeeieicieeeces ettt sttt s et es s b s s annsenaes
Change in nonadmitted assets and related IfEMS............ovu i nes
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease
Change iN @SSEt VAlULION TESEIVE. .........rvrurrerrireeeeie it sesssesssesee st et sse st ssse s s s s st ss s ssessessesses s
Change in treasury stock
Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSfErTEd t0 SUMPIUS. ......cvuvuueerererrieresiresseessesseesessssesessessese s ssesssessssses s sss e ssess s essees st ss st st st s ssnssensansnssssssone
Surplus adjustment:

L0 T 1 TSRO
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

Dividends 10 STOCKNOIAETS........c.cviiiiiiicicieisec sttt bbb bbb bbb st e n e nen e
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus (Lines 37 through 53)...........c.oururriniirrenrinninrnsinserecssiseeses st sseens
Capital and surplus as of statement date (LINES 36 + 54).........c.ocurrereeriurierieeeeie ettt

.............. 27,861,566

0].

.............. 25,628,709

.............. 52,469,832

.4,125,705
128,512

....30,315,317

.............. 27,692,961

................ 8,422,955

1,859,228

120,642 | ..

................ 7,939,550

................ 1,881,810

...... 5,466,241

18,230,844 | ..
.2,815,416 | ..
17,960 | ..
..3,224,050 | ..

..16,725,474 | ..

0.

36,361,115
..5,499,970
...33,601
..6,215,698
..1,632,263
..21,972

661,467 |..

,619

4,031,494 | ..

7015013

86,341

,858,306

....32,345,335
3,686,341

.............. 29,906,426
................ 2,858,306

...29,906,426
5,126,007

145,268
..(240,994)

3,152,976

— 2.232.708 |..

2,438,909

.............. 35,498,311

.............. 32,139,134

.............. 32,345,335

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page.
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).........

5301.
5302.
5303.
5398.
5399.

Minimum pension liability adjustment...................c.......

Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 8H0VE).........ccceirriieiieiieieisiisissee st sssssssssses s ssssnsesnsnes




statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

CASH FLOW

Currerlt Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECted NEt Of FBINSUTANCE............c.eveeeieeicteeeee ettt ettt bes bbb ae st seesnsans | oesessssissssessnsansan 27,996,779 | oo 52,093,559
2. NEEINVESIMENTINCOME. ....oucireie ettt s bbbt bbbttt sentens | Sbtbnebsnssenbeneeessnes 2,261,362 | covveerereieieeens 4,148,943
3. MISCEIIANEOUS INCOME........ocvivieiiiecteesetciets ettt bbb s st s b s bt b2 s s a e s s b bbbt en bt s s et s snseben st eses s ens | ebesssssssssssssesensesessssnns 22,265 61,583
4. Total (Lines 1 through 3)............. ..30,280,406 56,304,085
5. Benefit and 0SS related PAYMENLS........c.ccvcveieieicecieecee ettt sttt bbbt s st s s testnsesnnns | sestesisseeseneesntenes 17,278,457 28,306,516
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNTS............cueveeveieiiciiccteieeee ettt saeses | evesessssssssetessesessssssesessesesesens | sestesessssesssessesissssesesessesassssenns
7. Commissions, expenses paid and aggregate Write-inS for dEAUCHIONS...........c.vurrurrirriimrinrire st snssessssssssssssssessns | sesssssssnssssssssesssenes 7,283,903 | ..o 13,045,227
8. Dividends paid t0 POCYNOIAETS..........c.vueieiiieiiciie ettt bbbt bbb ssessntes | nebessssans st e s e tenben s b s st ensessntae | ebntesesset s sttt
9.  Federal and foreign income taxes paid (recovered) §.......... 0 net tax on capital gains (I0SSES)........ccvevevervrieerreeeeieiseeeeseeseseeees | ersseesississsssssesenes 1,001,391 | oo 2,020,733
10, TOtAl (LINES 5 HNMOUGN 9)...coueiieiii ittt bbbttt eni | Sbebnebnebns et nes 25,563,751 43,372,476
11. Net cash from operations (LiN€ 4 MINUS LINE T0)........ccceviiurieicueieisieesiee ettt ess e sas s ssnsssenaes | sbessesssssssssaesansansas 4,716,655 12,931,609
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGS...ceeaieaetiee ettt e RS Rttt | eebnbebi st 9,510,326 | ..ocvvvvrericiins 8,704,785
12,2 SHOCKS...vureeeeeceeireeseeietese e tse s e s s e s s8££ R £ R RS R R ARt R st s s entans | sesntnsiententensennteen 2,000,000 | oo
12,3 MOMGAGE I0BNS.......cvieiieiire ettt sttt s be s8Rt s bbbt ssestans | Hbntesne et s s et sttt
12.4 Real estate
12.5  ONEI INVESIEA @SSELS........euceercirisiicisi ittt ss bbbttt | ebb sttt n sttt
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-term INVESIMENLS. ..o iseesees | reeeereessseseasessestessssssessessessans | estsesessessessssssessessensanssessassns
12.7  MISCEIIANEOUS PIOCEEUS..........cvcuuieivriiteietescte ettt bbb bbbt b bbb b s ses st et s b s s s st s b esesansebassssessnsssesasens | sresesesansesessssnsessnsesesenseressssnns | beressssssssssseressntesas 1,148,814
12.8 Total investment ProCeeds (LINES 12.110 12.7) ...ttt ss st essesssessenas | sessssssssssssssssanses 11,510,326 | ..o 9,853,599
13.  Cost of investments acquired (long-term only):
1301 BONOS.. ettt etttk R 8RS RR £ R AR bbbttt btenes | eebstene st st enennes 23,544,934 | ..o 8,733,065
13.2 Stocks
13.3 Mortgage loans
134 REAIESIAE. ...t RE R se b tae | Htee bttt nes | rebeb ettt
13.5  ONEI INVESIEA @SSELS. ... cvueeueercesciectetse ettt ettt ees b e e et £ 8 e 8 eeE8 828528 EE s8££ s bbbt enb s | £etretsresaeb et eas et enbeessestestestans | £eebistsnstastassaestensass st anssententas
13.6  MiISCEIIANEOUS APPICALIONS. .......cvcvveirieeisiicteteete ettt sa bbbt s s et s et b st et es s snsessssebesessnsessnsnsenans | ebesessssesssnsensssens 1,148,814
13.7 Total investments acquired (LINES 13.110 13.6).......cucuiriurireieiiieicie sttt s ssebnse e | sistessssssssssessssaees 24,693,748
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES........cccvueviviveierieiieeescres et s s st s st sssbestes | eebessesissessessssesssssessssansssseseses
15.  Net cash from investments (Line 12.8 minus LiNg 13.7 @NA LINE 14)........coviueiiueiiiciesisieseee ettt snsesens | sevessessessssesssnss (13,183,422) | ....
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIAI NOES......co.cveiviieciiie ettt bbb bbb bbb bbbt st st bs | ebsssessnssetessesansstessebenssnsassnsans | ebsesassessesssesessebnsessensesntenan
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK.......v.u v ssss ettt ss st ens st esssenss | esssssesssssssssssassassnsmssessassns | esssssssssossosssssessassassanssassassons
16.3 BOITOWEH FUNGS. ......cvuveieeeii ittt bbb | £ttt ettt bbb bbbttt rns | Hrebebes b st bbbttt
16.4 Net deposits on deposit-type contracts and other iNSUrANCE ADIIIES..............veririerrerrirrirscserre s eeesesssseisesseenes | reeeeneessessssss st ssssssssstssssssns | oresessesssssssssesnssnens (35,085)
16.5  DIVIAENAS 10 STOCKNOIAELS.........euieiiirciriiiiei ettt | sebebesi bbbt 500,000 2,500,000
16.6 Other cash provided (applied) 2,540,894 (2,612,511)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Ling 16.5 plus LiNg 16.6)..........ccevverrenrrienienions | correrinneesssnsnnenas 2,040,894 ....(5,147,596)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pIUS LINE 17).....c.cveveverrenrcieereesieeiieiins | ceveveeiesiesseieenans (6,425,873) | ...vvvrvreerirrinns 8,903,212
19. Cash, cash equivalents and short-term investments:
19,1 BEYINNING OF YBAI........veieetctee ettt sttt a st st s b s s s st s st ssesaesassesanses | sessesssessssesansenes 15,182,481 | .oooveveeeens 6,279,269
19.2 End of period (LINE 18 PIUS LINE 19.1)......c..cvivieeiieiieeiciciteee ettt a st sss s sssnenes | sontessssiesssesassassans 8,756,608 | ......cccoevvvrernnee 15,182,481

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3Year
To Date To Date Ended December 31
T INAUSETIAL ... veoreeeeiei ittt ss s est s nsens | sessstsessansensanssnstessanssnssessansenssesss | sesesssssnssnnssnssmesssssnssnstansanssnstensns | sressessonssnssnssesssnssnssessnnssnssnssnnsans
2. Ordinary life INSUIANCE.......c.eveveieiie ettt sae e sssssesns | ebsssessnssessssesessesensesesas 18,041 | oo 72,834 | oo 152,746
3. Ordinary iNAIVIAUAI @NNUILIES..........v.evrrerererieierise et ss st sssssssssssssessessesssessesss | stsssssssnssssssssssssassssssnssessessanstesses | soessessmmssssssssessssnsssssmsssssnssmssans | sessessesssessessesssnssnssessenssnssnssessnnes
4. Creditlife (Group and INAIVIAUAL)..........ccocueieieiiieiieee ettt senss | sressesssssstessesessessesssesssssessssansesse | essesssssssessessssssassessssastessesessenses | sesessssssssssessssensassesansessessesesssnsans
5. Group lifE INSUTANCE. .......coevcveieieicee ettt tesses s bensssesns | sonsesssseessssssssnsssnees 13,693,232 | ..o 12,223,623 | oo 25,046,293
B, GrOUD @NNUIIES.......ucviecirieiieicieisie ettt sttt bsbesesss | sbessesasssstessesessessebssessessesssensense | Hessesasssesessesesssesassesastantessetestenses | sesesssssnssssesssensessesantenses e senssnsans
7o AEH = GIOUD oottt nnnt | enis Rt 16,465,947 | ooooovvverercrirnenne 15,493,160 | ..ooovveerrrrrerirennns 31,692,734
8. A&H - credit (Group and iNIVIAUAL)............cceueveiiiiciiceetiee et b bes e | sbesesesesesesessssessssesebessebessssstesins | sessssesessesesesssessssssesessesesesssesanss | sbsssssesiesesessetsssssetesessesessnsasans
0. ABH = 0BTt | eebs ettt 3,022 | i 3,336 | e 4,675
10.  Aggregate of all Other INES Of DUSINESS...........ccviieriieieeeee ettt snens | aerseeaessssesesessessssssebebsseressens 0 | oo 0 [ oo 0
11 SUBLOTAL. ...ttt | reens ettt 30,180,242 | ..o 27,792,953 | ..o 56,896,448
12, DEPOSIH-LYDE CONMFACES.......c.ucviviiieiictcie sttt sttt bbb s b sss s | sbsesesessesesessssstesssssetensesessssnsassns | sessesesessesesessssessssnsesesseresasssnsane | absssesesissesessssntssssesesentesesssnsnnes
13, TRl e | eens et 30,180,242 | ... 27,792,953 | ..o 56,896,448
DETAILS OF WRITE-INS
T00T. eS| £ iR SRRt | SeRs R RR et | eeest et
1002, oottt R8s | 61 E Rt Rt | SeRb Rttt | reeRe ettt
1003, oottt | 41 Rttt | SeRb R RE et | eeeRt ettt
1098. Summary of remaining write-ins for Line 10 from overflow Page.........cccevevirieieeeiesienines | e 0 | oo 0 | o 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE)......c.cvvecrirriiieiierriessrssesiesensssesssnes | erersssissesessesssssssssssssssssnsanead 0 | oo (01 P 0




statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

Not applicable.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans, Deferred Compensation. Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.



statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

Not applicable.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Not applicable.

Note 26 - Intercompany Pooling Arrangements
Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

Not applicable.

71



statement as of June 30, 2006 of the FirSt Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves
Not applicable.

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
Not applicable.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts
Not applicable.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.

7.2



statement as of June 30, 2006 of the  F irSt Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Etc. (Yes or No) Premiums Considerations | bership and Other Fees Funds Considerations

©COoNDOTA N =

Arizona....
Arkansas.....
California.
Colorado.....
Connecticut.

Delaware..........cccoeevieveecreeiiiesieeins
District of Columbia............ccccevvevernnes

Florida.................
Georgia...

Michigan......
Minnesota

MISSISSIDPI. . vvevveverereireeeeeeeeise e
MISSOUIi....cevneeeerireireeseeieeeeeieeeeines

Montana..
Nebraska.

New Jersey.....
New Mexico

North Carolina.
North Dakota...

(0] (=T o] T
Pennsylvania...........cccoemrurerinsineeneins

Rhode Island...
South Carolina.
South Dakota
Tennessee

Vermont..
Virginia....
Washington.
West Virginia...
Wisconsin....
Wyoming.....
American Samoa.

US Virgin Islands

Northern Mariana Islands..............cc......

Aggregate Other Alien.
Subtotal

New Hampshire..........ccccovvierrererennennee.

Reporting entity contributions for employee benefit plans..............

Dividends or refunds applied to purchase paid-up
additions and annuities............ccccveuene.

Dividends or refunds applied to shorten endowment or

premium paying period....

Premium or annuity considerations waived under disability

or other contract Provisions............cccceeveeciniceeeeeseeeeeees e

Aggregate other amounts not allocable by State

Totals (DIireCt BUSINESS)........ovvvrrrrieniriiereireissesiesse e

Plus Reinsurance Assumed
Totals (All Business)............
Less Reinsurance Ceded....

13420952 | .

0.

13,429,952 |..
1,244,618 |..
.......... 12,185,334

...16,822,881

. Summary of remaining write-ins for line 58 from overflow page.

. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).........

. Summary of remaining write-ins for ine 94 from overfiow page.
9499.

Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(@) Insert the number of yes responses except for Canada and Other Alien.

16
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