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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | eeeenniennes 124,474,887 | ..o | v 124,474,687 | ............. 131,429,975
2. Stocks:
2.1 PEIEITEA STOCKS. ... vureriecerireiiecir ittt sttt ss st snssns | sressestsnssnssesssssessessnssnes | sesesssssessessansnnssessessnssns | sosssessessssssssessnsnnssens L0
2.2 COMMON STOCKS. ....vvurerirreresresnsssesresessessssesessessssssessessssssessestssssessessessssssessasssessessasssnssnssess | sessessssssnssosssssessessanssnss | sssessssssessassensnssessessnsses | sosssessosssnsssssessnsnnssens L0
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($.....327,709), cash equivalents (§.......... 0)
and short-term investments ($.....20,399,102).........cc.orvermrrreeereeereeeeeeeeeeseeeseeessessessses s iesssens | cerveesseesiens 20,726,811 | ..ooeereeeeeeeeeeeeeeeeens | evereeeienan 20,726,811 | oo 8,590,772
6. Contract loans (including $.......... 0 PrEMIUM NOES).....eueereerrerereeseeeiseesseeeeeesesessesessessseesesseess | seeseesesssssnssseeens 38457 | o | e 38,457 | covieereienns 23,500
T DBIVALIVES......couieieiii i | Hiebsen bbb | ehbeenb bbbttt | sbesii s (O PR
8. OhEr INVESIE @SSELS. ... .euceueeriececie ittt ss bbb sttt ees | sesbeetasbsessenb e bsee st s sesse | Ssestaesnessessasssssnssantanesnns | sebsessessassssesnssassnnesenes (0
9. ReECEIVADIES fOF SECUMLIES..........vouieriiiiii bbb | Coetbsen e esen | sebeesbiesbi bbb b ensbns | cbansisessessesesereeriaeed (O ORI
10  Aggregate Write-ins fOr INVESLEA @SSELS.........c.cvierireicicieiee ettt sesens | ersssessesssssssessessssnand {0 I {1 R [0 IR 0
11, Subtotals, cash and invested assets (LINES 110 10).......coveveieirireieeiiesieeseissiese e | evvssensenns 145,239,955 | ..o (1] 145,239,955 | ............. 140,044,247
12. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY).......c..ciuireieeieireieieieieeieieieiisiens | ereissiesiesiesssessesesssssses | soessesssssssessessssessesssssss | esssssssesessssssssssessesnd (0 TN
13.  Investmentincome due and ACCIUBM...........c.coivuiiiiriiiiiniiniesens e | ervinienssnees 1,623,837 | oo | e 1,623,837 | .covvrri 1,495,707
14. Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of Collection.............cccecveviees | everreiriinnnas 4,073,610 | oo 10,797 | o 4,062,813 | .ooovvvrrnen. 4,193,232
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums).........ccoceveveernieins | cevreveissenenens 15,883 | oo | e 15,883 | ovevevieieinns 21,529
14.3 AcCrued retroSPECtiVE PrEMIUMS..........cveieiiierieieieieie et ssesssssessesssssssesses | eosesssssssessessesssssssessessnses | sosessesssssssessessssssessessesns | essessssessessessssessessesnd (0 RN
15.  Reinsurance:
15.1  Amounts recoverable from FBINSUTETS............cccviuiiniiniiiiississssssissississisnins | e 491,265 | oo 250,374 | oo 240,891 | oo 474,086
15.2  Funds held by or deposited with reinSUred COMPEANIES...........vrireiriiirinirieieisseieieinees | seesssessesesssssssssessssssesss | sessesessssessessesssssssessessess | soessessssesessessssessesesn (0 R
15.3 Other amounts receivable under reinSUraNCE CONTACES.............couuuiveiiiiiiiiiiisniiniiiniis | et | e | esesssssssssnssssesees (U PN
16.  Amounts receivable relating to UNINSUIEA PIANS.............cccevieiiiieiice et sesesens | cetesssesss st ssssssesins | evssesessssesssssesesssesssnss | eressssssessssesessssesesina 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon...........cccocecveveeevires | coveeivivevenns 1,225,853 | ..o | e 1,225,853 | ..o
17.2 Net deferred taX @SSEL.........c.rwrrirrirrrerie st 3,157,241
18.  Guaranty funds receivable O 0N AEPOSIL...........cccvvcviviieireiiieieiee et besns | sbessssesesssses st es e snnaes
19. Electronic data processing equipment and SOftWAIE............c.ccueverevcieesieieiseeees e esessieseinns | cvevessssssessnens 19,485
20. Furniture and equipment, including health care delivery assets (§.......... 0)itireereeeereeseeresesees | ereevesrenies s | srresesisses st tesessesenns | evessessese s tesaese s 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChanGe FALES............vvevrrirririnriirinis | cerrensiessesessesinsins | revsesesesesssssssssssesssssens | sesssssesssssssssssessssseses (0 U
22. Receivables from parent, subsidiaries and affiliates...........c..cccocveerereeiesieriereeeee e | evereiseeenens 2,599,550 | ..ooviviiiieriereeneenien | e 2,599,550 | ..oocvevrreieinnnd 698,590
23. Health care ($.......... 0) and other aMOUNLS TECEIVADIE............c.rvrereereeirrireieessieieesssesenssesess | sersessssssessssssssessssssssssss | ressessssssesssssssssessesssnssnss | sessessessassssssessesssnssenes (0 U
24.  Aggregate write-ins for other than iNVEStEd @SSELS...........cvrrurerinrireininrseeesseieissessieesnes | essesssssesssenaas 164,561 | oo 164,561 | oo (O 0
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 11 through 24)..........ccueeieieieieisisieessiesee s sssnees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 AN 26).......c.eveireieiieieisieie ettt nann
T00T ettt | Heseee st | senetee ettt | eresseens st (O TR
1002 oot | HEeeet st | senebee sttt | eressenes st (O RN
1003, oottt | Hesee et | ettt | eresreens s (O RN
1098. Summary of remaining write-ins for Line 10 from OVErflow Page........ccuvieieririeinsisieeiniiens | cvreenieseieesssssieeeennens (0 {1 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LIN€ 10 @DOVE)...........ccvveeverrrererieeriierieierieersseserenes | cversrisiesesessesesinessnas 0 | e 0 | oo (O 0
2401. Prepaid pension costs and other expenses and sUSPENSe debits...........cccceeeeiviereieeeiiiees | vevererieeenienns 164,561 | .oovierircinne 164,561 | ooocvvceceeend 0 [
2A02. ..o R Rt | sesteee ettt | ettt eenins | fenes st (O R
2403, ..
2498. Summary of remaining write-ins for Line 24 from overflow page.........cccoceveevevvesieveereerenienne
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE).........ccccvererviisririesieressesiessssinnans
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.
26.
27.

29.
30.

32.
33.

35.
36.

37.
38.
39.

Agaregate reserve for life contracts $.....9,930,925 less §.......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
42  Accident and health

Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3  Other amounts payable on reinsurance, including $
9.4 Interest MAINENANCE RESEIVE..........c.vuveiiieeteieteteee ettt bbbt et saenas
Commissions to agents due or accrued - life and annuity contracts §. .0, accident and health $.
and deposit-type contract funds §.......... 0ttt bR bbb bbbttt n
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES QUE OF ACCTUBT. .......vuuveureririeeereiseesseeesseessstse sttt es e es st £ E bR bbbt br e
Transfers to Separate Accounts due or accrued (net) (including §$.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)

Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $.....137,541 agents' credit balances
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates...........cccueieiiiiicee s
Liability for benefits for employees and agents if not included above
Borrowed money §......... 0 and interest thereon §......... [
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24,01 Asset valuation reserve
24,02 Reinsurance in unauthorized companies
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24,04 Payable to parent, subsidiaries and affiliates
24,05 Drafts OUESTANGING......c.evriviiieiseicieieie ettt sttt en
24,06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance
24,08 DEIIVALIVES.....vuiviieiriisieise ettt s s s s8R Rt
24.09 Payable fOr SECUMEIES. ........cceveviveiiieie ittt ettt bbbt b bbb s b bbb s b bbb b st bbb st et s b bnee
24.10 Capital notes §.......... 0 and interest thereon
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
COMMON CAPIAI SEOCK.......cuvieieeiictcictcte sttt a bbb a s s bbb s s bbb s bbb b s b b s et s b nas
Preferred capital stock
Aggregate write-ins for other than special SUMPIUS fUNGS...........c.cceriiciricc et
Surplus notes
Gross paid in and contributed surplus
Aggregate write-ins for special surplus funds
UNASSIGNEA fUNAS (SUIMDIUS)......vucvereiecieeeieeiieictesie ettt a sttt bttt bbbt s s st es e s b eesa et st s et benen
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §......... (0] OO SS TS
362 .. 0.000 shares preferred (value included in Line 30 §.......... 1) TSP
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement)..
Totals of Lines 29, 30 and 37
TOtals Of LINES 28 AN 38.........veiievceieietcee ettt ettt sttt bttt s st bt en s ses st nes

.......................... 9,930,925
............................. 937,920

2,868,167
........................ 19,996,985

.949,051

2,890,352

54,563,138 | ..

9,552,469
..51,213,558
1,014,446

3,633,201
18,096,219

....3,061,569

95,476,829

90,948,263

95,476,829

.......................... 2,000,000

...58,447,804 | ..

....2,000,000

..54,760,136

........................ 60,447,804

56,760,136

...................... 155,924,633

...................... 147,708,399

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained asset program liability to claimants and miscellaneous accounts payable..
Minimum pension liability adjustment............coveirrrrrree e
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......

.2,652,075 |..

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)...

3401.
3402.
3403.
3498.
3499.

Change in accounting method - SSAP 10R....................

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)

Qo3




Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

i S o

10.
. Matured endowments (excluding guaranteed annual pure endowments)
12.
13.
. Coupons, guaranteed annual pure endowments and similar benefits
15.
16.
. Interest and adjustments on contract or deposit-type CoNtract fUNGAS............cccevevereieieseeieeeee e
18.
19.
20.
21.
22.
23.
. Insurance taxes, licenses and fees, excluding federal income taxes..
25.
26.
. Aggregate write-ins for deductions.............cccovrerrrirrisrenrinns
28.
29.
30.
31.
32.
33.

34.

35.

36.
. Netincome (LINE 35)......ccicviiecieceeee e
38.
39.
. Change in net deferred income tax
41.
42.
. Change in reserve on account of change in valuation basis, (increase) or decrease.
44,
45,
. Surplus (contributed to) withdrawn from Separate Accounts during period
47.
48.
. Cumulative effect of changes in accounting principles
50.

51.

. Dividends to stockholders

Premiums and annuity considerations for life and accident and health contracts.............ccccveeieieceniinicieesee s
Considerations for supplementary contracts with life CONINGENCIES..........ccvvueieiiirieiiecei s
N INVESIMENT INCOME......coeieet bbb
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reiNSUranCe CEAEM...........viuirieieriiieieieiesie ettt saes
Reserve adjustments 0N reiNSUrANCE CEARM.........c..cuiueireiciiieieieie ettt
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for MISCEIlANEOUS INCOME..........cviriirririirieieieieseie st ssnees
Totals (LINeS 110 8.3)....cvvvierrrreeiesisieiennins
Death benefits

Annuity benefits
Disability benefits and benefits under accident and health CONtracts.............ccccevvicriicceiees e

Surrender benefits and withdrawals for life contracts
Group conversions

Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts..............cccoeevveevivccriceiccc s
TOtAlS (LINES 1010 19)....uieiiecicteees ettt ettt sttt ettt e ettt n et tanes
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
Commissions and expense allowances on reinsurance asSUME............cvcueveveeerrrererinseresseesseessesesenns

General iNSUranCe BXPENSES...........ceveereevrerveessesessssesessssessesessenes

Increase in loading on deferred and uncollected premiums............
Net transfers to or (from) Separate Accounts net of reinsurance

Totals (Lines 20 to 27)............
Net gain from operations before dividends to policyholders and federal income taxes (
Dividends t0 POICYNOIAETS.........ccuevriiiiiicii et
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)
Federal and foreign income taxes incurred (excluding tax on capital gaiNS)........cccrvereremererereererneersirenseseeseeseeseesesseseneens
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10Sses) (LiNE 31 MINUS LINE 32).......cvuvuruurirriireeireirrieisessssesesseessssssesssssssessessesssesssssessssssessessessssssessessssssnes
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(110,699) (excluding taxes of $.....110,699 transferred to the IMR).............ccocuververrrerieesiseeies s,
Net income (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, DECEMDET 31, PHIOE YEAI........c.iuireireirrieierieiseissiessesssei sttt ss s s s ssesnsns

Change in net unrealized capital gains (losses) less capital gains tax of $.....3,003.........cc.cceeeerrierreeiecresrseieerseseeseesis
Change in net unrealized foreign exchange capital gain (I0SS).........ccovuerruirrierriiseeee s

Change in NONAAMILEEA ASSELS............ccvieireiiciecc ettt bbb bbbt a et bbb s s eee
Change in liability for reinsurance in unauthorized companies

Change in @SSt VAIUALION TESEIVE...........c.cueiireviiicte ettt bbb bbb s s nas
Change in treasury stock.

Other changes in surplus in Separate ACCOUNS SEAEMENL..........ccevevcveieie ettt saes
Change in surplus notes

Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend
50.3 TranSTEITEA 10 SUIMPIUS.......cvurvrieieeiciictese ettt et b st e bbb a sttt s e b b s e see s st nais
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

.............. 39,791,641
................ 4,578,158
...87,659

.............. 43,802,233

................ 4,688,789

41,857 | ..

.............. 58,107,459

48,577,665 | ...

.............. 10,325,077

19,844 | ...

15,553,350

................... 148,477 | ......c..e....... 108,334 | ................... 255,879
................ 3,728,036 | ................3,350,125 | ................4,409,109
.............. 28,500,184 | ..............29,357,121 | ..............37,345,496

.4,136,602 | ..

1701637 |..
.(125555)] ..

5,305,050

..8,309,616 | ...

...12,356,078

................... 840,519 |................2,145,959 | ................3,239,706
................ 3,938,775 | ...............6,163,657 | ...............9,116,372
.................. (104,888)]...............(2,945,793) | ...............(3,059,490)

..3,833,887 |..

.3,217,864 | ...

6,056,882

.............. 56,760,136

..3,833,887 | ..

.................. (313,669)

789,319 | ...

...(500,000)

1,030,856
.................. (201,407)

53. Aggregate write-ins for gains and [0SSES iN SUMPIUS..........vurererrirrierirrereesnresesessseseeessesesessessessssssessesssssssssessessssssessesssssessans | essssssssssssasesses 23,337
54. Net change in capital and surplus (Lines 37 through 53).... ..3,687,668 | .. .8,259,470
55. Capital and surplus as of statement date (LINES 36 + 54)..........c.ccuiueiereieieiesie ettt es 60,447,804 56,760,136
08,301, oS R bR AR R S s AR s bR R st bbb n s s bt nsessesnnn | Hesntentesntantessesententenae | essesietensensesetantensesnts | sebentensesetnt st s st ente
08.302.
08.303. oo R eSS R s R R AR R e AR bR n R bbb n sttt nsensesnnn | Hietntentesnsantensetantentense | essesetensentesetantensennts | sebesenseser et st ns st ente
08.398. Summary of remaining write-ins for Line 8.3 from overflow page.
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...
2700, bR E et R SR RS E SRR ARt Rt n s sttt ants | nebentesesentensessetnsantenses | antesetentesesetensensenesns | ersesentesses et n et enrns
2702.
2703, RS RS REeEeE R SRR E R RS AR R SRR Rt s Rt n s sttt ants | netantesesantensessesnsansenses | artesesantessesetentensenntns | eresantenres ettt enrans
2798.  Summary of remaining write-ins for Line 27 from overflow page..
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........c.ccieiicririiireriieesiseiesesieiesssessssssesesssessssssessssesensssenes | srersnseressnsesessnserensnsesQ | vovenveversnrersssnsersnserersQ | evereersniessisesenissenes
5301.  Change in accounting method - SSAP 10R..................
5302.  Minimum pension liability @QJUSIMENL............ccciiiiieiceece bbb s | seeteses st eee
D303, RS R R R SRR RS R Rt R R st s st n s s tenne | Hetensessetensantessesnntentenae | essesetensessessnsentensesets | netetensesetn s s e tantes
5398.  Summary of remaining write-ins for Line 53 from overflow Page...........cccceueevievericveiieseeeseesseesseeesssessnees | eeveessssssssssesessssessns | cvevevereissisienesserennn0 e 0
5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE).........cccuevereriiiisieriiisieisiseissesessessesesssssssssssssessessssessesnsens | sressesesnssnnss s @3N | wrererrerrsrssrssrssnaneensd | orrsvrerierinsenes
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected et Of FEINSUTANCE. ............cuverreimieiceieriereisieess st esess st ssssessssessessssesssssssssenss | onsessseessnns 40,054,864 | ............... 42,348,651 | ...covvvvnene 56,570,918
2. NetinVESIMENTINCOME........c.ceiieiieeeeeee ettt ettt ae e bt s bt es s es et ss st ssantesnsesessnsnsnssnns | svevissesessesens 4,219,780 | ...coeevene 4,595,476 | ...cevverrnnne 5,773,575
3. MiSCEllaNEOUS INCOME........oourveurrirrerieisreriesesssseessseri st sesssesssssssssssssessssesssnesssesssssssssnsssnnssnensses |evneneessenneeeenne 14,909 | veveenssesssssensseees 44,786 | oo 59,542
4. Total (Lines 1 through 3).. ,289, ..46,988913 | ..............62,404,035
5. Benefit and 0SS related PAYMENLS...........c.ciuiveveeiciceeice ettt esensnaes | evaesenaesnees 23,632,279 | ccovvernen. 23,971,191 | oo 30,776,253
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cccueeieeiveeirerieciseieieiens | coreieiieiesisee e | cestessessssss s sseses | sresssssssssssssessessssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........c.ccueviecieviieeieeeee e | evesreieseens 10,431,678 | ...ocvvne. 11,232,565 | .....couc. 14,248,290
8. Dividends paid t0 POCYNOIAETS..........cuiveieiciiisieccse bbbt snsessessssnsns | sressessssessessessstessessesensens | stessessssessessessessssensesnsans | sressessessssessessesnssssansesnes
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......ccoevevrrrrerererrevees | eerreisiericnans 2,661,004 |........c........ 2,152,907 | oo 3,458,288
10 Total (LINES 5 HrOUGN 9)...c.vvouuiverrrresieesiserisieesis e ssssesesssse s sst s sst s ssst s ssssnnns | svsssssssennne 36,724,961 | ..oovvvvrne 37,356,663 | ....ovvvnnee 48,482,831
11.  Net cash from operations (Line 4 miNUS LiNE 10)..........cceuiireieieiieieieicetsese et besse s sssss s sssssessesssseses | svessessesesnns 7,564,218 | ...coevrnnn 9,632,250 | ..cvevenee. 13,921,204
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS. . veeeoeress ettt tnten | erenieeeneens 14,778,513 | oo 13,412,004 | .............. 15,315,020
12.2
12,3 MOTEGAGE I0ANS.......oceiecieeictccte ettt sttt et b bbbt et st st s b s sssbssessesansssassesss | nevessessesesssesssssessnsnsseses | sessesssestessnsnsessessesnsnes | ersessesenssssessesinsesteseesenes
12,4 REAIESIALE ...ttt | sttt esies | sttt nssnnes | ceree et
12.5  OthEr INVESIE @SSELS........veeurrisceircriresiceseri sttt snnns | reresssesssne st sssensssnensses | sestseesssessnenssnensensssenes | neessseessesessens st enesns
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS..........ccoiririrrenrenereeees | et | st sseess | coreeeessessstsesessestseesessees
12.7  MISCEIIANEOUS PrOCEEAS.........cvvievecvreie et ssetes et b s s s s st s s bes s s s ssssessesesessessessssessesssssnssssessesss |nsissessesssnsessssssssnssnsasss | eessesanssssessnsnsnsessssansanes | onsessessnssnsessesnsnsassasanes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......ccuiiueieiiieieeesie ettt ssseses | sresssssaenens 14,778,513 | .o 13,412,004 | ............... 15,315,020
13.  Cost of investments acquired (long-term only):
13 BOMAS..ceeteeeeessaeeerieeess st es sttt | enbbsnenest s 7,482,242 | .....ccvvennn. 19,662,268 | ......c.cocee.. 22,510,878
1312 SHOCKS.ouruueurereeisressseseeeesssess st s st E st n et entensnsses | autentnsestentansessensanssnssns | nestesssnssentenssnssentensanssenns | srestsessessentnsent st s nstens
13,3 MOTEGAGE I0BNS.......ouiiieiicicite ettt sttt
13.4 Real estate
13.5 Otherinvested assets
13.6  MiSCElANEOUS APPIICALIONS. ......uvvurerrerirreeie et ssess s ss st ss st ss st st sssessensss e ssesssnsnssessansssssessas | sosessasssssssssnses 169,568 | ...ovivrinrinens (160,000)| ...overerreennns (169,568)
13.7 Total investments acquired (LINES 13.110 13.6)......ccciuiireieiiieieiesseieessste st stess s ssessssssssessssssesessessnes | ossssssesssseess 7,651,810 | oo 19,502,268 | ............... 22,341,310
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOLES...........cccvevcvieiieerceereiee et stesesessesseseses | seesessessesessessenes 14,957 | oo, 3,001 | oo 4,756
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNE 14).......cocererriieeereieeiiesieessseesessessessessssessssssenses | sovereseesissenns 711,746 | .. (6,093,265)| ......0cvuve (7,031,046)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.......eevererieriieiriei ettt sttt et en s st st s ssessessns | svsessssssnssessasssnssessanssnssns | sestsssessessanssessessassnssnsss | soessseesessonssnssnssessnssnssens
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........cceveicreeerieieises ettt ssses s sessessssssssnans | ervessessesissessessssssssssseses | cessesisssssessssssessessssnssnes | evsessessssssessessssessessssenes
16.3 BOITOWEA FUNGAS........oocveuiriiiriiicri ittt sinentnes | stisnesssessnessnessnessnessessnes | eestnsssessnenssssnesnessnees | sevsnessnessnessneseseneestensns
16.4 Net deposits on deposit-type contracts and other insurance abilities. ............ccvvvevererereiiereciesieeeseeseeeeveeenens | e (VA1) ] — 36,231 | e 68,384
16.5 Dividends t0 STOCKNOIAETS..........c..cvieieeicieisitcice ettt ssesnns | ebsesiebessesse s ssssssessesnaas 500,000 | cooeverererenes 500,000
16.6 Other cash provided (applied) ....(2412,710)] ... 467,610 | .... ...(223,557)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | ccoveererunnss (2,539,925)] oo 3841 | .. (655,173)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......c.cocoeevrveneenee | corvrerrninens 12,136,039 | .coovvrrenes 3,542,826 | .cooverienn 6,234,985
19. Cash, cash equivalents and short-term investments:
19.1 BEUINNING OF YBAI.......couitiici ettt bbbt bbb bbbt sae st ssesssntanses | eevsestssaeseens 8,590,772 | cooeverernn 2,355,787 | oo 2,355,787
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c.uveeereereereeecreeeseeeeseerseeee e seeeeseeesseeeseessseessssesssessssessssssssnsesssnsessnnes | coseeeseeeees 20,726,811 | ................. 5,898,613 | ..coovrrrrernn. 8,590,772
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 iR EE LRttt | snenetessnee e ssnner s | tnenes e et | sepee e
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... veorerveveresiseis ettt sttt s s sents | Sessessesssssnssassnssnssentensanssessanssns | sestssssnssessnssnssassasssnssessanssnssessans | nessessassssssessasssnssnssessanssnssensnsnnes
2. Ordinary life INSUMANCE. .......c.evieiieieisiieiee ettt ss sttt bensenas | sbsstessesssssssessesssssssassesaes 36,691 | oo 34,624 | oo 87,169
3. Ordinary iNAIVIAUAI @NNUIIES..........voevvecerrerricisireeeiiesese ettt sees s ssessss s s essessssssesss | sesessessssssessessassssssessasssnssessassansss | stessssssmssasssessessassnssnssassansnssesses | ressesssssessmssassssssmssessssssessassnenns
4, Credit life (Group and iNAIVIAUAI..........cccvurireireiiireiesieseie s sssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessessssessessessssessesins | assessessssessessessssessessesassessassesnsns
5. Group life INSUIANCE. .......c.cvueveevcrieescetee ettt sttt bsse s senas | saesaesssssssessessssseses 17,923,885 | ..o 17,255,323 | .o 23,128,789
B, GrOUD GNNUIIES.....vvveieiiiieiieiiissieieie sttt b st es s sesnsans | ebsessssessesssssssastessessnsassessessnsassas | nesestessessssassessessssassassessessntassesns | aesesssssssassessesnnsessesesssessassessnsans
7o ABH = GIOUD oottt | Sesnene ettt 27,648,950 | ...oovvorererieiinn 28,626,293 | ... 37,694,716
8. A&H - credit (Group and iNIVIAUA)............ccciiireiriieiricteeee ettt ebens | evesssssbesssesessssesesssesessesessssssesss | stessesessssesesssesessssesesssesessesesssns | sietesssssessssesessssesesssesesansesesansens
0. ABH = OlNBI ..ottt | eeess ettt 4521 | oo 4,226 | oo 5216
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | ot 0
11 SUBLOLAL ...ttt | areinees s 45,614,047 | ..o 45,920,466 | ......oovvrererrieriinne 60,915,890
12, DEPOSIt-EYPE COMTACES.......cocviviveiieciciecte ettt s et bes e | snbetessesesssssessssesesssesessssstesnsess | oesesssesessesessssssessssssessnsesessssesasss | etssssessssesessssesessssesessesesassnsesanans
13, TOMAL .ttt | eeei s 45,614,047 | ..o 45,920,466 | .......ooccovvrrreriinnn 60,915,890
DETAILS OF WRITE-INS
F00T . ettt R R R AR Rkttt enre | etaeteEeeRetse et st ettt en s s e st enres | nebeetessee et st ettt senses et et enteses | Hesebineees sttt n ettt en
1002, oooeeeeeeereee etk | SRR e ettt | HEeeR Rk n s | Serern et
F003. et AR R R SRR RE ekt s R ene | ebieteEeeRe sttt st ettt er et st enres | nebestesseeeten s et et e s st st netentenes | sesebieeeeaens ettt en
1098. Summary of remaining write-ins for Line 10 from overflow Page.........cccueirreinieieieiieinins | crverreisiesensissenesssssssessesnsns 0 | e [0 TR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LN 10 @DOVE).......crureiuearerresrsarsssisesnessessessnssssssess | cossessessssssssssssssssssssssssesssnssseans 0 [ oo 0 | oo 0
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

The accompanying financial statements of First Reliance Standard Life Insurance Company (the
“Company”) have been prepared in conformity with statutory accounting practices prescribed or
permitted by the State of New York. The State of New York has adopted statutory accounting
principles (“SAP”) as set forth in the National Association of Insurance Commissioners (“NAIC”")
Accounting Practices and Procedures manuals and the NAIC Annual Statement Instructions manuals
with certain modifications.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant change.

3. BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

4, DISCONTINUED OPERATIONS

Not applicable.
5. INVESTMENTS
D. Loan Backed Securities

(2) Prepayment assumptions for multi-class mortgage-backed and asset-backed securities were obtained
from broker-dealer survey values or internal estimates. These assumptions are consistent with the current
interest rate environment. The prospective adjustment method is used to value all securities.

(4) The Company did not experience any other-than-temporary impairments based on the Company's intent
to sell or inability or lack of intent to retain the investment in the security for a period of time sufficient to
recover the amortized cost basis. Other-than-temporary impairments classified on the basis that the present
value of cash flows expected to be collected is less than the amortized cost basis of the security are
presented in the table below:

Amortized
Cost Present Value Amortized
Before of Cost
Impairment Current Period  Projected Recognized After Fair
Date CUSIP OTTI Cash Flows OTTI OTTI Value
03/31/2010 12544KAW3  $ 27,958 $ 10,410 $ (a7,517) $ 10,410 $ 9,497
03/31/2010 41161PNE9 30,380 23,618 (6,653) 23,618 19,378
03/31/2010 76111XA78 16,475 11,020 (5,455) 11,020 9,694
06/30/2010 02150JAV4 573,793 480,811 (78,663) 480,811 397,008
06/30/2010 12544KAW3 10,410 - (5,997) - 488
06/30/2010 41161PNE9 23,618 12,196 (68) 12,196 10,592
06/30/2010 76111XA78 11,020 5,043 (2,420) 5,043 4,295
06/30/2010 863579Y69 689,991 582,889 (80,800) 582,889 497,180
09/30/2010 41161PNE9 10,592 1,695 (4,860) 1,695 547
09/30/2010 12668AZW8 1,698,503 1,705,761 (10,518) 1,705,761 1,484,956
09/30/2010 76111XA78 5,043 - (1,073) - -
$ 3,097,783 $ 2,833,443 $ (214,024) $ 2,833,443 $ 2,433,635

(6) The gross unrealized losses and fair value of loan backed securities aggregated by the length of time the
individual securities have been in a continuous temporarily impaired position, are as follows:

Less Than 12 Months  More than 12 Months Total
(dollars in thousands)
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
$4.095 ($89) $2,801 ($424) $6.896 ($513)

(7) Declines in the fair value of investments that are considered in the judgement of management to be other
than temporary are reported as realized losses. Management evaluates, among other things, the financial
position and prospects of the issuer, conditions in the issuer's industry and geographical area, liquidity of the
investment, changes in the amount or timing of expected future cash flows from the investment and recent
changes in the credit ratings of the issuer by a ratings agency to determine if and when a decline in the fair
value of an investment below amortized cost is other than temporary. The length of time and extent to which
the fair value of the investment is lower than its amortized cost, the Company's ability and intent to retain the
investment to allow for anticipated recovery in the investment's fair value and whether the Company has
made a decision to sell the investment are other factors also considered.
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

7. INVESTMENT INCOME

Not applicable.

8. DERIVATIVE INSTRUMENTS

Not applicable.

9. INCOME TAXES

No significant change.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

No significant change.
11. DEBT
Not applicable.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND
COMPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

No significant change.

13. CAPITAL AND SURPLUS, SHAREHOLDER'’S DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

No significant change.

14. CONTINGENCIES

No significant change.
15. LEASES

No significant change.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL
INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Not applicable.

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

Not applicable.

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED
PORTION OF PARTIALLY INSURED PLANS

Not applicable.

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MGA'S AND TPA'S

No significant change.

20. OTHER ITEMS

H. The Company generally characterizes its subprime mortgage investments as those having underlying
mortgage loans to borrowers with weighted average Fair Issac & Co., Inc. credit scores below 650.
Additionally, the weighted-average-loan-to-value ratios of these loans are generally above 80.0%. As
of September 30, 2010, the Company owned subprime residential mortgage-backed securities with a
cost, book/adjusted carrying value and fair value of $788,694, $884,562 and $1,035,455, respectively.
Additionally, the Company had subprime exposure through other investments with a cost,
book/adjusted carrying value and fair value of $460,461, $460,461 and $642,083 respectively.
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

21. EVENTS SUBSEQUENT

Not applicable.

22. REINSURANCE

No significant change.

23. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

Not applicable.

24, CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Not applicable.

25. INTERCOMPANY POOLING ARRANGEMENTS

Not applicable.

26. STRUCTURED SETTLEMENTS

Not applicable.

27. HEALTH CARE RECEIVABLES

Not applicable.

28. PARTICIPATING POLICIES

Not applicable.

29. PREMIUM DEFICIENCY RESERVES

Not applicable.

30. RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS

No significant change.

31. ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL
CHARACTERISTICS

Not applicable.

32. PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

No significant change.

33. SEPARATE ACCOUNTS

Not applicable.

34. LOSS/CLAIM ADJUSTMENT EXPENSES

No significant change.
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Statement as of September 30, 2010 of the First Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1.
2. Alaska......
3. Arizona....
4. Arkansas.....
5. California.
6. Colorado.
7. Connecticut. . G0
8. DEIAWAIE......cooveeeeireestse s 0
9.  District of Columbia
10. Florida................. G0
11.  Georgia... G0
12. ii 0
13. 0
14,

18.  Kentucky..
19. Louisiana.

20. Maine......

21.

22.

23.  Michigan......

24. Minnesota.... .

25, MISSISSIDPI...cvviecrerereieiiere et 0
26, MISSOU..uoveirrieeiseieieeseie et 0
27. Montana.. 0
28.  Nebraska. L0
29. Nevada............ L0
30. New Hampshire... 0
31.  New Jersey..... L0
32.  New Mexico.

34.  North Carolina.
35. North Dakota...

36. Ohio............

37. .
B T 010 o OO
39, PennSyIVania..........ccoeeirinenee s

40. Rhode Island...
41.  South Carolina.
42.  South Dakota

49.  West Virginia...

50. Wisconsin....
51, WYOMING...oitiieeiciiecee et
52.  American Samoa

55.  US Virgin Islands....
56. Northern Mariana ISIands.............ccoceveievecreisreiesieeseisins

58.  Aggregate Other Alien.

59, SUDIOLAL ..o
Reporting entity contributions for employee benefit plans..............
91. Dividends or refunds applied to purchase paid-up
additions and ANNUILIES. .........c.everereiinceree e e XXX erire [ ettt | s | sereesss ittt | sebeeses st snenins | oeeestesenesesiesens (01
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOd.........cceuevcueeeireieiiiseee e XXX
93.  Premium or annuity considerations waived under disability
or other coNtract ProviSIONS...........ccvvveveevneeiercisssse s
94.  Aggregate other amounts not allocable by State

95.  Totals (DireCt BUSINESS)......c.cviurirerreiriierieieieessee s
96.  Plus Reinsurance ASSUME..........cccovvviverrerevneieneieisesseesesseseneenns

97. Totals (All Business)............
98. Less Reinsurance Ceded

B80T, e

BB02. et

BB03. s

5898. Summary of remaining write-ins for line 58 from overflow page.... | .... G0
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................ L0
9401. 0
9402. 0
9403. 0
9498. Summary of remaining write-ins for line 94 from overflow page... .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.
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