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Statement as of September 30, 2009 of the

ASSETS

First Reliance Standard Life Insurance Company

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | eeeenniennes 130,210,191 | o | cvrvereiniens 130,210,191 | v 124,779,628
2. Stocks:
2.1 PEIEITEA STOCKS. ... vureriecerireiiecir ittt sttt ss st snssns | sressestsnssnssesssssessessnssnes | sesesssssessessansnnssessessnssns | sosssessessssssssessnsnnssens L0
2.2 COMMON SOCKS. .. ..veurvrrernreareseireeseseiseesssssessessssssssessessssssessessasssessessasssessessassssssessassnssesses | sesessesssssessassnssessassnssns | sessessssssessessasssessessanssnsss | sssessessessnssessassanssnssns L0
3. Mortgage loans on real estate:
B0 FIISE NS et ns | Sretsee et st et ent s e snaennees | sreesernenenentesesnetensesenns | eereeeesnt et nnes (0 R
3.2 Other than firSt HENS......cvuvereriiierire ettt et esssnstes | sesessessssssnssessssssessessanssns | sessesssssessessassssssessanssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($.....1,272,045), cash equivalents ($.......... 0)
and short-term investments ($.....4,626,568)............c.cooververrrerieeeieeieeeeeceeseeeeiees e ssesssessans | eevieesiiesieens 5,898,613 | ..oeeeeeeeeeeeeeeeeeeen | e 5,898,613 | ..coovevene 2,355,787
6. Contract loans (including $.......... 0 PrEMIUM NOES).....eueereerrerererseeeireeseeseeeesesessesessessssesesseens | seeseesessessnssseenns 20,745 | o | e 21,745 | o 18,744
7. OHhEr INVESIEA @SSEIS.........cvuuiiiiiieiiiiiirii e | Citbsen b s st enes | ehbeesbiesbs st sb bbbt | sbinsbsesssensen e (O PR
8. RECEIVADIES fOF SECUMES. ... vervureererieceeiseiieeeeis sttt b e ssesas | sesbeesasbseesesbasbsee st enseses | ssesseessessessantsssessastanenens | sebsessessasssnsssssasssnesenes (0
9. Aggregate write-ins for iNVESIE @SSELS.........ccuiieviiriieiicsee e bes | sesrsssess s enseneenea (0] I (O R [0 I 0
10. Subtotals, cash and invested assets (LINES 110 9).......cocviiveieiicriieieeeesieeseese s | evvesessenns 136,130,549 | oo (1] 136,130,549 | ............. 127,154,159
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......cc.cviuiieieeicireieieieicieieieieiies | ereissiesiesiessiessesesssssses | soessesssssssesessssessesesnsss | esissessesessssssssssessesnd (0 TN
12.  Investment income due and @CCTUBM...........c.cocuuiuiiiriiiiiniisiesesirisesres e | ereeneenienees 1,557,863 | ... | e 1,557,863 | ...ccooovvrenne. 1,366,296
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............ccccovveries | cererreirivennas 4,225,599 | ..o 735 | e 4,224,864 | ... 2,790,330
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccceververeieiieins | covrereirieienns 15,797 | oo | v 15,797 | oo 21,555
13.3 AcCrued retroSpPECtiVE PrEMIUMS..........cveireiiierieieieieieisesssssssessesssesses s sssesssssessesssssssesses | sssesssssssessessesssssssessessnses | sssessesssssssessessessssassessens | essessssessesessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from reINSUIETS............ccc.ocuiniiiniiniiniiiisninnisessssissi | i BA42T4 | ..o | s 544274 | ..o 689,346
14.2 Funds held by or deposited with reinSUred COMPANIES...........ccoceiierrieiiiieeeierees ety | cevserereseeses st sesees | seesessssesessssessssssesessssess | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinSUraNCe CONTACES..............cuririemieriiniiniincineiis [ e | s | s (O PN
15.  Amounts receivable relating to UNINSUIEA PIANS.............ccciieiiiieiicesce et eeiens | ceveseseses et sessesesens | esesesessssesssssesesssesssnss | esesssssesssesessssesesisan 0 [
16.1 Current federal and foreign income tax recoverable and interest ther ON..............cccceeeeeiiies | ceveeinieeseeesiesrsees | e serenes | sveesssessesessesesss e 0 [
16.2 Net deferred tax @SSet........cc.ooviiiiiniiii
17.  Guaranty funds receivable Or 0N dePOSIt............cccvuiveieeieirereeer e res
18. Electronic data processing equipment and SOftWare............cccceericveviercreieeesee e
19. Furniture and equipment, including health care delivery assets (§.......... 0)errrereereerereeeeesenens | cvereereessssen 24,606 | ..ooooeverererne 24,606 | ..o 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........ccvvveeveiiveeeiieiiees | e sretenes | evesessesies e ssssssesesnes | seevssessssssssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates..............cccoceverererrriireceeeeeeeeee e | e 43,563 [ .o | e 43,563 | .ocveieieinn 843,332
22. Health care (§.......... 0) and other aMOUNLS TECEIVADIE...............c.evrieereicriee et seeies | ervessesessesiesssssssssesssssses | sesessesssssssesssssesssssssnsns | sesisssssessssessesssssessssand (0 U
23.  Aggregate write-ins for other than iNVEStEd @SSELS...........cvrvererenrirrereieriserisensieessssesssnnens | essesssssessssesaas 364,604 | .o 364,604 | .o [0 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........coeirieieiiieiesiseie s ssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........cccvuveueiee
26.  Total (LINES 24 AN 25).......coeueiiierieieiiieie ettt nann
DETAILS OF WRITE-INS
090, 1ottt R R | Sesb ettt | ettt | fenes st (O TR
0902, ..ot | sebb e et n sttt | Heenss et | fenes st (O TR
0903, ..ottt R | Seeb et Rttt | Hienes sttt | fenes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenineniensnieieens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......cvireeiiiiieieiisiesisiierisissesssessesnesnsens | cessesssesseessssseesessssenes {0 {0 [0 0
2301. Prepaid pension costs and other expenses and sUSPENSE debits...........cccceereeiieereieeeiiiiees | vevereriereeenienns 364,604 | ..o 364,604 | ..o 0 [
2302, oSSR Rt | sesbees iRttt | sttt | fenss st (O R
2303, RS R R Rt | sesteee Rttt | Heenss et | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveeviveeiveereieeeniieiens | eveereereessieessierenenns | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........ccccevevrrrsrerrriersreresrerersnesneninns | evverenrernnennenrn 304,604 | civivviviriiinnns 364,604
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.

27.
28.

30.
31,

33.
34,

36.

37.

38.
39.

Aggregate reserve for life contracts $.....9,395,416 less §.......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......oureriiririreiierissieiesiss ittt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
4.2 Accident and health
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §.......... LU e [o0 ) OO
6.2 Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........

Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $.........
9.3  Other amounts payable on reinsurance, including $.....
9.4 IntereSt MAINtENANCE RESEIVE...........vuiveiiieieeieciete ettt s bbbt en bbb beseaes
Commissions to agents due or accrued - life and annuity contracts §. .0, accident and health §.
and deposit-type contract funds §.......... 0ttt bR bbb bbbttt n
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES QUE OF ACCTUBT. .......vuuveureririeeereiseesseeesseessstse sttt es e es st £ E bR bbbt br e
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)

Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.....442 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $.....
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money §......... 0 and interest thereon §......... [
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24.1 Asset valuation reserve
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OUESTANAING........cveiiiiieicieie ettt s bbbttt s
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24,8 PayabIE fOr SECUMHIES. ... ..ucvrvieieiiiieiieie ettt s bbb sttt
24.9 Capital notes §.......... 0 and interest thereon §.......... L0
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUMIUS NOLES. .....cvcviiecteietcte ettt bbbt s b s b b a et b s b st a b a bbb bbb bR b bt s bbb a b bbb b st b bbbt et s bt nee
Gross paid in and CONHDULBA SUMPIUS.........c.veveeverieeeieieieieees ettt ettt sttt ss et st es s ben s sees
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)..v.vvvvereeresriseiiesessisessssts e ssssesesse st sss sttt sren
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §......... 0) ettt ettt anes
36.2 .....0.000 shares preferred (value included in Line 30 §.......... ) OO TPR
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

.......................... 9,395,416
............................. 904,356

3,988,228
........................ 17,751,042

50,311,627 | ..

8,578,439
AT 778,479
885,625

3,655,000
16,189,983

3,629,192

84,892,476

90,135,049 | ..

..84,892,476

........................ 50,946,863

2,000,000

46,500,666

...52,946,863 | ..

..48,500,666

...................... 143,081,912

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained asset program liability to claimants and miscellaneous accounts payable
Minimum pension liability adjustment..

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

.......................... 2,856,114

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401. .
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

©® NS ORA N =

10.
1.
12.

14.
15.
16.
17.
18.
. Increase in aggregate reserves for life and accident and health contracts
20.
21.
22.
. General insurance expenses
24. Insurance taxes, licenses and fees, excluding federal income taxes
25.
26.
271.
28.

31.
. Federal and foreign income taxes incurred (excluding tax on capital gains)...........ccceueirieieseieierieesseeessese e
33.

34,

35.

36.
37.
38.
. Change in net unrealized foreign exchange capital gain (loss)
40.
41.
. Change in liability for reinsurance in unauthorized companies
43.
44.
. Change in treasury stock
Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement
. Change in surplus notes
Cumulative effect of changes in accounting principles

46.
47.

49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts............ccccveveeiverervesiceveceseece e
Considerations for supplementary contracts with life CONINGENCIES..........cccvvevivriveieieteeee e s

Net investment income

Amortization of Interest Maintenance RESEIVE (IMR)..........ovoriririinririeissisieiesiseee st esss st essssssessesssssessns
Separate Accounts net gain from operations excluding unrealized gains Or I0SSES...........ccvvueververrerereriereee e

Commissions and expense allowances on reinsurance ceded

Reserve adjustments 0N reiNSUrANCe CEART............vuruririiiiirieieirees ettt

Miscellaneous Income:
8.1

Income from fees associated with investment management, administration and contract guarantees

TTOM SEPATALE ACCOUNES.......vuoveueeirieeieis ittt

8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income..
Totals (Lines 1t0 8.3).....

Death benefits

Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits..............

. Disability benefits and benefits under accident and health CONraCtS...........cc.veureriririenerre e
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
Group conversions..........

Interest and adjustments on contract or deposit-type contract funds..

Payments on supplementary contracts with life CONINGENCIES............cceveviiieiieiceee e

Totals (Lines 10 to 19)

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...........cccccvvvee.
Commissions and expense allowances On reiNSUraNCe @SSUMEM...........c.uiueureuiueisereresesse et sssses e sessssessesas

Increase in loading on deferred and uncollected PrEMIUMS..........c.ccevieiiiiiieiieeees e

Net transfers to or (from) Separate Accounts net of reinsurance

Aggregate WHte-iNS for AEAUCHONS.........c..c.iviieieicicie ettt bbbt b s s st

Totals (Lines 20 to 27)....

. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
30.

Dividends t0 POCYNOIAETS. .......ucvuieciiiie ettt es
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........

Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LINE 31 MINUS LINE 32).......ciiiiiiiiiiieieieisisieeise sttt ssessessessnees
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(342,683) (excluding taxes of $.....268 transferred to the IMR)..........ccc.cocverrerrcrreriieeeieseee e
NEtinCOME (LINE 33 PIUS LINE 34)......uiiiieieiiieieieicieie ettt bbbt nsnn

CAPITAL AND SURPLUS ACCOUNT

Capital and sUrplus, DECEMDET 31, PHIOE YEAI...........cuevreveereriireiieieiseiese sttt bbb b s s s

Net income (Line 35).......

Change in net unrealized capital gains (losses) less capital gains tax of §.....(569,980)..........cocveverrereeerrrriereserciee e

Change in Net defErmed INCOME TaX..........ru ittt es ettt ettt
Change iN NONAAMITEA @SSES........cuuruurerrirrieieiieere ettt bbbt

Change in reserve on account of change in valuation basis, (increase) or decrease
Change iN aSSEE VAIUGLION TESEIVE. ........c..vurereiueeeeieiseear ettt ees ettt sb bbb bbb een

Capital changes:
50.1 Paid in

50.2 Transferred from surplus (Stock Dividend)

.............. 43,802,233

..................... 41,857

.4,688,789 | ..

.............. 46,942,279

..................... 48,227

..3,956,715 | ...

0]..

.............. 61,516,624

.............. 48,577,665

....50980082

.............. 67,098,634

.............. 10,325,077

.............. 14,237,719

.............. 16,986,594

....29,357,121

.(122,257)

.............. 0

.............. 40,268,049

.............. 41,980,204

.............. 53,214,683

..8,309,616 | ..

..8,999,878 | ...

...13,883,951

................ 8,309,616
................ 2,145,959

................ 8,999,878
................ 2,589,561

.............. 13,883,951
................ 4,204,146

................ 6,163,657

............... (2,945,793)

................ 6,410,317

.................. (348,174)

................ 9,679,805

.................. (376,493)

................ 3,217,864

................ 6,062,143

................ 9,303,312

.............. 48,500,665
................ 3,217,864
................ 1,077,973

................... 789,319 | .

.................. (313,669)

.............. 44,397,989
................ 6,062,143

.............. 44,397,989
................ 9,303,312
............... (1,307,186)

50.3 TranSTEImEA t0 SUMIUS.......cvuevuiviieiseictiieie ettt bbbt bbbt b ss st

Surplus adjustment:

51.1 Paidin...ccccooevriunnee
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital

51.4 Change in surplus as a result of reinsurance

52. DiVIAENAS 10 STOCKNOIETS. ........cvuvuirctrcieiiitseie ettt
53. Aggregate write-ins for gains and losses in surplus ..
54. Net change in capital and surplus (Lines 37 through 53)........ccviueieiiiiinieieisie et ssssesesssens | essssessessnsas 4,446,198 | ...ccovvveas 5,686,862 | .......cevnn. 4,102,676
55. Capital and surplus as of statement date (LINES 36 + 54).........cceririeriiiieieiesesie ettt ssssssessesssssssesses | essessesiesnn 52,946,863 | .............. 50,084,851 | .............. 48,500,665
08.301.

08.302.

08.303.

08.398.  Summary of remaining write-ins for Line 8.3 from oVErflow PAgE...........ccceiuieeieiireieieeeece e | eveveeseeisssseseesenieeni0 | eveeeeneeeiesssseeenen0 | e
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.

2702.

2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE).......cururesirerereerarsseeerseesssessesssssssssesssssnsssssesssssssssessssssssssesnes

5301.  Minimum pension liability adjustment

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt OF FBINSUIANCE. ..........evcvecveeeicicce ettt et b s s e nssssessssssastens | evssensssssssssnsnea 42,348,651 | ..ccvcvveriene 62,353,899
2. NEUINVESIMENTINCOME. ......ceieuiiieeteie ittt bbbt bbbttt sents | bieeseststsessestasteees 4595476 | ..ooveeeieeens 4,912,360
3. MISCEIANEOUS INCOME.......covviviirciicieiri sttt s e besss s nssbessnsesessnsesensnsesensssessssesesesssnsesssesenss | senseessnsssensereressnserss sl T80 | criviireisiserssisssresseeens 45,992
4. Total (LINES 1throUGN 3). ..ottt ses s ssssssse s ssssessesssssssessesssssssssessesssssnsens | sveerensensensennnsnnsn 0,988,913 | i, 67,312,251
5. Benefit and 10SS related PAYMENLS...........cceieieieiiciecee ettt sttt sttt aenaenaes | evessssenaeseesnaenes 23971191 | oo 36,709,279
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.ueuiuiiereiieiiieieieississeeissiessenens | crrsissiesesssssiese s ssssessessssnses | sessssesesssssssssessessssessessessssenes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS. ..ot essesssnsnsts | soessessssssessesssnens 11,232,565 | oo 14,727,806
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9. Federal and foreign income taxes paid (recovered) net of $ 2,152,907 | oo 3,843,568
10.  Total (Lines 5 through 9) .37,356,663 ...55,280,653
11. Net cash from operations (Line 4 minus Line 10) 9,632,250 12,031,598
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS....veeteeietiiei ettt | bbbttt 13,412,004 | .ooovivrie 10,478,060
122 SHOCKS. .. veeeerearieieeeee ettt st s st E 82888 R R RS R R R e en et en s et | AetseeE et e st et e e st et trententns | SesEentes st ens et s sttt
12.3 Mortgage loans
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENES............ceviuiiieicce et | eevessssse et essesse e sesens | covssessesiesessesses e ssssssse s senees
12.7  MISCEIIANEOUS PrOCEEAS........c.evcvieiriieiiicte ettt ettt bbb s e bbb st bbb s b bbbt st saebe b s et e s s sebebensebesans | dssetessssesessnsesessnsesessnsesssntasss | ctesssessssesessssesesssesassnsetenansens
12.8 Total investment proceeds (LINES 12.1 10 12.7)......c.cuiviieieieieceecteise ettt nsenas | evssssssessesinsessenes 13,412,004 | ..o 10,478,060
13.  Cost of investments acquired (long-term only):
13.1 Bonds
13.2 Stocks
13,3 MOMGAGE I0BNS.......couivieieiiiiiie ettt b bbbt s bbbt a s s s b s st s s bbb s b s bt sten s s s bensensa | Hiebansssessesnsantesesntensessessnsans | sbsssestesesastense st a st st e
1314 REAI ESEALE. ... et R Rttt s st nes | Hretineentensee et s te s et tensennenntens | seetentes st b s sttt
13.5  OFNEI INVESIEA @SSELS.......uvecirciuisiieieis ittt bbbt E bbb st ns | 1ebbee b b s bbb bbb es b s bes | fesbeeb et enbee bbb bbb
13.6  MiISCEIIANEOUS APPIICALIONS. ......ooveereeriiriseieicieeseise ittt ss ettt s et ns s ntenne | sressessssensesssesseesseens (160,000) | .vovvreeeeeie e
13.7 Total investments acquired (LINES 13.1 10 13.6)........ccceuirivrreieicieieie e 19,502,268 | ...oovererrirrean. 35,112,032
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......vuiveieeiecicieiieie ettt bbb st s bbbt s s b n s st sseses | Hiebsnsassessesnsantessesssensessessnsans | ebsssastessessntessessessnssnsansessnsantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeeeeeis ettt et s st sse st et s s ess st s st enens | sesseesassseesessastessestesssessessantns | sestessssssessassessnssessasssnesantnenns
16.3 BOITOWED FUNGS........eeereiiicicti ittt | Hebsee bR s bbb n bbbt es | Henbneb b en bt bbbttt
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADIIIHIES. ...........c.rveererrurreereirrieirri e eeesnees | cereeseeeseesessessseeessesens 36,231 | o 44,310
16.5 Dividends to stockholders 3,500,000
16.6 Other cash provided (applied)... ...(566,212)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus LiNg 16.6)..........ccccevvvvveveies | corvvresiriirisrieiniieienenr 841 | oo (4,021,902)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LIN€ 17).......cceeereneeneenneneneinenenns | oreeeineireeseeeneeneens 3,542,826 | ...cooovvrririnenes (16,616,251)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING O YBAI.......eoceieieiiiee ettt bbbt bbbt s st en s s ssnsas | devsssssessessesassnaaes 2,355,787 | oo 18,972,038
19.2 End of period (LINE 18 PIUS LINE 19.1)......cuiuiieeiiiiieiieieiictese ettt sttt s et tessessesssnans | essessssessessesasssaes 5,898,613 | ..o 2,355,787

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Curre;t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... vrvrveverescireis ettt sttt ssessents | Sessessesssssessessnsses st ensnssessanssns | nestsssnssessanssnssessassnssnssansanssnssens | nessessassssssessasssnssnssessansnssensnsanes
2. Ordinary life INSUMANCE. .......c.evieiieieisiieiee ettt ss sttt bensenas | sbsstessesssssssessesssssssassesaes 34,624 | .o 25,123 | oo 74,851
3. Ordinary iNAIVIAUAI @NNUIES...........orvecerrerrireirireieiiesess et seessessessess s essesssssssssnsss | sesessessssssessessassssssessasssnssessassansss | stesssssnssessnssessessssssssassenssnssesses | ressmsssssmssmssossssssessessnssessassnsnns
4, Credit life (Group and iNAIVIAUAI..........cccvurireiriiiirieieseseie s ssssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessssassessessssassessessns | assessessssessessessssessesessssessessesnsns
5. Group life INSUIANCE. .......c.cvueveevcrieescetee ettt sttt bsse s senas | saesaesssssssessessssseses 17,255,323 | oo 18,396,691 | ..o 24,301,270
B, GOUD GNNUIIES.....vvveieriiieiieiiissie ettt bbbt ssesnsans | ebsebsssessesssssssastessessntassessessnsassas | sesessessessstessessesnsassessessssantessesns | aesessssassassessessnsessesesnsessassessnsans
T ABH = GIOUP. ettt | Seseese st 28,626,293 | ... 30,724,561 | oo 40,043,017
8. A&H - credit (Group and iNIVIAUA)............ccciiriveiiieiicieicetesee sttt ae s bens | evesssssbesssesessssesesssesessesessssssesss | stesissessssssessssesessssesesssesessnsesasins | seetesssssessssssessssesesssesesssesesansees
0. ABH = OlNBI ...t nenen | eeess ettt 4,226 | oo 4730 | oo 5,138
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | oo 0
11 SUBLOLAL ...ttt | areinees s 45,920,466 | .......ovvererirriiennns 49,151,105 | ..o 64,424,276
12, DEPOSIt-EYPE COMIACES.......cocvieiveiieciciccte et s et bessens | ssbetessesesssssessssesessssesessssssesnsens | nebessssesessnsesessnsesessssesassssesassntesss | etssssessssesessssessssnsesessesessssnsesanans
13, TOMAL .ttt | eeei s 45,920,466 | .......ocoovvrieirinns 49,151,105 | ..o 64,424,276
DETAILS OF WRITE-INS
F00 T, oA R R R AR SRttt eere | etieteEeeReRr et et st ettt en st st enres | neEestesse e et s s ettt n s nr et entenresns | Hesebineees sttt ettt en
1002, oottt SRRkt | SRR ettt | HeeeR iRt | Sere bbbt
T003. et E R R R R R SRt E R enne | etaeEeEeeRess ettt eE ettt e st st enres | 1ebestessee et et s e e bt s s ns et antenrenes | sesebineeesens ettt en
1098. Summary of remaining write-ins for Line 10 from overflow Page.........ccccuvieininieieieiisiiins | crverreissesensssesessssessessesnsns 0 | e (0 TR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LN 10 @DOVE).......crurerirerrerrerrrsssessinsessnessessessssssessnes | cossessessssssssssssssssssssssssessssssseans 0 [ o 0 | e 0
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

The accompanying financial statements of First Reliance Standard Life Insurance Company (the
“Company”) have been prepared in conformity with statutory accounting practices prescribed or
permitted by the State of New York. The State of New York has adopted statutory accounting principles
(“SAP") as set forth in the National Association of Insurance Commissioners (“NAIC”) Accounting
Practices and Procedures manuals and the NAIC Annual Statement Instructions manuals with certain
modifications.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant change.

3. BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

4. DISCONTINUED OPERATIONS

Not applicable.
5. INVESTMENTS
D. Loan Backed Securities

(4) The Company did not experience any other-than-temporary impairments based on the Company's
intent to sell or inability or lack of intent to retain the investment in the security for a period of time sufficient
to recover the amortized cost basis. Other-than-temporary impairments classified on the basis that the
present value of cash flows expected to be collected is less than the amortized cost basis of the security
are presented in the table below:

Book/Ad]
Carrying Present Book/Ad].
Value Value Carrying
Before of Value
Current Period Projected Recognized After Fair
CuUsIP OTTI Cash Flows OTTI OTTI Value
07387QAM2 $399,050 $343,730 $55,320 $343,730 $343,548
12544KAW3 78,029 70,577 7,453 70,577 70,577
12668AZW8 1,716,729 1,633,740 82,990 1,633,740 1,633,740
17025JAX1 49,590 40,941 8,648 40,941 40,941
41161PNE9 49,558 37,190 12,368 37,190 37,190
76111XA78 46,120 34,130 11,989 34,130 34,182
$2,339,076 $2,160,308 $178,768 $2,160,308 $2,160,178

(6) The gross unrealized losses and fair value of loan backed securities aggregated by the length of time the
individual securities have been in a continuous temporarily impaired position, are as follows:

Less Than 12 Months  More than 12 Months Total
(dollars in thousands)
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
$1,952 ($7) $9.216 ($1.771) _$11.168 _ ($1.778)

(7) Declines in the fair value of investments that are considered in the judgement of management to be other
than temporary are reported as realized losses. Management evaluates, among other things, the financial
position and prospects of the issuer, conditions in the issuer's industry and geographical area, liquidity of the
investment, changes in the amount or timing of expected future cash flows from the investment and recent
changes in the credit ratings of the issuer by a ratings agency to determine if and when a decline in the fair
value of an investment below amortized cost is other than temporary. The length of time and extent to which
the fair value of the investment is lower than its amortized cost, the Company's ability and intent to retain the
investment to allow for anticipated recovery in the investment's fair value and whether the Company has made
a decision to sell the investment are other factors also considered.

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

7. INVESTMENT INCOME

Not applicable.
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

DERIVATIVE INSTRUMENTS

Not applicable.

INCOME TAXES

No significant change.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

No significant change.
DEBT
Not applicable.

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND
COMPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

No significant change.

CAPITAL AND SURPLUS, SHAREHOLDER'S DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

M. On June 29, 2009, the Company paid an ordinary dividend of $500,000 on its common stock to its
parent, Reliance Standard Life Insurance Company.

CONTINGENCIES

No significant change.

LEASES
No significant change.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL
INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Not applicable.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

Not applicable.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION
OF PARTIALLY INSURED PLANS

Not applicable.

DIRECT PREMIUM WRITTEN/PRODUCED BY MGA'S AND TPA'S

No significant change.

OTHER ITEMS

H. The Company generally characterizes its subprime mortgage investments as those having underlying
mortgage loans to borrowers with weighted average Fair Issac & Co., Inc. credit scores below 650.
Additionally, the weighted-average-loan-to-value ratios of these loans are generally above 80.0%. As of
September 30, 2009, the Company owned subprime residential mortgage-backed securities with a cost,
book/adjusted carrying value and fair value of $790,717, $862,500 and $721,394, respectively.
Additionally, the Company had subprime exposure through other investments with a cost, book/adjusted
carrying value and fair value of $558,711, $566,604, and $702,795 respectively. During 2009, the
Company recognized $578,947 of other-than-temporary impairment losses on its subprime
investments.

EVENTS SUBSEQUENT

Not applicable.
REINSURANCE

No significant change.
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

23. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

Not applicable.

24. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Not applicable.

25. INTERCOMPANY POOLING ARRANGEMENTS

Not applicable.

26. STRUCTURED SETTLEMENTS

Not applicable.

27. HEALTH CARE RECEIVABLES

Not applicable.

28. PARTICIPATING POLICIES

Not applicable.

29. PREMIUM DEFICIENCY RESERVES

Not applicable.

30. RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS

No significant change.

31. ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL
CHARACTERISTICS

Not applicable.

32. PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

No significant change.

33. SEPARATE ACCOUNTS

Not applicable.

34. LOSS/CLAIM ADJUSTMENT EXPENSES

No significant change.
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Statement as of September 30, 2009 of the First Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts

1.
2. Aaska......
3. Arizona....
4. Arkansas.....
5. California.
6.  Colorado.
7. Connecticut. . 0
8. DIAWAIE......coueuereeeicerici b 0
9.  District of Columbia
10.  Florida........c.c..... .0
11.  Georgia... G0
12. ii 0
13. 0
14. 0
15. .0
16. 0
17. .0
18.  Kentucky.. L0
19. Louisiana. 0
20. Maine...... 0
21. 0
22. 0
23.  Michigan...... L0
24. Minnesota.... . L0
25, MISSISSIDPI...cvviecrerereieiiere et 0
26 MISSOUI.....vvoeeercierieirerieciseie et 0
27. Montana.. 0
28. Nebraska. 0
29. Nevada............ .0
30. New Hampshire... 0
31.  New Jersey..... L0
32.  New Mexico.
33.  New York.....
34.  North Carolina.
35. North Dakota...
36.  Ohio............
3r1. .
B T 010 o OO
39, PennSyIVania..........ccoeeirinenee s
40. Rhode Island...
41.  South Carolina.
42.  South Dakota
43.
44.
45,
46.
47.
48.
49.  West Virginia...
50. Wisconsin....
51, WYOMING...oitiieeiciiecee et
52.  American Samoa
53.  Guam...........
54.  Puerto Rico......
55.  US Virgin Islands....
56. Northern Mariana ISIands...........ccccocueeereereinineineenensineinsineins
57. Canada.......ccccoenmrenrenrunns
58.  Aggregate Other Alien.
59, SUDOLAL ..o
90. Reporting entity contributions for employee benefit plans
91. Dividends or refunds applied to purchase paid-up
additions and ANNUILIES. ... e XXX errne [t | s | et sesstsnsenes | seessstessnessssessnens | esseenesesessnena0 | v
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOd.........cceuevcueeeireieiiiseee e e XXX s [ e [ | s | sreseressesese s | e
93.  Premium or annuity considerations waived under disability
or other contract ProviSIONS.........c.eeueverereriesiesseesseesse s
94.  Aggregate other amounts not allocable by State
95.  Totals (DireCt BUSINESS)......c.cviurirerreiriierieieieessee s
96.  Plus Reinsurance ASSUMEU..........cceeiueerrineereenerineeneiessssinesnenns
97. Totals (All Business)............
98. Less Reinsurance Ceded
99. Totals (All Business) less Reinsurance Ceded
B80T, e
BB02. et | e
BB03. e | e
5898. Summary of remaining write-ins for line 58 from overflow page...

5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)

9401.

9498

Summary of remaining write-ins for line 94 from overflow page...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)

(@) Insert the number of L responses except for Canada and Other Alien. -
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