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statement as of June 30, 2007 of the FirSt Reliance Standard Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | eeeenniennes 103,450,105 | ..ovoveereeeeeeeeirereeiee | cervereineens 103,450,105 | ...oceuvee. 100,851,367
2. Stocks:
2.1 PEIEITEA STOCKS. ... vureriecerireiiecir ittt sttt ss st snssns | sressestsnssnssesssssessessnssnes | sesesssssessessansnnssessessnssns | sosssessessssssssessnsnnssens L0
2.2 COMMON STOCKS. ....vvurerirreresresnsssesresessessssesessessssssessessssssessestssssessessessssssessasssessessasssnssnssess | sessessssssnssosssssessessanssnss | sssessssssessassensnssessessnsses | sosssessosssnsssssessnsnnssens L0
3. Mortgage loans on real estate:
B0 FIISE NS et ns | Sretsee et st et ent s e snaennees | sreesernenenentesesnetensesenns | eereeeesnt et nnes (0 R
3.2 Other than firSt HENS......cvuvereriiierire ettt et esssnstes | sesessessssssnssessssssessessanssns | sessesssssessessassssssessanssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($.....3,788,262), cash equivalents ($.......... 0)
and short-term investments ($.....10,129,323)........cc.orvuereerreeree e seeessessesaesseniensaens | eeevesseensens 13,917,585 | ..o | v 13,917,585 | ..o 12,121,287
6. Contract loans (including $.......... 0 PrEMIUM NOES).....eueereerrerererseeeireeseeseeeesesessesessessssesesseens | seeseesessessnssseenns 25,351 | e | e 25,351 | o 25,351
7. OHhEr INVESIEA @SSEIS.........cvuuiiiiiieiiiiiirii e | Citbsen b s st enes | ehbeesbiesbs st sb bbbt | sbinsbsesssensen e (O PR
8. RECEIVADIES fOF SECUMES. ... vervureererieceeiseiieeeeis sttt b e ssesas | sesbeesasbseesesbasbsee st enseses | ssesseessessessantsssessastanenens | sebsessessasssnsssssasssnesenes (0
9. Aggregate write-ins for iNVESIE @SSELS.........ccuiieviiriieiicsee e bes | sesrsssess s enseneenea (0] I (O R [0 I 0
10. Subtotals, cash and invested assets (LINES 110 9).......cocviiveieiicriieieeeesieeseese s | evvesessenns 117,393,041 | oo (1] 117,393,041 | ............. 112,998,005
11. Title Plants less §.......... 0 charged off (for Title INSUFETS ONIY).........cuvvireireiiiriieieiceseieeiiiins | cerveressese e ssssssenss | censessessssessesssssssssessessess | soessssessessessssssessesesad (0 TN
12.  Investment income due and @CCTUBM...........c.cocuuiuiiiriiiiiniisiesesirisesres e | ereeneenienees 1,085,593 | ..ooooirirrireireiieiiens | e 1,085,593 | ...ccovvriinn 1,064,250
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccccovvvries | cerverrerriiennes 2,953,883 | .o 42,934 | .o 2,910,949 | ..o 3,713,372
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccceververeieiieins | covrereirieienns 15,404 | ..o | e 15,404 | oo 24,237
13.3 AcCrued retroSpPECtiVE PrEMIUMS..........cveireiiierieieieieieisesssssssessesssesses s sssesssssessesssssssesses | sssesssssssessessesssssssessessnses | sssessesssssssessessessssassessens | essessssessesessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FeINSUIETS............ccc.cocuiiniiniiniisiisisnininsisssssissi | e 883,346 | ..o | s 883,346 | ....cccoovvinnnee 1,507,090
14.2 Funds held by or deposited with reinSUred COMPANIES...........ccoceiierrieiiiieeeierees ety | cevserereseeses st sesees | seesessssesessssessssssesessssess | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinsurance CoNtracts............ccovrinininieniinninnins | v 5,848 | .o | s 5,848 | .o
15.  Amounts receivable relating to UNINSUIEA PIANS.............ccciieiiiieiicesce et eeiens | ceveseseses et sessesesens | esesesessssesssssesesssesssnss | esesssssesssesessssesesisan 0 [
16.1 Current federal and foreign income tax recoverable and interest ther ON..............cccceeeeeiiies | ceveeinieeseeesiesrsees | e serenes | sveesssessesessesesss e 0 [
16.2 Net deferred tax @SSet........cc.ooviiiiiniiii
17.  Guaranty funds receivable Or 0N dePOSIt............cccvuiveieeieirereeer e res
18. Electronic data processing equipment and SOftWare............cccceericveviercreieeesee e
19. Furniture and equipment, including health care delivery assets (§.......... 0)ereirereereeeereeeeresenens | v 36,074 | oo 36,074 | oo 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........ccvvveeveiiveeeiieiiees | e sretenes | evesessesies e ssssssesesnes | seevssessssssssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates...........cooeeverrierieieeeisieeeeeeeeseeeeesens | eeveeiseseseseenas 248,324 | ..o | e 246,324 | ..o 288,948
22. Health care (§.......... 0) and other aMOUNLS TECEIVADIE...............c.evrieereicriee et seeies | ervessesessesiesssssssssesssssses | sesessesssssssesssssesssssssnsns | sesisssssessssessesssssessssand (0 U
23.  Aggregate write-ins for other than iNVEStEd @SSELS...........cvrrererenrirrirninrnessisensieessssssssnnens | essesssssessesesans 256,988 | ..o 256,988 | ..o [0 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........coeirieieiiieiesiseie s ssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........cccvuveueiee
26. TOTALS (LINES 24 @NA 25).......c.cvuumreernerireirisiiesesiesisseesisessesssessssse s ensesssnns
DETAILS OF WRITE-INS
090, 1ottt R R | Sesb ettt | ettt | fenes st (O TR
0902, ..ot | sebb e et n sttt | Heenss et | fenes st (O TR
0903, ..ottt R | Seeb et Rttt | Hienes sttt | fenes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenineniensnieieens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......cvireeiiiiieieiisiesisiierisissesssessesnesnsens | cessesssesseessssseesessssenes {0 {0 [0 0
2301. Prepaid pension costs and other expenses and sUSPENSE debits...........ccccvereriveereieeeiiiees | veereriereienenas 256,988 | ..o 256,988 | ..o 0 [
2302, oSSR Rt | sesbees iRttt | sttt | fenss st (O R
2303, RS R R Rt | sesteee Rttt | Heenss et | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveeviveeiveereieeeniieiens | eveereereessieessierenenns | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @DOVE)........ccccevcrrrrirereriersreresrerensnesneninns | evverenrerrnnenrennn290,988 | tovvvivsririnnnn 256,988




statement as of June 30, 2007 of the FirSt Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.

27.
28.

30.
31,

33.
34,

36.

37.

38.
39.

Aggregate reserve for life contracts $.....7,851,874 less §.......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......oureriiririreiierissieiesiss ittt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
4.2 Accident and health
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §.......... LU e [o0 ) OO
6.2 Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........

Premiums and annuity considerations for life and accident and health contracts received in advance

less §......... 0 discount; including $.....1,491 accident and health Premilums..............ccc..oevveevreeireriieriises e ssnes
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $..
9.3  Other amounts payable on reinsurance, including $..........

9.4 IntereSt MAINtENANCE RESEIVE...........vuiveiiieieeieciete ettt s bbbt en bbb beseaes
Commissions to agents due or accrued - life and annuity contracts §. .0, accident and health §.
and deposit-type contract funds §.......... 0ttt bR bbb bbbttt n
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES QUE OF ACCTUBT. .......vuuveureririeeereiseesseeesseessstse sttt es e es st £ E bR bbbt br e
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.....365,449 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $.....
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXchange rates...........ccceieeceee e
Liability for benefits for employees and agents if not included above
Borrowed money §......... 0 and interest thereon §......... [
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

241 ASSEE VAIUGLION FESEIVE. ......vvieieiiiieiieic ittt sttt bbb s bbbt
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliates
24.5 Drafts OUESTANAING........cveiiiiieicieie ettt s bbbttt s
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24,8 PayabIE fOr SECUMHIES. ... ..ucvrvieieiiiieiieie ettt s bbb sttt
24.9 Capital notes §.......... 0 and interest thereon §.......... L0
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNES SEALEMENL............ccciieiicice e b bbb bbb s s bbb n s tns
Total Liabilities (Line 26 and 27)
COMMON CAPILAL SEOCK.......cucviiiveiicteictcte ettt bbb bbbt s e b a b b e bbb b s bbbt b s bbbt es e s s nas
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUMIUS NOLES. .....cvcviiecteietcte ettt bbbt s b s b b a et b s b st a b a bbb bbb bR b bt s bbb a b bbb b st b bbbt et s bt nee
Gross paid in and CONHDULBA SUMPIUS.........c.veveeverieeeieieieieees ettt ettt sttt ss et st es s ben s sees
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)..v.vvvvereeresriseiiesessisessssts e ssssesesse st sss sttt sren
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §......... 0) ettt ettt anes
36.2 .....0.000 shares preferred (value included in Line 30 §.......... ) OO TPR
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

.......................... 7,851,874
............................. 688,241

4,225,942
........................ 15,316,385

532,893

46,057,783 | ..

1,340,427 | ..

32,656 | ..

7,209,441
..44,037,047
274,415

3,844,000
14,360,101

..175,078
439,779

440,747
50,000

3,902,615

82,701,227

82,715,729 | ..

.82,701,227

........................ 38,254,869

2,000,000

35,324,277

...40,254,869 | ..

..37,324,277

...................... 122,970,598

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained asset program liability to claimants and miscellaneous accounts payable
Minimum pension liability adjustment..

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

.......................... 3,0

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401. .
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)




statement as of June 30, 2007 of the FirSt Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

©® NS ORA N =

10.
11.
12.
. Disability benefits and benefits under accident and health CONraCtS...........cc.veureriririenerre e
14.
15.
16.
17.
18.
. Increase in aggregate reserves for life and accident and health contracts
20.
21.
22.
. General insurance expenses
24.
25.
26.
271.
28.
. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
30.
31.
. Federal and foreign income taxes incurred (excluding tax on capital gains)...........ccceueirieieseieierieesseeessese e
33.

34,

35.

36.
37.
38.
. Change in net unrealized foreign exchange capital gain (loss)
40.
41.
. Change in liability for reinsurance in unauthorized companies
43.
44.
. Change in treasury StocK...........cccevvvevcieveieiecsesce s
46.
47.
. Change in surplus notes
49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts............ccccveveeiverervesiceveceseece e
Considerations for supplementary contracts with life CONtINGENCIES...........cvrvrerrerrirrinrriese s
Net investment income
Amortization of Interest Maintenance RESEIVE (IMR)..........ovoriririinririeissisieiesiseee st esss st essssssessesssssessns
Separate Accounts net gain from operations excluding unrealized gains Or I0SSES...........ccvvueververrerereriereee e
Commissions and expense allowances on reinsurance ceded
Reserve adjustments 0N reiNSUrANCe CEART............vuruririiiiirieieirees ettt
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

TTOM SEPATALE ACCOUNES.......vuoveueeirieeieis ittt
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income..
TOAIS (LINES 110 8.3)...vueueerriririieieiieessste ettt sttt sttt
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)..
ANNUILY DENETILS. ..ottt

Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
GTOUD COMVETSIONS. ... eeoeereseesseeseeseessesesesseessessesseeseseseesessess s ssees e esesseesaeeseesess et e e sEees e s eesee e s s s b e senten s e b s es s st e srnnna
Interest and adjustments on contract or deposit-type contract funds..
Payments on supplementary contracts with life CONINGENCIES............cceveviiieiieiceee e

Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...........cccccvvvee.
Commissions and expense allowances On reiNSUraNCe @SSUMEM...........c.uiueureuiueisereresesse et sssses e sessssessesas

Insurance taxes, licenses and fees, excluding federal iNCOME tAXES..........covuiueiiveieieiiieieese e
Increase in loading on deferred and uncollected PrEMIUMS..........c.ccevieiiiiiieiieeees e
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate WHte-iNS for AEAUCHONS.........c..c.iviieieicicie ettt bbbt b s s st
TOtAIS (LINES 20 10 27)....uuveiecicteiteietetese ettt bbbt bbb bbbttt

Dividends t0 POCYNOIAETS. .......ucvuieciiiie ettt es
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........

Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LINE 31 MINUS LINE 32).......ciiiiiiiiiiieieieisisieeise sttt ssessessessnees
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §.......... 0 (excluding taxes of $.....(3,474) transferred t0 the IMR)..........cc.corvervrrirriee e seees
NEtinCOME (LINE 33 PIUS LINE 34)......uiiiieieiiieieieicieie ettt bbbt nsnn

CAPITAL AND SURPLUS ACCOUNT

Capital and sUrplus, DECEMDET 31, PHIOE YEAI...........cuevreveereriireiieieiseiese sttt bbb b s s s
NEEINCOME (LINE 35).....veeeeerrereir ettt es ettt
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0 s

Change in Net defErmed INCOME TaX..........ru ittt es ettt ettt
Change in nonadmitted assets and related EMS.............cciiririe ettt

Change in reserve on account of change in valuation basis, (inCrease) or deCrease...........ccovurvriuererrereierierreese s
Change iN aSSEE VAIUGLION TESEIVE. ........c..vurereiueeeeieiseear ettt ees ettt sb bbb bbb een

Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paid in
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEImEA t0 SUMIUS.......cvuevuiviieiseictiieie ettt bbbt bbbt b ss st
Surplus adjustment:

B0 PRIA IN.. etttk E bbb
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

.............. 30,276,871
..2,321,221
..................... 43177

.............. 27,861,566

..................... 55,440

.2,376,046 | ...

0]..

.............. 55,149,426

.............. 32,665,479

..30315317

.............. 59,964,233

................ 7,621,834

................ 8,422,955

................ 1,859,228

.............. 16,575,507

...20,220,596 | ..

.............. 0

....18,230,844 | ...

.............. 27,905,426

.............. 25,127,659

.............. 50,436,748

..4,760,053 |..

.5,187,658 | ...

9,527,485

................ 4,760,053
................ 1,403,128

................ 5,187,658
................ 1,501,317

................ 9,627,485
................ 2,645,687

................ 3,356,925

................ 3,686,341

................ 6,881,798

................ 3,356,925

.............. 32,345,335
................ 3,686,341

................ 6,881,798

52. DiVIAENAS 10 STOCKNOIETS. ........cvuvuirctrcieiiitseie ettt
53. Aggregate write-ins for gains and losses in surplus ..
54. Net change in capital and surplus (Lines 37 through 53)........c.cviuiieeiiiniieisie st ssssesessssens | sessssessessnnas 2,930,592 |..covvrrnnn. 3,152,976 | ..ocvrernnn 4,978,942
55. Capital and surplus as of statement date (LINES 36 + 54).........ccvririeriiirieieieseisie et ssssssessesssssssesss | essessessssas 40,254,869 |.............. 35,498,311 | .ccvvvevee. 37,324,277
08.301.

08.302.

08.303.

08.398.  Summary of remaining write-ins for Line 8.3 from oVErflow PAgE...........ccceiuieeieiireieieeeece e | eveveeseeisssseseesenieeni0 | eveeeeneeeiesssseeenen0 | e
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.

2702.

2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE).......cururesirerereerarsseeerseesssessesssssssssesssssnsssssesssssssssessssssssssesnes

5301.  Minimum pension liability adjustment

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)




statement as of June 30, 2007 of the FirSt Reliance Standard Life Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt O FBINSUIANCE. ..........evcvecveeee ettt sa st b st s s ssessssssastens | svessensssssssssnsaneas 31,402,947 | oo 54,981,889
2. NEUINVESIMENTINCOME. ......cuituiieeteie ittt bbb bbbt bbbttt sents | biebsestasbsnesestaseeees 2,375,773 | oo 4,594,754
3. MISCEIIANEOUS INCOME......coeuirieiiereirieiece ittt ss st ensesesssensessnnsnsnssessssensessessnsensens | nnsesssrsssnsenssssnnsnensss @y @10 | woerssessssssssssssssnseesens 44,805
4. Total (LINES T HhroUGN 3). ...ttt s s n st se st sssessessssssssessessssantens | srensessenensessnsnnser 30y 802,930 | vevvvverrerserserensenns 59,621,448
5. Benefit and 10SS related PAYMENLS...........cceveieiciiciec ettt sttt naenaenaes | eversstesaesessnaenes 15,556,810 | ..cocvcveverirernne 33,809,019
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.ueuiuiiereiieiiieieieississeeissiessenens | crrsissiesesssssiese s ssssessessssnses | sessssesesssssssssessessssessessessssenes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS...........cocvrurierirrieisineisie st sssssesss | sreesesssssseessssessnens 8,358,835 | .ovvvereiiinas 13,685,628
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $ 1,778,486 | ..o 1,740,818
10.  Total (Lines 5 through 9) 25,694,131 ...49,235,465
11. Net cash from operations (Line 4 minus Line 10) 8,108,799 10,385,983
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. ...ttt bbbttt | Shnnien st 1475911 | e 10,929,002
1202 SHOCKS....ueeeieieite ittt sttt R SRSttt st | shsnss st sttt et nstns | enssenssenss st st nnen 2,000,000
12.3 Mortgage loans
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENES............ceviuiiieicce et | eevessssse et essesse e sesens | covssessesiesessesses e ssssssse s senees
12.7  MISCEIIANEOUS PIOCEEAS........c.eucviiteieiiieieicte ettt sttt a bbb bbb b st bbb s st s st s s b s s et essntebessns | snsebessssesessnsessssntenans 414,078 | .o
12.8  Total investment proceeds (LINES 12.1 10 12.7)......c.cuiiieieieeceie ettt esss s senans | sevsesissessessesassnans 1,889,989 | ..o 12,929,002
13.  Cost of investments acquired (long-term only):
131 BOMAS. ...ttt ettt ettt S RS eRs bbbttt et | Seinnsnns st 4,160,449 | oo 25,599,995
1312 SHOCKS . .o veuetscesee eS| SRt e bbbkt | Sesee bbb
13,3 MOMGAGE I0BNS.......couivieieiiiiiie ettt b bbbt s bbbt a s s s b s st s s bbb s b s bt sten s s s bensensa | Hiebansssessesnsantesesntensessessnsans | sbsssestesesastense st a st st e
1314 REAI ESEALE. ... et R Rttt s st nes | Hretineentensee et s te s et tensennenntens | seetentes st b s sttt
13.5  OFNEI INVESIEA @SSELS.......uvecirciuisiieieis ittt bbbt E bbb st ns | 1ebbee b b s bbb bbb es b s bes | fesbeeb et enbee bbb bbb
13.6  MiISCEIIANEOUS APPIICALIONS. ......vovveieericeireiseiseieeseeeie sttt es st s s s st sses s et eesensesnnss | sressesssssssossessessnsansenssssnssnsessns | sosssssesssssessssnssanees 1,148,815
13.7 Total investments acquired (LINES 13.110 13.6)........cccvueiirrieieicirisieesessesessissssssssesssssssessesssssssessesesssssssesssssssessessssenes | sesssssessenssssnsensendy 160,449 | iiiiiiiisiiciensinas 26,748,810
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) )
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......vuiveieeiecicieiieie ettt bbb st s bbbt s s b n s st sseses | Hiebsnsassessesnsantessesssensessessnsans | ebsssastessessntessessessnssnsansessnsantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeeeeeis ettt et s st sse st et s s ess st s st enens | sesseesassseesessastessestesssessessantns | sestessssssessassessnssessasssnesantnenns
16.3 BOITOWED FUNGS........eeereiiicicti ittt | Hebsee bR s bbb n bbbt es | Henbneb b en bt bbbttt
16.4 Net deposits on deposit-type contracts and other INSUraNCe IADIIIHIES..............overerurrierririeere et seieesnnees | cereesnseeeeseseeseeeses 375,179 | oo
16.5 Dividends to stockholders 500,000 2,000,000
16.6 Other cash provided (applied)... ..(3,917,220) .2,379,696
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (4,042,041 ] covvoveeeriereinan 379,696
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LIN€ 17).......cceeereneeneenneneneinenenns | oreeeineireeseeeneeneens 1,796,298 | ..o (3,061,194)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......eocvieieiiee ettt bbbt bbb s bbbt s s s bbb en s s snaas | ebsssssassesnsansenes 12,121,287 | oo 15,182,481
19.2 End of period (LINe 18 PIUS LINE 19.1).......vuuiieiieiiiiiecieci ettt enssenes | oeessesssessiesseenseas 13,917,585 | ..o 12,121,287

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




statement as of June 30, 2007 of the FirSt Reliance Standard Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Curre;t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... vrvrveverescireis ettt sttt ssessents | Sessessesssssessessnsses st ensnssessanssns | nestsssnssessanssnssessassnssnssansanssnssens | nessessassssssessasssnssnssessansnssensnsanes
2. Ordinary life INSUMANCE. .......c.euieeiieieisiieieeise ettt bensenas | sbsstessessssessesesssssssessenaes 13,339 | oo 18,041 | oo 134,796
3. Ordinary iNAIVIAUAI @NNUIES...........orvecerrerrireirireieiiesess et seessessessess s essesssssssssnsss | sesessessssssessessassssssessasssnssessassansss | stesssssnssessnssessessssssssassenssnssesses | ressmsssssmssmssossssssessessnssessassnsnns
4, Credit life (Group and iNAIVIAUAI..........cccvurireiriiiirieieseseie s ssssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessssassessessssassessessns | assessessssessessessssessesessssessessesnsns
5. Group life INSUIANCE. .......c.cvueveevcrieescetee ettt sttt bsse s senas | saesaesssssssessessssseses 12,564,700 | ..coovvverereeicians 13,693,232 | ..o 26,449,897
B, GOUD GNNUIIES.....vvveieriiieiieiiissie ettt bbbt ssesnsans | ebsebsssessesssssssastessessntassessessnsassas | sesessessessstessessesnsassessessssantessesns | aesessssassassessessnsessesesnsessassessnsans
T AH = GIOUP. ettt | Sesress st 19,577,826 | oo 16,465,947 | oooooeverrceeeeens 33,033,835
8. A&H - credit (Group and iNIVIAUA)............ccciiriveiiieiicieicetesee sttt ae s bens | evesssssbesssesessssesesssesessesessssssesss | stesissessssssessssesessssesesssesessnsesasins | seetesssssessssssessssesesssesesssesesansees
0. ABH = OlNBI ..o nenen | eeess ettt 3,686 | .o 3,022 | o 4,685
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | oo 0
11 SUBLOLAL ...ttt | aeei et 32,159,551 | ..oevercrereeriecrins 30,180,242 | ..oovvverrinnne 59,623,213
12, DEPOSIt-EYPE COMIACES.......cocvieiveiieciciccte et s et bessens | ssbetessesesssssessssesessssesessssssesnsens | nebessssesessnsesessnsesessssesassssesassntesss | etssssessssesessssessssnsesessesessssnsesanans
13, TOMAL .t | eres st 32,159,551 | ..oovererecrririis 30,180,242 | ..ovvvvvricnnn. 59,623,213
DETAILS OF WRITE-INS
F00 T, oA R R R AR SRttt eere | etieteEeeReRr et et st ettt en st st enres | neEestesse e et s s ettt n s nr et entenresns | Hesebineees sttt ettt en
1002, oottt SRRkt | SRR ettt | HeeeR iRt | Sere bbbt
T003. et E R R R R R SRt E R enne | etaeEeEeeRess ettt eE ettt e st st enres | 1ebestessee et et s e e bt s s ns et antenrenes | sesebineeesens ettt en
1098. Summary of remaining write-ins for Line 10 from overflow Page.........ccccuvieininieieieiisiiins | crverreissesensssesessssessessesnsns 0 | e (0 TR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LN 10 @DOVE).......crurerirerrerrerrrsssessinsessnessessessssssessnes | cossessessssssssssssssssssssssssessssssseans 0 [ o 0 | e 0




Statement as of June 30, 2007 of the First Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

No significant change.

ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant change.

BUSINESS COMBINATIONS AND GOODWILL

Not applicable.

DISCONTINUED OPERATIONS

Not applicable.
INVESTMENTS
No significant change.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

INVESTMENT INCOME

Not applicable.

DERIVATIVE INSTRUMENTS

Not applicable.

INCOME TAXES

No significant change.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

No significant change.
DEBT
Not applicable.

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND
COMPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

No significant change.

CAPITAL AND SURPLUS, SHAREHOLDER:S DIVIDEND RESTRICTIONS AND QUASI-
REORGANIZATIONS

No significant change.

CONTINGENCIES

No significant change.
LEASES

No significant change.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL
INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Not applicable.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

Not applicable.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED
PORTION OF PARTIALLY INSURED PLANS

Not applicable.



Statement as of June 30, 2007 of the First Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

19.

20.

21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

DIRECT PREMIUM WRITTEN/PRODUCED BY MGA'S AND TPA'S

No significant change.

SEPTEMBER 11 EVENTS

No significant change.
OTHER ITEMS
No significant change.

EVENTS SUBSEQUENT

Not applicable.

REINSURANCE

No significant change.

RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

Not applicable.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Not applicable.

INTERCOMPANY POOLING ARRANGEMENTS

Not applicable.

STRUCTURED SETTLEMENTS

Not applicable.

HEALTH CARE RECEIVABLES

Not applicable.

PARTICIPATING POLICIES

Not applicable.

PREMIUM DEFICIENCY RESERVES

Not applicable.

RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS

No significant change.

ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL
CHARACTERISTICS

Not applicable.

PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

No significant change.

SEPARATE ACCOUNTS

Not applicable.

LOSS/CLAIM ADJUSTMENT EXPENSES

No significant change.

7.1



statement as of June 30, 2007 o the  FIrSt Reliance Standard Life Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Terntorles

Life Contracts 5 6 7
2 3 Accident and Health
Is Insurer Insurance Premiums, Total
Licensed? | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. (Yes or No)|  Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts

1. AlADAMA.......cioiicc s
2. Alaska...... L0
3. Arizona.... L0
4. Arkansas. L0
5. California. 0
6.  Colorado. .20
7. Connecticut. L0
8. Delaware......... L0
9.  District of Columbia. .20
10. Florida................. L0
11.  Georgia... L0
12.  Hawaii. .20

15.  Indiana
16. lowa....
17. Kansas....

18, KENUCKY ...t
19.  Louisiana.
20. Maine......

21.  Maryland.....
22. Massachusetts....
23.  Michigan......

24,  Minnesota
25.  Mississipp .
26, MISSOU.....vucveieieeieciciesie ettt

27, MONEANA. .....ovevecvcrieeie ettt
28. Nebraska.

29. Nevada............ .
30, New HampsShire.........ccooveieieiiieieieeesse e

31.  New Jersey.
32.  New Mexico.

34 North Carolina.
35.  North Dakota...

36.  Ohio......c.....
37.  Oklahoma
38.  Oregon........

39. Pennsylvania...
40. Rhode Island...
41.  South Carolina.
42.  South Dakota...

P
> w
o o

46. Vermont...
47. Virginia....
48. Washington.
49.  West Virginia...
50. Wisconsin....
51.  Wyoming.........

52.  American Samoa.

54: Puerto Rico......
55.  US Virgin Islands....
56.  Northern Mariana ISIands............ccceeerereerininnnenieesennnns

58.  Aggregate Other Alien.
59, SUBLOtAL.....ccoucveercice e . . . .
90. Reporting entity contributions for employee benefit plans.............. [0
91. Dividends or refunds applied to purchase paid-up

additions and aNNUILIES..........c..eveirrrieereeee s e XXX s [ [ | e | sneeeenssesenesnenns | o (0
92. Dividends or refunds applied to shorten endowment or

Premium paying PErOQ...........cieieveiieerereeeresseerssese s eesesnns XXX s e [ v | e sens | eeeresnseresnennnes | aeeresisessssenns (01
93.  Premium or annuity considerations waived under disability

or other CONtract ProVISIONS...........veereerrrreeeeisireereeeeseeseseeseeseeeens
94.  Aggregate other amounts not allocable by State
95.  Totals (Direct BUSINESS).......ocverrerrrrrerrernernrenens .
96.  Plus Reinsurance ASSUMEQ..........coveuerieviverererisesseesesessesensnnns
97.  Totals (All BUSINESS).......veurereererrereeeeeesnessseseesessessseesessssssessessnes
98. Less Reinsurance Ceded.... .
99. Totals (All Business) less Reinsurance Ceded..............ccceveuneneee.

5801.
5802.
5803. .
5898. Summary of remaining write-ins for line 58 from overflow page.... |....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................

9401.
9402.
9403. .
9498. Summary of remaining write-ins for line 94 from overflow page.... |....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(@) Insert the number of yes responses except for Canada and Other A||en
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