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Explanatory Note

The Registrant is filing this Amendment No. 1 on Form 10-K/A to its Annual Report on Form 10-K for the year ended
December 31, 2008, as filed with the Securities and Exchange Commission on March 2, 2009 (the "2008 Form 10-K"),
for the sole purpose of correcting calculation errors relating to certain of the diluted book value per share amounts set
forth under the "Other Data" heading in the table contained in Part 11, Item 6 (Selected Financial Data). These errors did
not affect any financial information other than diluted book value per share. The remainder of Part |1, as well as Parts |,
11 and 1V, have not changed and can be found in the 2008 Form 10-K. This Form 10-K/A does not reflect events
occurring after the 2008 Form 10-K, nor does it modify or update the disclosures and information contained in the 2008
Form 10-K in any way other than described in this Explanatory Note.



Item 6. Selected Financial Data

The selected financial data below should be read in conjunction with Item 7 - Management’s Discussion and Analysis of
Financial Condition and Results of Operations and the Consolidated Financial Statements and related notes.

Y ear Ended December 31,
2008 2007 2006 2005 2004
Income Statement Data®: (dollars and shares in thousands, except per share data)
Insurance premiums and fee income:
Core group employee benefit products........ $1,310,007  $1,227,934 $1,081,671 $936,244  $784,990
Non-core group employee benefit

PrOAUCES ..., 33,016 39,658 42,455 24,918 16,066
Asset accumulation products.........ccccceeeeeeee. 1,918 2,666 3,438 3,220 3,335
(@13 1= 39,949 33,903 29,014 25,829 23,686

1,384,890 1,304,161 1,156,578 990,211 828,077
Net investment income®..........ccooovverevrerennnn. 134,850 270,547 255,871 223,569 202,444
Net realized investment (losses) gains™......... (88,177) (1,897) (858) 9,003 15,460
Loss on redemption of junior subordinated
deferrable interest debentures ®@.................. (598) (2,192) - - -
Total revenuUe........cccoevvevevere e 1,430,965 1,570,619 1,411,591 1,222,783 1,045,981
Income from continuing operations @ ............ 36,683 164,512 145,003 126,684 121,400
Netincome @ ..., 36,683 164,512 142,068 113,334 123,543
Basic Results Per Share® ©:
Income from continuing operations................ $ 076 $ 327 % 292 $ 258 $ 253
NEL INCOME......eictieceeceeeeeee e 0.76 3.27 2.86 2.31 2.58
Weighted average shares outstanding ............. 48,278 50,269 49,631 49,008 47,928
Diluted Results Per Share® ©:
Income from continuing operations................ $ 075 % 319 $ 28 $ 252 $ 246
NELINCOME.....oieeeiriiieireere s 0.75 3.19 2.79 2.25 2.50
Weighted average shares outstanding ............. 48,963 51,579 50,939 50,267 49,412
Other Data:
Cash dividends paid per sharé®..................... $ 039 $ 035 $ 031 $ 024 $ 020
Diluted book value per share® ....................... 17.05 23.28 23.70 20.96 19.57
December 31,
2008 2007 2006 2005 2004
Balance Sheet Data: (dollars in thousands)
Total iINVeStMENntS.......cccceeeeveece e $4,654,923 $4,987,868 $ 4,483,380 $3,912,604 $3,541,076
Total @SSELS......cceceeceereee e 5,953,873 6,094,810 5,670,475 5,276,170 4,829,467
Corporate debt ........ccccevererenerreeese e 350,750 217,750 263,750 234,750 157,750
Junior subordinated debentures ©................ 175,000 175,000 - - -

Junior subordinated deferrable interest
debentures underlying company-obligated
mandatorily redeemable capital securities

issued by unconsolidated subsidiaries....... - 20,619 59,762 59,762 59,762
Shareholders equity @ .......ccocoovveereeerennne, 820,579 1,141,390 1,174,808 1,033,039 939,848
Corporate debt to total capitalization ratio ™ 26.1% 14.0% 17.6% 17.7% 13.6%

(1) During the fourth quarter of 2005, the Company decided to exit its non-core property catastrophe reinsurance business, due to the volatility
associated with such business and other strategic considerations, and has not thereafter entered into or renewed any assumed property reinsurance
contracts. A substantial majority of these reinsurance contracts expired on or before December 31, 2005 and all of the remaining contracts
expired prior to the end of the third quarter of 2006; however, the Company remains liable for certain risks assumed under such contracts prior to
their expiration. The Company has classified the operating results of this business as discontinued operations.  See “Other Transactions’ in
Part |, Item 1 - Business and Note R to the Consolidated Financial Statements.



@

®

4

®)

(6)

U]

®

©)

(10)

11

Net income includes (loss) income from discontinued operations, net of federal income tax (benefit) expense, as follows:

Year Ended December 31,
2008 2007 2006 2005 2004
(dollars in thousands, except per share data)

(Loss) income from discontinued operations, net of

income tax (benefit) eXpense.......cccevvvvreirerereeenenes $ -8 - $ (2935) $ (13350 $ 2,143
Basic per share amount . - - (0.06) (0.27) 0.05
Diluted per share amount ...........ccoeeereeerereeierenenenns - - (0.06) (0.27) 0.04

Non-core group employee benefit products include LPTs, primary workers' compensation insurance, bail bond insurance, workers' compensation
reinsurance and reinsurance facilities. Premiums from non-core group employee benefit products include premiums from LPTs, which are
episodic in nature, of $3.3 million, $14.7 million, $20.9 million, $10.4 million and $5.3 million in 2008, 2007, 2006, 2005 and 2004,
respectively. See“Group Employee Benefit Products” and “Reinsurance” in Part |, Item 1- Business.

Extraordinary volatility in the investment markets in 2008 resulted in a significant decrease in net investment income. See “Introduction” in Part
I, Item 7 - Management's Discussion and Analysis of Financial Condition and Results of Operations.

In 2008, 2007, 2006, 2005 and 2004, the Company recognized pre-tax losses of $78.6 million, $4.1 million, $4.2 million, $4.2 million and $3.9
million, respectively, due to the other than temporary declines in the market values of certain securities, which are reported as net realized
investment losses.

In the first quarter of 2007, the Company redeemed $36.0 million of junior subordinated deferrable interest debentures and recognized a pre-tax
loss of $2.2 million in connection with this redemption. During the third quarter of 2008, the Company redeemed $20.6 million of floating rate
junior subordinated deferrable interest debentures and recognized a pre-tax loss of $0.6 million in connection with this redemption.

During the second half of 2004, the Company’s income taxes payable was reduced by $6.6 million primarily from the favorable resolution of
Internal Revenue Service (“IRS’) audits of the 1998 through 2002 tax years. This reduction represented the release of previous accruals for
potential audit adjustments which were subsequently settled or eliminated and the further refinement of existing tax exposures.

Income from continuing operations and net income include realized investment (losses) gains, net of federal income tax (benefit) expense and the
loss on redemption of junior subordinated deferrable interest debentures, net of federal income tax benefit, as follows:

Y ear Ended December 31,
2008 2007 2006 2005 2004
(dollars in thousands, except per share data)

Net realized investment (losses) gains, net of income tax

(DENEFit) EXPENSE......vveeveereee e seenees $ (57,315 $ (1233) $ (558) $ 5852 $ 10,049
Basic per share amount ..........c.covvueeeinnneeeneneseeens (2.19) (0.03) (0.02) 0.11 0.21
Diluted per share amount ...........ccoeeeveeerereierenenenns (2.17) (0.02) (0.01) 0.12 0.21
Loss on redemption of junior subordinated deferrable

interest debentures, net of income tax benefit........ $ (3899 $ (L425) $ -0 % - $ -
Basic per share amount ..........c.covvveeennnieenenneeeens (0.02) (0.03) - - -
Diluted per share amount ...........ccoeeerererereeierenenenns (0.01) (0.03) - - -

In 2001, the Company’s Board of Directors approved the initiation of a quarterly cash dividend payable on the Company’s outstanding Class A
and Class B Common Stock and has subsequently increased the dividend rate from time to time. The quarterly cash dividend was $0.03 per share
during 2004. In thefirst quarter of 2005, the Company’s Board of Directors increased the cash dividend to $0.06 per share. In the first quarter of
2006, the Company’s Board of Directors increased the cash dividend to $0.07 per share and subsequently increased it to $0.08 per share in the
second quarter of 2006. During the second quarter of 2007, the Company’s Board of Directors increased the cash dividend to $0.09 per share.
During the second quarter of 2008, the Company’s Board of Directors further increased the cash dividend to $0.10 per share. During 2008, 2007,
2006, 2005 and 2004, the Company paid cash dividends on its capital stock in the amount of $18.4 million, $17.2 million, $15.0 million, $11.6
million and $10.1 million, respectively. See Note J to the Consolidated Financial Statements.

Diluted book value per share is calculated by dividing shareholders equity (as determined in accordance with GAAP), as increased by the
proceeds and tax benefit from the assumed exercise of outstanding in-the-money stock options, by total shares outstanding, also increased by
shares issued upon the assumed exercise of the options and deferred shares.

In May 2007, the Company issued $175.0 million of 2007 Junior Debentures. See “Other Transactions’ in Part |, Item 1 - Business and Note | to
the Consolidated Financial Statements.

As of January 1, 2007, the Company adopted American Institute of Certified Public Accountants Statement of Position (“SOP’) 05-1,
“Accounting by Insurance Enterprises for Deferred Acquisition Costs in Connection With Modifications or Exchanges of Insurance Contracts,”
which provides accounting guidance for deferred policy acquisition costs associated with internal replacements of insurance and investment
contracts not addressed by previous guidance, including group insurance contracts. Internal replacement transactions that are determined to result
in substantial changes to the replaced contracts are accounted for as extinguishments of the replaced contracts, and any unamortized deferred
acquisition costs and other balances related to the replaced contracts are immediately recognized as expense in the income statement. The
Company made a reduction to its retained earnings at January 1, 2007, the date of adoption of SOP 05-1, in the amount of $82.6 million, net of an
income tax benefit of $44.5 million, which represents the net reduction in the deferred policy acquisition cost from internal replacementsincluded
in cost of business acquired on the consolidated balance sheet. See Note A to the Consolidated Financial Statements under the caption “Cost of
Business Acquired”.

The corporate debt to total capitalization ratio is calculated by dividing long-term corporate debt by the sum of the Company’s long-term
corporate debt, junior subordinated debentures, junior subordinated deferrable interest debentures underlying company-obligated mandatorily
redeemable capital securities issued by unconsolidated subsidiaries'company-obligated mandatorily redeemable capital securities of subsidiaries
and shareholders' equity.
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Item 15. Exhibits

311 Certification by the Chairman of the Board and Chief Executive Officer of Periodic Report Pursuant to Rule

13a-14(a) or 15d-14(a)
31.2 Certification by the Senior Vice President and Treasurer of Periodic Report Pursuant to Rule 13a-14(a) or 15d-

14(a)

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Delphi Financial Group, Inc.
By: /s ROBERT ROSENKRANZ

Chairman of the Board and
Chief Executive Officer

By: /sy THOMASW. BURGHART
Thomas W. Burghart
Senior Vice President and Treasurer
(Principa Accounting and Financial Officer)

Date: July 30, 2009



Exhibit 31.1
CERTIFICATION
I, Robert Rosenkranz, certify that:

1. | havereviewed this annual report on Form 10-K/A of Delphi Financial Group, Inc. (the “ Registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report; and

3. Based on my knowledge, the financia statements, and other financial information included in this report, fairly

present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report.

Date: July 30, 2009

/s’ ROBERT ROSENKRANZ

Robert Rosenkranz
Chairman of the Board and Chief Executive Officer



Exhibit 31.2
CERTIFICATION
I, Thomas W. Burghart, certify that:

1. | havereviewed this annual report on Form 10-K/A of Delphi Financial Group, Inc. (the “ Registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report; and

3. Based on my knowledge, the financia statements, and other financial information included in this report, fairly

present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report.

Date: July 30, 2009

/s THOMASW. BURGHART

Thomas W. Burghart
Senior Vice President and Treasurer



