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Statement as of September 30, 2006 of the

ASSETS

First Reliance Standard Life Insurance Company

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt ettt | nesenieeeaas 101,290,426 | ..oovvvreerceieeirreeieireins | eereeeeneens 101,290,426 | .......coov..e. 86,204,036
2. Stocks:
2.1 PEfEITEA SIOCKS........cvuieieiecitei ettt sb s s ssens | ebessessesassssssssessssansassesas | sesessessessesssssessssessessenes | sestesissssessessessesssinea {1 2,012,659
2.2 COMMON STOCKS. .....vvererrisiescreserissesesisees st sss s set st ss bbbttt | Hoeebsnesseessenss st eesesssness | entsesssenssentsneniestsenstesniens | seessenseestensssnsssntsenes (01
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt st | £esebine b st bbbt ses s tns | setsebieet bbbt en st ententas | Sfesbensiesses e s esen et (01 U
3.2 Other than fiFSt HENS. .....ccuveecererireeeee ettt s st ne sttt essensses | sesessnessssssssnssassasssnssestans | sessessssssnessassassssssantessas | stessesssessessmmssessnssnnenns (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDBTANCES)......cvocviviiecte ettt sttt s ss st s s sae s sbenas | etsssessessesssssssessssesssnsasans | assssssssssesssssessessnssnsenses | sesesssssessstessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES)......cvocveeiciectie ettt sttt b ss st b s s sae s saenas | sbsssessessesssssssessssssssnsassns | sbsssssssssessssnsessessnssssesses | sesesssssessssessessesssansans 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveireeiiesieietesisseseisessssessses | crvsressesessssssesssssssssesses | srsesssssssesssssssssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($.....3,071,516), cash equivalents ($.......... 0)
and short-term investments ($.....6,324,072)..........cccoeeuererreeiiieeeeeeeeeeeseeseeeseesessesessseessssiens | cevvesseieesannes 9,395,588 | ...ovvirereieresienieieies | e 9,395,588 | ...ccvveene. 15,182,481
6. Contract loans (including §.......... 0 PremiUM NOLES).......overrereierieieieieire s ssessssessssens | eovesessessessssennns 16,808 | ..vovveveerreenieieieieeienenes | eveineereieiienenns 16,806 | ..ooovvvverrcrenne 18,286
7. OHhEriNVESTEA @SSELS. ..ot | Conebre sttt | shbebsies b st b e nsbenbeens | seenbiensb bbb (0 RN
8. ReECEIVADIES fOr SECUMTIES........ouuiuiieiici ettt | Coneb s es bbb naas | shbsebsies b sb et bbb ensiens | sbesbienssnsb s nssrsianes (U N
9. Aggregate write-ins for iINVESIEd @SSELS..........ccueiciiicicieeceeete e sebes s | eessessessissesiesssassisnee [0 R (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9).......cvuiiiviveiereeiiieeesieeessee e ssseies | sevessenienns 110,702,820 | .ovovvevrrerercieieinand (01 I 110,702,820 | ............. 103,417,462
11. Title Plants less §.......... 0 charged off (fOr Title INSUIETS ONIY)......cvucveeieiieiieieseieieieessesieieisnies | eeeessssesssesssssessssesesess | sressssssessesssssssesesessssess | sressessessssssssessssessonns {0
12.  Investment income due and @CCIUBM.............uevuriuiiiiiciiesrerie st sesessiesiens | esisessienieniins 988,600 ... | e 988,600 | ....covverrienn 1,027,081
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccoeeevve | covvrvieeiennns 3,410,592 | oo 38,445 | .o 3,372,147 | v 3,569,250
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccevuivrereininns | ververeresrennnnens 12,602 [ oo | eveeseenseinneenns 12,602 | oo 24,726
13.3 Accrued retroSPECtive PrEMIUMS.........cveireieieiirriesssies et sesses st ssessssesessessnss | sressssssessesssssssessssessssess | sresssssessssessessssessesessssess | sremsessesesssnssessesessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIErS.............cocuuiiiiciniiiisssss s | oo 1,510,295 | ..o | v 1,510,295 | oo 895,656
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reinsurance CONtracts...........c..ooccuniiineieccinisiisiiciinns | s 2ATT | oo | e 2477 | oo
15.  Amounts receivable relating to UNINSUIEA PIANS............ccceviiieiiiiiieicee et sieiens | crevesesiese st esssesens | etessssesssssesssesesesesesenes | sbessesissssesessesesssssisans 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon..............occceeveevivciens | vevevevevevennnnnn, 625,358 | ..o | e 625,358 | .o 442,494
16.2 Net defermed taX @SSEL...... oottt sttt sssessens | essessessessens 1,826,785 | ....coovvvene. 1ANETT | 415,208 | ..o 431,263
17.  Guaranty funds receivable or 0N dePOSIL.............cceieveveiireiiiieeece s
18. Electronic data processing equipment and SOftWare.............ccceevririceieiciesireee e
19.  Furniture and equipment, including health care delivery assets (§.......... 1) SRR TR 36,726 | ..o 36,726 | oo {0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........c.ccevicciiiceiiiiies | e [ eseeaens | ereesesessees e besessenas 0 [
21. Receivables from parent, subsidiaries and affiliates..............cccoceerieriieeeieieieeceee e | e 8104 | oo | e 8,104 | .o 1,335,286
22. Health care (§.......... 0) and other aMOUNtS FECEIVADIE............curierrrirrieirrieeieireeereie e sieenes | ceetseessisinsissssssssstssees | seesessnsssssssssssssssssansesses | stessesssessessanssessessanenns {0
23.  Aggregate write-ins for other than INVESIEd @SSELS..........ccvrrrverrrrirrinreeiniereseseieeeesseeseeseses | ssssssssssssensans 208,068 | ...oovieiinnns 208,068 | ..o {1 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiiniiniinieieisies e sssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts............cccvvvvnee
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrrriiriccrieninesisessesssssssesss st sesssssssssse s ssssesssnens
DETAILS OF WRITE-INS
090, ettt | SRt ettt | ettt | eres et (U
0002, ..ottt RSt | SeRb ettt | ettt | ereb et [V RN
0003, ..ottt | SeRt ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow Page.........ccoevveeieenrnnnisnieiees | cvveieneeisseeseeeseenns (0 R (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccccvurvevirirerieieeiiiieisicceseeeienns | everesiesisiseseserenesienes (U (O { R 0
2301. Prepaid pension costs and other expenses and SUSPENSE AEDILS............cvvevreriereerinieinenins | covvereeneeinennns 208,068 | ...covvererrnnn 208,068 | ...cooverrreerrireieieireinns [0
2302, ..ot | SeRb et | ettt | eees et (U
2303, R RS Rs e | seRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Ling 23 from oVerflow Page...........coceereeeeineeneinsnsnnnnes | eovnenreeesesneeseesssneens (0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).........rveererireinsrissirisneresssrieseseessnseane | seressssessssesnacs 208,068 | ....ccooovrrrieenes 208,068 | .....cooverriirnnrineniinnn (O 0




Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.

27.
28.

30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....7,385,967 less §.......... 0

included in Line 6.3 (including $.......... 0 MOGACO RESEIVE).......ceriieiiieiirei ettt aes
Aggregate reserve for accident and health contracts (including §......... 0 Modco Reserve)
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
4.2 Accident and health
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §.......... (01 0T o ) TS
6.2 Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $.. 0 accident and health experience rating refunds.
9.3  Other amounts payable on reinsurance, including $.......... 0 assumed and $.....1,281 ceded
9.4 Interest MaINTENANCE RESEIVE. ...ttt ettt eb bbbt
Commissions to agents due or accrued - life and annuity contracts $. .0, accident and health $.
and deposit-type contract funds §$.......... ettt bbb b bbb bbbt
Commissions and expense allowances payable on reinsurance assumed
General EXPENSES AUE OF ACCIUBH..........ecuiureiereiiseiieisetesess ettt ss s s ss st bbb bbb ee s bbbt en bbb n bttt
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)

Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.....391,519 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $.....17,595 agents' credit balances
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXChange ratES........ccccuviiveiiieiiieees et
Liability for benefits for employees and agents if not included above
Borrowed money §.......... 0 and interest thereon §.......... [
Dividends to stockholders declared and UNPAIM.............ccovueieiiieiiicieisiese ettt en s
Miscellaneous liabilities:

24.1 Asset valuation reserve
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OUISTANAING........vueviierieircieiesiec ettt
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24,8 PayabIE fOr SECUMHIES. .......cvieeieiriiiieeieie et s s r et
24.9 Capital notes §.......... 0 and interest thereon §......... 0ttt
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (LINES 110 25).......c..ccueieiiiiiiiiiicire ettt
From Separate ACCOUNES SEAEEMENL...........ceueiveririeriririesi sttt s e ss s be bbb s st n st en s
Total Liabilities (Line 26 and 27)
COMMON CAPIAI STOCK........ucviieiecteiectcieiit ettt bbb bbb aeas st bbb b b es s st ba bbb st s s b
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUIPIUS NOLES.........ceieececiietctet ettt b ettt bbbt s st a b bbb s ee s b ee s b s bbb s s b A s b bae bbbt sttt a et e s st et
Gross paid in and CONLHDULEA SUMPIUS............c.veviiiiireiietsisects ettt se bbb bbb bae bt s s s s s bnns
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMIUS)...e.veereerrerrireecesieseseessessese s s ssses st sees st ees et ees sttt ne st
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 1) OSSP
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

.......................... 7,385,967
44,145,390
272,115

3,785,292
........................ 14,171,458

.......................... 1,151,109

..2,286,053

...46,991
1,804,837

.......................... 7,146,799
. ..40,518,635
............................. 266,423

.......................... 4,468,988
........................ 13,988,393

..1,373
1,666,568

4,775,308

........................ 78,797,883

81,249,106

..18,797,883

........................ 34,388,505

.......................... 2,000,000

........................ 30,345,335

....36,388,505

..32,345,335

...................... 117,637,611

...................... 111,143,218

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained asset program liability to claimants and miscellaneous accounts payable
Minimum pension liability adjustment..

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

.......................... 4,107,686
144,893

.......................... 4,630,415
...144,893

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401. .
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @D0VE)........ruruiireiieieesireeee sttt sttt




Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

©® NN =

10.
1.
12.
13.
14.
15.
16.
17.
18.

20.
21.
22.
. General insurance expenses
24.
25.
. Net transfers to or (from) Separate Accounts net of reinsurance
27.
28.
. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
30.
31.

33.
34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44.
. Change in treasury stock
46.
47.
. Change in surplus notes
49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts............cccceevveerceeerrieeecececees e
Considerations for supplementary contracts with life CONtINGENCIES............verrrrerrimrirririeeee et
Net investment income
Amortization of Interest Maintenance RESEIVE (IMR)........c.urirurirrriririineieieis et esre st sesessesse e sses e ssssssssnenns
Separate Accounts net gain from operations excluding unrealized gains O I0SSES..........cccveveeiervrieeiereisiineeeeesrese e
Commissions and expense allowances on reinsurance ceded
Reserve adjustments 0N reiNSUraNCe CEARG. ...ttt
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

TTOM SEPATALE ACCOUNES.......eeceriueeieseeeea ittt bbbt s8R st s bbbt
8.2 Charges and fees for depOSIt-tyPE CONMTACES...........ruurreririeriereireein et ssenenas
8.3 Aggregate write-ins for miscellaneous income..

.............. 41,562,750

..................... 83,160

.3,531,025 |..

.............. 39,274,494
..3,021,413
..................... 96,384

0

.............. 52,469,832

TOtAIS (LINES 110 8.3)....iueeie ettt bbb bbbt

.............. 45,209,467

. 42437986

....56785632

DBAN DBNERILS.......ceivrecee et b e bbbttt aes
Matured endowments (excluding guaranteed annual pure endowments)..
ANNUIEY DENETIES ... cveve ettt bbb e bbbt bbbttt bbbt se s
Disability benefits and benefits under accident and health CONtracts..........cc..cucveeerieiriviieceeeee e
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
GOUD CONVETSIONS. .......vuvvrveveeesissssesstsesessesssssessssesses et ssss s s s ss s bbb s s s st bbb s b s s st bb bbb s bbb bbb st
Interest and adjustments on contract or deposit-type contract funds..
Payments on supplementary contracts with life CONINGENCIES............coevveiiuiiieeiic e s
Increase in aggregate reserves for life and accident and health contracts.............cccoeieurivecreiccieiisescsee s

.............. 12,635,856

.............. 11,728,141

.............. 15,325,562

................ 5,466,241

Totals (LINES 1010 19).....ucviiieeiiiecieiece ettt
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)..........cc.ccceeuue.
Commissions and expense allowances on reiNSUranCe aSSUMEM...........c.vueuiereuirerieiieesesse st sessssse s ssssessnnses

Insurance taxes, licenses and fees, excluding federal iNCOME tAXES...........cueiiveiiireiiieieieeees s
Increase in loading on deferred and uncollected PrEMIUMS..........ccvivcuireieeiciie et sens

Aggregate WHte-inS fOr AEAUCHONS. ........c.. it ss et sb s

.4,959,496
................ 1,240,848
....................... 8,790

...36,361,115

6,215,698
................ 1,632,263

TOtAIS (LINES 20 0 27).....uveiieiiicieisee ettt bbbttt

.............. 39,162,477

.............. 36,750,032

.............. 49,770,619

DiVIAENdS 10 POLICYNOIAETS. .....vuirviiciie ettt

..6,046,990

..5,687,954

7,015,013

Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........
Federal and foreign income taxes incurred (excluding tax on capital Gains)..........cccvvuevereiereieieiesessee s

................ 6,046,990
................ 1,625,146

................ 5,687,954
................ 1,657,546

................ 7,015,013
................ 1,889,006

Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105Ses) (LINE 31 MINUS LINE 32)........cvviiiriiieiieiinieisissisieissess ettt ssnsansessesns
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §.......... 0 (excluding taxes of §.......... 0 transferred t0 the IMR)...........cc.ocuiiece et sees

................ 4,421,844

................ 4,030,408

................ 5,126,007

NetinCOME (LINE 33 PIUS LINE 34)........ vttt sttt

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, DECEMDET 31, PHOF YEAI.........ovuuuurerrrereircirreereeseeseesseeseeseessesessse et se s ss st sess s ensiesaa
NEEINCOME (LINE 35).....euceeeeieeirieeeseees ettt se £ s et een
Change in net unrealized capital gains (losses)
Change in net unrealized foreign exchange capital gain (loss)...
Change in Net AefEIMEd INCOME taX.........verureee ettt sttt st be st ents
Change in nonadmitted assets and related IEMS............c.cvvcueiciciciree et
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease
Change iN aSSet VAIUALION FESEIVE.........c..cuivueiveiciiiiic ettt bbb bttt b saes

Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEITEA 10 SUIPIUS. ......cvivieieeiiie ettt ss bbb
Surplus adjustment:

BT PAIA MMttt R R
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
DiVIENdS 10 STOCKNOIAES.........ocueieiririieeici ettt bbbt
Aggregate write-ins for gains and losses in surplus

.............. 32,345,335
................ 4,421,844

.............. 29,906,426
................ 4,030,408

................ 5,126,007

Net change in capital and surplus (LINeS 37 through 53)........cc.cviiueiirinieerieie et

................ 4,043,170

................ 3,320,643

Capital and surplus as of statement date (LINES 36 + 54)........ccccoueurieiieiiieiiiieiiseiseesee et snaes

.............. 36,388,505

.............. 33,227,069

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow Page...........coeerureereuceneeenienenseieesese e

Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Ling 27 from OVerflow PAgE..........cueueviieiiieiieieeie e
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 8DOVE). ....vcuvurearruiirarrasiseissrisisesesssssee s s sess s snsssssssssssssesns

5301.
5302.
5303.
5398.
5399.

Minimum pension liability adjustment

Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE)........c.cviririiiiirieiiisitsiieisstesiesstssssr st sssnans




Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECEd NEE OF FEINSUIANCE. .........uverririircirieeri ettt bbbttt | ensenssestenne s 41,763,249 | ..o 52,093,559
2. NEtINVESIMENT INCOME. ......iieiecececcece ettt ettt ettt e a et et a et en st st s et s s st e ae b et st e st s ss s st stensssesssansssensnannas | sevissesssssesansesesanen 3,488,398 | ..o 4,148,943
3. MiSCEIIANEOUS INCOME........vureririrrireieieeseee et is sttt s sttt st sttt nnsnsensestesnesennennens | sessssssssssssnsssssnsssnssss OOy DDL. | ersresssssessssssssssesssssens 61,583
4. Total (LINES ThroUGN 3)....ucuieiiiiiiiciieeeeis ettt snse st ssssessssensessessnssnsessssessessessessessnsessessnss | svenessensessnnnnsers 89,288,179 | tiviiiiiiisieiieiienas 56,304,085
5. Benefit and 10SS related PAYMENLS...........ccceveiiiiiieeeeecte ettt sttt es s s b e s s st sensansans | evessessesnsessaneenan 25,931,390 | .coorereeieiine 28,306,516
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............ceiiuriieieiiieeiiie et ssssesssies | cressessessssessssessstessesessssssssses | sssesssssssessessessssessessessssessessenas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS............vvurirrieiiriirisierse ettt ssstensensns | oonssssssssssssnssessns 10,475,824 | ...ooovvverern. 13,045,227
8. Dividends Paid t0 POCYNOIAETS.........c.ovveiriieeicie ettt bbbt b bbbt bbbt st s et bensens | sbessessessnsessssses et essessebnssnsanses | sesesnsntessesse s et s en st ntensenan
9. Federal and foreign income taxes paid (recovered) $ 1,808,010 | ..o 2,020,733
10.  Total (Lines 5 through 9).......cccevuvverenirrniuverenenens .38,215,224 ..43,372,476
11. Net cash from operations (Line 4 minus Line 10) 7,068,955 12,931,609
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONAS ...ttt | tbiestne et 10,118,436 | ..oovvvevcrieinene 8,704,785
1202 SHOCKS....u. vttt sttt Rt sttt | Siensienssn st 2,000,000 |...ovverierieiieieee i
12.3
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-term INVESIMENTS...........ciiriiriereeee e eesiesnsieeis | setreenneieee s e st ssenssessens | seessbnessssess st essesss st essenssestaes
12.7  MISCEIIANEOUS PrOCEEAS........cocvcvviiieii ettt bbb bbb s st bbb s st b s et es st e b b e st s s s s eb s e sesebaeaebessnbessnsnne | eberestesessssnsssnsetessetesessnsessnins | sessserisseresssseresnnes 1,148,814
12.8 Total investment proceeds (LINES 12.1 0 12.7).....criuiuriurririireineeseiesiseiseessese ettt s bttt ensnents | sbsessssessssssnssnsens 12,118,436 | oo 9,853,599
13.  Cost of investments acquired (long-term only):
L = 0010 3OO DO PO OO OT O STUUURSOPURPIRY ISP 25111128 | oo 8,733,065
13.2
13,3 MOMGAGE I0BNS.......coocviicieiiieiiscite ettt b bbb s bbbt s s s s s b s st bse b sen st b st en et | Hiebessnssesssassessessntntes e tenbentens | suebsesses st ettt s st st n et naes
134 REAIESEALE. ... ettt RS R AR R ket re e ne e | Hietesiensee e s e s e sttt en b nnens | Shessestet et ettt s st nnn
13.5  OFNEI INVESIEA @SSELS.........cvuieiecireieieii ettt b f £ R8s bbbt | 4ebiebnee bbbttt b ekt s s b nnsensens | sebsebieb e bbb bbbt een st s
13.6  MISCEIIANEOUS QPPIICALIONS. ......e.vvvecirecreiiesciseseireie ettt sttt essessnnents | sesssssssesssssnsssasnes 1,148,814 | oo
13.7 Total investments acquired (LINES 13.1 10 13.6)........c.cvuueiiuerieiciiiiisicseete ettt s e b nsenses | essssessssssanssnsesan 26,259,942 | ..o 8,733,065
14.  Netincrease (decrease) in contract loans and premium notes ...1,335
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) 1,119,199
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIEAI NOES. .. ..viesieisieiiiieise ettt ettt s bbbttt st s e s ens | Hiebessansessssensensesantntessebentensans | sbessessesntesessesensessessesensnsesses
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK...........evurerrerrirerisrieireeise sttt sss st sess st ssssessess s ses e ssenssessesssssesss | sessesnssassssssessesssssessessanssessans | sesssssmssnsssssssssssssssssensnssessans
163 BOMOWEH FUNGS.......cvuerieeeictce i8££t ss | 4ebie bbbttt bbbt ntsensens | nebseb et b bbb bbbt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHIES..............evrererrireireircis et eeessesesens | reeseessessesessssssssssssesssnssessessans | essesssessessasssessessassans (35,085)
16.5 Dividends to stockholders 500,000 | ..o 2,500,000
16.6 Other cash provided (applied)... 1,784,178 ...(2,612,511)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 1,284178 | .o (5,147,596)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17)......c.ccoeeueerreerrevierierieeens | v (5,786,893) | ...cvovvreirreirererans 8,903,212
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING O YT .......vuivieiiieete ettt bbbt s bbb sttt b bbb s bbb an s ntesans | ebessessessssansansesas 15,182,481 | oo 6,279,269
19.2 End 0f period (LINE 18 PIUS LINE 19.1)......c vttt ettt nssnntenins | abeessnssessassanssessenes 9,395,588 | ....ovovrrircinne 15,182,481

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

10.

".

12.

13.

Industrial life...........cevevrieereriereeeie e

Ordinary life INSUFANCE..........cveieiiieisieiisieie ettt

Ordinary individual annuities...............cc..cccveeee.

Credit life (group and individual)

Group life INSUraNCe...........cceeveveverreiereeeiriieians

Group annUItIES. .......e.evrverirerenrereresreeeeeeseins

A&H = GrOUD. ..ot eeees

A&H - credit (group and individual)

A&H - Other. ...

Aggregate of all other lines of business

SUDLOtAL......cveieic

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
................................... 36,918 | oo 93,510 | e 152,746
............................ 20,290,680 | ...cooevveererrrrnnn 18,774,151 | ... 25,046,293
............................ 24,635,196 | ..cocovvereiiennnnn. 23,706,146 | ... 31,692,734
..................................... 27T | eoeeeeeeeeeeeeenrieeennennn 3,988 | e 4,675
............................................ [0 O URUROR | [P OU O OORRORROROROON ||
............................ 44,967,071 | oo 42,577,795 | ... 56,896,448
............................ 44,967,071 | oo 42,577,795 | ... 56,896,448

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)




Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

Not applicable.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.



Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

Not applicable.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Not applicable.

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

Not applicable.

71



Statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves
Not applicable.

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
Not applicable.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts
Not applicable.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.

7.2



statement as of September 30, 2006 of the First Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Etc. (Yes or No) Premiums Considerations | bership and Other Fees Funds Considerations

1.
2. Alaska.....
3. Arizona....
4. Arkansas
5. California
6. Colorado
7. Connecticut.
8. DEIAWArE......ccveeeeeeec s
9. District of ColUMDIA...........cceeverererieieeeese s
10.  Florida.................

11.  Georgia...
12.  Hawaii.
13. Idaho...
14, lllinois..

18.  Kentucky..
19.  Louisiana.

20. Maine......
21.  Maryland
22, MasSaChUSELES..........cccvueviucreieiceicee e

23, Michigan......

24, Minnesota...

25.  Mississippi

26, MISSOUI.....vucverecieeisieeisiie ettt nsenee
27.  Montana..

28.  Nebraska.

30. New Hampshire...
31.  New Jersey.....

32. New Mexico. . e -
33. WNY|....YES... . ...24,658,658

40. Rhode Island...
41.  South Carolina.
42.  South Dakota...
43, Tennessee...
44, Texas..

46. Vermont...
47.  Virginia....

49, WestV|rg|n|a.
50. Wisconsin...

51, WYOMING...oiiiiiiieieieiceeieie ettt
52.  American Samoa

53.  Guam..............

54. PuertoRico......

55.  US Virgin Islands....
56. Northern Mariana Islands....

58.  Aggregate Other Alien.
59, SUBOAL..ccu s

90. Reporting entity contributions for employee benefit plans...
91. Dividends or refunds applied to purchase paid-up

additions and @NNUILIES............cccceeiieieiricieieeeseeseessseeeseaens | e XXX ortiis | errrerieteinessnsssetesesieies | ceversssssssssssssssesessesens | sesssissssssssssssssssesessesessssnss | sresessssessssssnssssesesnnss | seesesesessssssesssnssesins
92. Dividends or refunds applied to shorten endowment or

Premium paying PEROM. ........ooverurrrereirereireseeseeeeeieeseseseeseessssenens | veees XXX ovvoe [ erreeneeneneeneineinsseenssnsins | eeensiessssesssssssssssneses | eeesessessssessessessssessnssessssnses | sesssssssssessssnssessesnssne | sessessnesssessessesassesnes
93.  Premium or annuity considerations waived under disability

or other CONtraCt ProVISIONS...........vereeereeeneinireieeesee s

94.  Aggregate other amounts not allocable by State .0
95.  Totals (DireCt BUSINESS)........cccovuveereerireiietieresce e 120,263,865 | ...oovevireiirieiiiinnd {1 24,658,658 | .....coovvvierinnnd (0 I 0
96. Plus Reinsurance Assumed

97.  Totals (All Business)............

98. Less Reinsurance Ceded

5898. Summary of remaining write-ins for line 58 from overflow page....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................

9403, ottt
9498. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(a) Insert the number of yes responses except for Canada and Other Alien.

16
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